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GENERAL MANAGER’S REPORT

Standing report to your Honorable Board -- Period covered by this report is April 18, 2014
through May 9, 2014.

DISTRICT BUSINESS

Administrative

In Spring 2013, the Nipomo Mesa Management Area groundwater basin’s Key Wells
Index was at its lowest level in the forty-year record. The County of San Luis Obispo has
provided groundwater well level data taken in April 2014 to the District. The District has
made these data available to the Nipomo Mesa Management Area Technical Group for
analysis and calculation of the 2014 Key Wells Index. It may take a number of weeks
before the Group reviews the results and performs all quality assurance checks to insure
data validity.

Should the Key Wells Index reach Severe Water Shortage, the District will be required to
reduce groundwater pumping 30%.

The District's Supplemental Water Project, Phase 1 is under construction and on
schedule for completion in July 2015. A portion of Phase 2 of the project (a 0.5 million
gallon tank at the pump station) is included in the draft 2014-2015 budget. However,
funding for the work is not defined.

The District continues to encourage all customers to conserve water. Annual average
customer water use has declined steadily since the District implemented an inclining
tiered water rate structure in 2011. However, customer demand last fall and this winter
was higher than typical due to the lack of rainfall.

In our District, the average use of a single family home is 36 units or ~27,000 gallons of
water every two months. However, half of our customer bills are for 22 units (~16,500
galions) or less every two months. Not surprisingly, nearly 7% of District water bills are
for over 100 units (75,000 gallons) every two months. The vast majority of water use
over 36 units is for landscape irrigation and most landscapes are over watered.

Implementation of drought rates (premiums on top of existing rates) and/or water use
restrictions may be necessary this summer if winter rain fall levels remain low.

San Luis Obispo County maintains two rain gauges in the area. One is located at the
District's Southland Wastewater Plant (Nipomo South) and one at the District's Tefft
Street water storage site (Nipomo East). On April 25, 2014, each gauge registered a
fraction of an inch of rain. The seasonal rain total for Nipomo South is 4.6-inches.
Average for this gauge is 16-inches per year. The seasonal total for Nipomo East is 5.8-
inches. Average seasonal rainfall total for Nipomo East is 18-inches.

New District facilities associated with the supplemental water projects have been
assigned APN'’s and addresses — see the attached letter from SLO County.
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Safety Program

e No accidents or incidents to report

Connection Report

:Nipomo Community Services District

‘Water and Sewer Connections {END OF MONTH
AUG-13  SEPT-13 OCT-13  Nov-13  Dec-13  JAN-14 FEB-14 MAR-14 APR-14
Water Connections (Total) {4290 4290 4293 4310 4312 4313 4313 4314 4315
Sewer Connections (Total} {3084 3084 3086 3102 3104 3104 3104 3105 3107
Meters turned off (Non-payment)|28 30 23 20 37 1 19 [ 28
Meters off (Vacant)|48 45 45 4 32 44 46 49 46
Sewer Connections off (Vacant)|18 14 14 11 11 12 14 16 16
New Water Connections|1 0 3 17 2 1 0 1 1
New Sewer Connection|1 0 2 16 2 0 0 1 2
0 0 0 0 0 0
Sewer Connections billed to the County|462 462 463 463 463 463 463 463 463

The District has made 157 new water connections in the past 2.75 years, an average of 57
connections per year.

Public Outreach

The following Public Outreach Program materials are provided:

A summary of outreach and education activities
Inside NCSD column

Adobe Press advertising

District Newsletter Issue 6

Recent press releases and press release log
District related news articles

Other ltems and News of Interest (Attachments to this Report)

San Luis Obispo County Board of Supervisors May 13, 2014 Meeting Agenda with
materials for ttem 21. Note, materials for ltem 3 are included in E-2 in your Boards
Agenda packet for today.

May 2, 2014, San Luis Obispo County Integrated Regional Water Management Plan
Update summary of 18 projects submitted for Emergency Drought Relief and
screening methodology.

May 15, 2014 San Luis Obispo Local Area Formation Commission Agenda

SLO County Public Notice regarding proposed amendments to Growth Management
Ordinance.

San Luis Obispo Local Area Formation Commission 2014-2015 Adopted Budget.
April 25, 2014 notice by APCD of draft budget availability.

April 30 and May 2 filings by Rural Water Company related water and sewer
services.
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Meetings

Meetings Attended (telephonically or in person):

e April 21, District Counsel and Special Counsel
April 22, SLO Realtors — on water resources
April 22, Water Resources Consultant
April 22, Board President
April 23, Regular Board Meeting
April 24, Outreach and Rate Consultant
April 24, May1, & May 8, Management Coordination
May 5, Community Meetings on Water and Rates
May 6, Outreach Assistant
May 7, Finance and Audit Committee
May 7, General Counsel and Special Counsel
May 8, All-Staff
May 9, General Counsel and Special Counsel
May 9, Rate Consultant
May 9, Outreach Consultant

Meetings Scheduled:

e May 12, SCAC Land Use Committee
May 13, Rate and Outreach Consultants
May 13, Mr. Art Herbon of SCAC
May 14, Regular Board Meeting
May 15 & 22, Management Coordination
May 16, SLO County Chapter CSDA
May 16, Board Officers
May 19, NMMA Technical Group

RECOMMENDATION

Staff seeks direction and input from your Honorable Board

ATTACHMENTS

May 2, 2014 Address and APN Assignment

District Outreach Summary and Materials

May 13, 2014 SLO County Supervisors Agenda and Materials
Proposed IRWM Emergency Drought Grant Funding Projects
May 15, 2014 LAFCO Agenda

County Notice on Growth Mgmt Ordinance

LAFCO Budget for 2014-2015

APCD Budget Availability

April 30 and May 2, 2014 Rural Water Rate Notices

TIOMMOOm»

TABOARD MATTERS\BOARD MEETINGS\BOARD LETTERZ0T4MGRS REPORTVI40409 MGRS RPT.DOCX
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SAN LUIS OBISPO COUNTY

DEPARTMENT OF PLANNING AND BUILDING

Promoting the wise use of land - Helping to build great communities

May 2, 2014

Nipomo CSD
Atin: Peter Sevcik
P.O. Box 326
Nipomo, CA 93444

SUBJECT: ADDRESSES FOR: Valve Station & Pump Station
ON ASSESSOR’S PARCEL #S: 090-291-044 & 047

The following are your new addresses for the subject structures, which the county has assigned
as the active street addresses:

1660 Santa Maria Vista Lane (Valve Station, 090-291-044)
&
805 Alta Vista Lane (Pump Station, 090-291-047)

The County of San Luis Obispo will notify interested agencies and service providers of the new
addresses. Such agencies and service providers include Cal Trans, Public Works, County
Assessor, Emergency 911 dispatch, US Postal Service and utility companies like PG&E and
The Gas Company.

This notice will be included in the May 2014 San Luis Obispo Notice of New Addresses and
Road Names. It is the responsibility of the agencies and service providers to update their
records accordingly. The subject address can also be verified on the Planning and
Building website at:

http:/www.sloplanning.org/PermitViewMap/TextSearch

If you have any questions regarding these addresses, please call me at (805) 781-5157 or email
cscheel@co.slo.ca.us .

Sincerely,

Co:g:y Scheel

Planner — Current Planning

COUNTY GOVERNMENT CENTER o SAN LUIS OBISPO o CALIFORNIA 93408 o (805) 781-5600

planning@co.slo.ca.us ¢ FAX: (805) 781-1242 « sloplanning.org
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NCSD Outreach Summary

May 2014
Date Date
Outreach Description Stat
Started - A = Completed
Creation of "Detecting Leaks"
28/2014 B
APERQ Cals insert for "Water Meter" brochure In Progress
3/17/2014 | Website Upgrade |Content archiving In Progress
4/1/2014 Public Hearing Notice of p.ublic hearing regarding In Progress
Notice water rate increase
Article 15 for Manager's Column in
4/17/2014 |Manager's Colum C let 4/21/2014
AT g orumn Adobe Press, pub date 4/25 S 121/
Public Workshop 1/4 page ad in
4/21/2014 A ] 4/23/201
/21/ d 4/25 Adobe Complete /23/2014
Public Workshop 1/4 page ad in
4/28/2014 A 4/28/2014
/28/ d 5/2 Adobe Complete | 4/28/20
2014 2nd quarter newsletter for
4/3/2014 |District N lett C i 4/28/2
4220 Istrict Newslettet May (late April) distribution CIRCte e AV
Update of lobby and Board C lete;
4/21/2014 | BulletinBoard | oo ¢ of lOPbyandBoardroom omplete; | 4 128/2014
bulletin boards Ongoing
Held public workshop at Blacklake
5/5/2014 | Public Workshop [and NCSD regarding Nipomo water || Complete | 5/5/2014
shortage
"Board Declares Stage Il Drought
4/23/2014 Press Release |and Moves Forward with Response [[ Complete | 5/7/2014
Plan"
P Rel , ts, Complete;
4/21/2014 | Website Updates | oo o caoce FePOS MPEE | 5812014
presentations, links Ongoing
Added a drought page for drought Complete;
5/8/2014 Website St = o 5/8/2014
documents and questions ongoing
Consumer Update and redesign of 2013
4/23/2014 InP
123/ Confidence Report|Consumer Confidence Report e
C ilati f FA di
5/5/2014 FAQs ompilation of FAQs regarding In Progress
water shortage and rates
Intensive ad i di
5/6/2014 | Ad Campaign [ Ve ac camMPAIBN regarding 11, progress

conservation

Updated 5/8/14 | Jessica Matson
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ARTS & ENTERTAINMENT

Hillman, Pedelsen commg to Clark
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Nipomo Community
Services Board Room

148 South Wilson Street
Nipomo

Learh more and provide
input on Nipomo's water
shortage and how the
District is responding:

¢ mplementing a Water

AND

e Evaluating Drought Rates
to Reduce Water Demand

Mipomo Commitnity Services District, 14& S Wilson St

Nipomo 93444 » (805} 929-1133 | infofincsd .ci gov

Monday, May 5th Nipomo Firefighters’ Annual | Samaaieiat g e
3:.00 PM <) Bar-B-Que| e ™
Blacklake:Club House Saturday, Api 26~ 11am.-3pm, | yedowos o
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Nipomo m““m'%'m&“wmm MasGzicomor 929-1120
6:30 PM i rorimet oo e Fvents:

Cortirued bomBl
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Shortage Response Plan Nipomo Library (918 W. Tefft St)
Tuesday Ap l29 6:30-
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FOR IMMEDIATE RELEASE

Date: May 7, 2014

Contact: Michael S. LeBrun, General Manager
Nipomo Community Services District

148 S. Wilson St., Nipomo, CA 93444

Phone: (805) 929-1133 — Email: mlebrun@ncsd.ca.gov

Board Declares Stage Il Drought and Moves Forward with Response Plan

On April 23, 2014, the Nipomo Community Services District Board declared a Stage Il Water Shortage condition in
accordance with the District’s Water Shortage Response Plan.

The Water Shortage Response Plan is based on five escalating stages of drought. In stages Il through V, there are targeted
reductions in water use designed to protect long-term groundwater supplies. In Stage Il, the Drought Response Plan asks
customers to voluntarily reduce water use.

General Manager Michal LeBrun stated, “We expect to hear by the end of May about the current health of our
groundwater supply. We don’t expect good news—a Stage Il shortage condition is likely.” In the event the District declares
Stage 3 drought, a 30% reduction in District pumping will be needed.

In addition, the District is evaluating water shortage rates that may be implemented to help motivate conservation by
customers and make up for lost revenue from decreased water sales.

The District recently contracted to obtain supplemental water supplies from Santa Maria and is constructing essential, but
costly facilities to bring that water to our community. Delivery of supplemental water is planned for summer 2015.

The drought response plan is designed to manage water supplies during the current drought. The new supplemental water
supplies are part of a long-term solution to balance water supply and demand.

In addition, the District is working with neighboring water agencies that share our groundwater basin to ensure they
institute similar conservation programs and pay their share for supplemental water. The District is also working with the
County to ensure they implement policies that require new development to pay for new water supplies.

For more information about the drought, conservation programs and rebates and other water related issues, please contact
the Nipomo Community Services District at 929-1133 or visit www.ncsd.ca.gov.

#i#

Established in 1965 to meet the health and sanitation needs of the local community, Nipomo Community Services is pleased to
provide a wide variety of services throughout its district including the provision of water, sewer, and waste management services as
well as lighting and drainage in limited areas. The mission of Nipomo Community Services District is: Provide our customers with
reliable, quality, and cost-effective services now and in the future.
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Tiered drought rates would hit water gluttons
By Mike Hodgson/mhodgson@theadobepress.com

Ifa draft rate study is accepted by Nipomo Community Services District directors at their Wednesday, May
14, meeting, it will just be the start of a long process toward adoption of “drought rates” and supplemental
water fees.

If the drought rates are adopted as proposed, they could have a major impact on water conservation as high-
use customers cut back to avoid a major escalation in costs.

But whether they’re adopted and implemented will depend on whether customers agree they’re acceptable in a
Proposition 218 vote this spring.

NCSD is proposing to continue using a four-tier water rate structure that already encourages conservation by
increasing the cost per unit as consumption rises.

But the cost per unit would increase far more sharply from tier to tier if a stage 3 “severe water shortage” is
triggered by the levels measured in key wells (see related story).

At current rates, a single-family home using the very-low volume of 10 units of water in a two-month billing
period pays nearly $52.

Under the stage 3 rates designed to reduce consumption 30 percent, that would rise to almost $56.

Those using 20 units would see their bills increase from more than $71 to more than $79. The average home
uses 36 units and would see monthly rates jump from about $109 to more than $163.

High-use homes consuming 80 units would see bills soar from almost $257 to more than $705, and bills for
very-high-use homes drawing 120 units would skyrocket from about $444 to more than $1,407.

If the drought persists and key well levels remain at or below the “trigger point” for more than one year or if
chloride levels rise to a “trigger point” n sentry wells near the ocean, the severe water shortage would escalate
to stage 4.

That would call for a 50-percent reduction in water use, and bimonthly water bills would rise to more than $75
for 10 units, more than $116 for 20 units, more than $276 for the average 36 units, more than $1,152 for 80
units and more than $2,291 for 120 units.

NCSD’s plan also ncludes rates for a stage 5 severe water shortage, which would result if key wells remain
below the trigger point and high chloride levels remain above the trigger point in sentry wells for more than two
years.

“We have never reached that level, but we must be ready (for that possibility),” NCSD General Manager
Michael LeBrun said.

Stage 5 would require a

http:/Aww.theadobepress.com/articles/2014/04/17/news/news54.prt
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60-percent reduction in water use.

Under the tiered rate structure, stage 5 water bills would rise to more than $94 for 10 units, almost $156 for 20
units, nearly $352 for the average 36 units, just over $1,859 for 80 units and just over $3,309 for 120 units.

“Our water is not expensive,” LeBrun said. “But if you buy 75,000 gallons every two months, that adds up.”

The rate study also includes potential supplemental water charges to pay a portion of the pipeline construction
costs, water purchases and operations and maintenance costs.

A flat rate of almost $40 is proposed, but the board has directed the staffto also provide a volume-based
charge to ease the burden on those who use little water.

Two public workshops on the proposed rates are currently scheduled for Tuesday, May 6, one at 3 p.m. in
Blacklake Golf Resort Conference Center and the other at 6:30 p.m. in the district board room, LeBrun said.

Approval of the rate study would then likely take place May 14, and the public notices could be mailed out
May 23.

Additional public workshops could be held the week of June 2, with the final public hearing to adopt the rates
set for July 9.

Posted Friday April 18, 2014

http:/Amww.theadobepress.convarticles/2014/04/17/news/news54.prt
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AGENDA
Dan Buckshi
County Administrator

BOARD OF SUPERVISORS

Frank R. Mecham, Vice-Chairperson, 1% District
Bruce Gibson, Chairperson, 2" District

Adam Hill, 3" District

Caren Ray, 4" District

Debbie Arnold, 5™ District

Tuesday, May 13, 2014
CONSENT AGENDA 9:00 AM

REVIEW AND APPROVAL

PUBLIC COMMENT PERIOD

BOARD BUSINESS

HEARINGS

CLOSED SESSION

RECESS

AFTERNOON SESSION 1:30 PM
REPORT ON CLOSED SESSION

PRESENTATIONS

HEARINGS

BOARD BUSINESS

ADJOURNMENT 5:00 PM

9:00

The Board of Supervisors’ weekly agenda and staff reports are available at the following
website: www.slocounty.ca.gov. Packets are also available at the County Government Center
and may be viewed on-line at the Atascadero, Arroyo Grande, Paso Robles, Nipomo, Morro Bay,
SLO City/County Libraries and the SLO Law Library.

All persons desiring to speak on any Board item, including the Consent agenda, Closed Session
or during the general public comment period are asked to fill out a “Board Appearance Request
Form” and submit to the Clerk of the Board prior to the start of the Board item. Each individual
speaker is limited to a MAXIMUM of three (3) minutes.

Please refer to the information brochure located in the back and outside of the Board Chambers
for additional information regarding accommodations under the Americans with Disabilities Act,

supplemental correspondence, and general rules of procedure.

FLAG SALUTE

CONSENT AGENDA — REVIEW AND APPROVAL

The items listed on this portion of the agenda are scheduled for consideration as a group. The staff
recommendations will be approved as outlined within the staff report. Any Supervisor may request an
item be withdrawn from the Consent Agenda to permit discussion or change the recommended course of
action for an item.
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Bid Opening:

Letter transmitting plans and specifications (Clerk’s File) for 2013-14 Asphalt Overlay,
South Bay Boulevard from Los Osos Valley Road to Santa Ysabel Avenue, Los Osos,
CA, for Board approval and advertisement for construction bids. Bid opening date set
for Thursday, June 12, 2014. District 2.

Letter transmitting contract documents (Clerk’s File) for approval and advertisement of
bids, and authorize Director of General Services Agency to award two (2) Job Order

Contracts. Bid opening date set for Thursday, June 12, 2014. All Districts.

Consent Agenda - Auditor - Controller - Treasurer - Tax Collector Items:

Request to approve: 1) a Rate Setting Agreement with Cold Canyon Landfill approving
an increase to tipping fees; 2) Amendment No. 3 to the Solid Waste Collection Franchise
Agreements with San Luis Garbage Company, South County Sanitary Service, Inc. and
Mission Country Disposal to exclude the tipping fees in the cumulative cost of living
rate comparison calculation and provide the authority to deny any portion of collection
fee increases attributable to the Rate Setting Agreement that are greater than 1.5%; 3)
find that the Rate Setting Agreement is exempt from California Environmental Quality
Act (CEQA) pursuant to CEQA Section 21065, CEQA Guidelines Sections 15378(b)(5)
and 15378(b)(4); and CEQA Section 21065 and State CEQA Guidelines Section
15261(a) and 4) find that Amendment No. 3 to the Solid Waste Collection Franchise
Agreements are exempt from CEQA pursuant to: State CEQA Guidelines Section 15301
and State CEQA Guidelines Section 15061(b)(3). All Districts.

Consent Agenda - Board of Supervisors Items:

Submittal of Supervisor's expense report on meetings attended pursuant to Government
Code section 53232.3 (d). Districts 1 & 2.

Request to appoint Michael McMahon as a District 1 representative to the Bicycle
Advisory Committee. District 1.

Consent Agenda - General Services Agency Items:

Request to approve a new 25 year ground lease to replace an existing lease with the SLO
T-Hangar Association for Lease Site T at the San Luis Obispo County Regional Airport.
District 3.

Request to approve of Amendment No. 2 to the Lease and Operating Agreement with
Aviation Consultants, Inc. (ACI) to reduce the size of Site G at the San Luis Obispo
County Regional Airport. District 3.

Consent Agenda - Health Agency Items:

Request to approve a three year (May 2014 through May 2017) paramedic base hospital
agreement (Clerk's File) with Arroyo Grande Community Hospital. Districts 3 & 4.
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Consent Agenda - Public Works Items:

9. Submittal of bid opening report for Bridge Painting Project - Various County-wide
Bridges, San Luis Obispo County, to award the subject contract to FD Thomas Inc., the
lowest responsible bidder, in the amount of $657,111. Districts 1, 2, 3 and 3.

Public Comment Period:

10. The general public comment period is intended to provide an opportunity for members of
the public to address the Board on matters within the Board’s purview that are not
scheduled on the current agenda. Individuals interested in speaking are asked to fill out a
"Board Appearance Request Form" and submit it to the Clerk of the Board prior to the
start of general public comment. When recognized by the Chair, each individual speaker
may address the Board and is limited to a MAXIMUM of three (3) minutes or a
reasonable period of time as determined by the Board Chairperson.

Board Business:

1. Introduction of the Fiscal Year 2014-15 Proposed County Budget including special
districts. (Clerk's File). All Districts.
Hearings:
12. Hearing to consider public testimony regarding the renewal of the San Luis Obispo

County Tourism Business Improvement District (CBID) and continued levy of
assessments for FY 2014-15. All Districts.

13. Hearing to consider an ordinance amending Chapter 8.23 of the County Code regarding
the licensure of tobacco retailers in County unincorporated areas. All Districts.

Closed Session Items:

14. I. PENDING LITIGATION (Government Code, section 54956.9.) It is the intention of
the Board to meet in closed session concerning the following items: Conference with
Legal Counsel-Existing Litigation (Government Code, section 54956.9(a).) (Formally
initiated) 1. North County Watch v. County of San Luis Obispo (SMR Subd., CV
098031); 2. Nipomo Parks Conservancy v. County of San Luis Obispo.

II. CONFERENCE WITH LABOR NEGOTIATOR (Gov. Code section 54957.6.) It is
the intention of the Board to meet in closed session to have a conference with its Labor
Negotiator Tami Douglas-Schatz concerning the following: Name of employee
organizations are: 3. SLOCEA-Trades and Crafts; 4. DCCA; 5. SLOGAU; 6.
SLOCEA-Public Services, Supervisors, Clerical.

RECESS

1:30 REPORT ON CLOSED SESSION
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Presentations:
15. Submittal of a resolution to recognize May as "National Foster Care Month". All
Districts.
16. Submittal of a resolution proclaiming May 18-24, 2014 as "National Public Works

Week" and recognizing the 100th Anniversary of the County Engineers Association of
California. All Districts.

17. Submittal of a resolution honoring Retired and Senior Volunteer Program volunteers in
San Luis Obispo and Northern Santa Barbara Counties. All Districts.

18. Submittal of a resolution proclaiming May 19, 2014 as "Viral Hepatitis Awareness Day"
in San Luis Obispo County. All Districts.

Hearings:

19. Hearing to consider a resolution adopting a revised Community Participation Plan for the
Community Development Block Grant (CDBG), Home Investment Partnerships
(HOME), and Emergency Solutions Grant (ESG) Programs. All Districts.

Board Business:

20. Presentation by the San Luis Obispo Council of Governments on the U.S. Highway 101
Mobility Study Update. All Districts.

Board Business - Public Works - Board Sitting the Board of Supervisors and as Flood Control District

21. Request to appoint 22 members and 20 alternate members to the Paso Robles
Groundwater Basin Advisory Committee. All Districts.



COUNTY OF SAN LUIS OBISPO BOARD OF SUPERVISORS
AGENDA ITEM TRANSMITTAL

(1) DEPARTMENT (2) MEETING DATE (3) CONTACT/PHONE
Public Works 5/13/2014 Courtney Howard, Water Resources Engineer

(805) 781-1016

(4) SUBJECT
Request to appoint 22 members and 20 alternate members to the Paso Robles Groundwater Basin
Advisory Committee. All Districts.

(5) RECOMMENDED ACTION

It is recommended that the Board, acting as both San Luis Obispo County and the San Luis Obispo
County Flood Control and Water Conservation District, appoint 22 members and 20 alternate
members to the Paso Robles Groundwater Basin Advisory Committee as listed in Attachment “1.”
The Paso Robles Groundwater Basin Advisory Committee serves at the pleasure of the Board of
Supervisors.

(6) FUNDING (7) CURRENT YEAR (8) ANNUAL FINANCIAL (9) BUDGETED?
SOURCE(S) FINANCIAL IMPACT IMPACT N/A
N/A N/A N/A

(10) AGENDA PLACEMENT
{ } Consent { }Presentation { } Hearing (Time Est. ) {X} Board Business (Time Est. 60 min. )

(11) EXECUTED DOCUMENTS
{} Resolutions { } Contracts { } Ordinances {X} N/A

(12) OUTLINE AGREEMENT REQUISITION NUMBER (CAR) (13) BUDGET ADJUSTMENT REQUIRED?
BAR ID Number: N/A

RUA {X} 4/5 Vote Required  {} N/A

(14) LOCATION MAP | (15) BUSINESS IMPACT STATEMENT? (16) AGENDA ITEM HISTORY

Attached No { } NV/A Date: 4/8/14; #10

(17) ADMINISTRATIVE OFFICE REVIEW
Nikki J. Schanidt

(18) SUPERVISOR DISTRICT(S)
All Districts

Reference: 14MAY13-BB-2

Page 1 of 4




County of San Luis Obispo

TO: Board of Supervisors
FROM: Public Works
Courtney Howard, Water Resources Engineer (805) 781-1016
VIA: Dean Benedix, Utilities Division Manager
DATE: 5/13/2014

SUBJECT: Request to appoint 22 members and 20 alternate members to the Paso Robles
Groundwater Basin Advisory Committee. All Districts.

RECOMMENDATION

It is recommended that the Board, acting as both San Luis Obispo County and the San Luis Obispo
County Flood Control and Water Conservation District, appoint 22 members and 20 alternate
members to the Paso Robles Groundwater Basin Advisory Committee as listed in Attachment “1.”
The Paso Robles Groundwater Basin Advisory Committee serves at the pleasure of the Board of
Supervisors.

DISCUSSION

The Paso Robles Groundwater Basin (Paso Basin) Advisory Committee was formed on
January 28, 2014’, to advise the Board of Supervisors, acting either as the San Luis Obispo County
Flood Control and Water Conservation District or San Luis Obispo County, concerning policy
decisions relating to:

Implementation of the Basin Groundwater Management Plan

Development of an “enhanced” AB 3030 Groundwater Management Plan for the Basin
Formation of a new water district

Transition of an initial County-supported district to an independent district

Other policies and ordinances

RN =

The Paso Basin Advisory Committee also serves as a public forum to discuss and collect comments
on Paso Basin issues and is comprised of 26 members (each with an alternate) split into two
categories:

" The Paso Basin Advisory Committee was modified by the Board on February 11, 2014 and April 8, 2014.

Page 2 of 4



e Agency, Organization and Association Members
e At-Large Members

Since the Paso Basin Advisory Committee was recently created, all member and alternate member
positions are currently vacant. After receiving appointments from District 1 and 5; nominations from
agencies, organizations and associations; and reviewing applications for the At-Large member
positions, staff has developed recommendations for appointments to the Paso Basin Advisory
Committee as outlined in Attachment “1” for your Board's consideration. Staff will continue to reach
out to the agencies with no current membership nominations.

At-Large Members

At-large members must reside or have a business overlying the Paso Basin, and all applicants met
this requirement. Recommendations as outlined in Attachment “1” are for a member and alternate
member for each of the following at-large categories:

One At-Large viticulture agriculturalist

One At-Large non-viticulture irrigated crop agriculturalist

One At-Large environmental representative

One At-Large rural residential representative (District 1 Appointment)
One At-Large rural residential representatives (District 5 Appointment)
Five At-Large rural residential representatives

One At-Large (Undesignated)

The District 1 and District 5 Supervisors’ appointments noted in Attachment “1” were provided to staff
in order to carry forth recommendations for the Paso Basin Advisory Committee under this single
Board item.

Staff developed recommendations for the remaining at-large membership positions based on
previous participation on the Blue Ribbon Committee, the geographic location of applicants’
residences (a diverse representation geographically in the Basin was sought), and after consultation
with other County staff. A map with the general residential location of the recommended at-large
members is also included in Attachment “1.” The number of applicants exceeds the number of
applicable at-large membership and alternate membership positions by 2. Each application is
provided in Attachment “3.”

OTHER AGENCY INVOLVEMENT/IMPACT

Correspondence regarding the appointments from District 1 and District 5 Supervisors are included in
Attachment “2.”

The nominations for the agencies, organizations and associations on the Paso Basin Advisory
Committee were made by those entities, as indicated in the attached correspondence (Attachment
(1411).

Page 3 of 4



The County Clerk properly noticed the vacancies in compliance with the Maddy Act. Should your
Board approve today's action, Attachment “1” is a list of the entire Paso Basin Advisory Committee
membership.

FINANCIAL CONSIDERATIONS

There are no financial impacts as a result of this action.

RESULTS

Approval of the recommended action will appoint new members and new alternate members to the
Paso Basin Advisory Committee and provide your Board with the best possible recommendations on
Paso Basinrelated issues, resulting in a more livable and well-governed community.

File: CF 340.280.01 Fund 19 — Paso Robles Groundwater Basin
Reference: 14MAY13-BB-2

LAUTILITYWMAY14\BOS\PRGBAC Appointments brd Itr 20140513.doc.ch:taw

ATTACHMENTS

1. Vicinity Map

2. Recommended Agency, Organization and Association Members and Alternates, Paso Robles Groundwater Basin
Advisory Committee

3. District 1 and District 5 Appointments Correspondence

4, Applications from All At-Large Applicants

5. Agency, Organization and Association Membership Nomination Correspondence

Page 4 of 4



Attachment 1

Recommended Agency, Organization and Association Members and Alternates
Paso Robles Groundwater Basin Advisory Committee

Atascadero Mutual Water Company

M John Neil

A Jaime Hendrickson

Central Coast Vineyard Team

M Kris Beal

A Willy Cunha
City of Atascadero

M Vacant

A Vacant
City of Paso Robles

M [Christopher Alakel

A Christine Halley

County of Monterey (Resources Agency)

M Vacant
A Vacant
Monterey County Water Resources Agency
M Vacant B
A Vacant

Paso Robles Imperiled Overlying Rights (PRIOR)

M Steve Sinton

A Kent Gilmore

Paso Robles Wine Country Alliance

M Patricia Wilmore

A Jerry Reaugh

San Miguel Community Services District

M  |Anthony Kalvans

A Dan Gilmore

Shandon (County Service Area 16)

M Donna Ellis

A Vacant

SLO County Cattlemen's Association

M Kurt Bollinger

A Dale Evanson

SLO County Farm Bureau

M Paul Clark

A Megan Silcott

Templeton Community Services District

M Jeff Briltz

A Tina Mayer

Upper Salinas-Las Tablas Resource Conservation District

M Laura Edwards

A Devin Best

City of San Luis Obispo

M Vacant

A Vacant

10f3



Attachment 1
Recommended At-Large Members and Alternates
Paso Robles Groundwater Basin Advisory Committee

Undesignated Representative Type (1)

M |Larry Werner

A Miller Newlon
Viticulture Agriculturalist (1)

M Dana Merrill

A Robert Brown

Non-Viticulture Irrigated Crop Agriculturalist (1)

M |Bill Spencer

A Vacant
Environmental Representative (1)

M Sue Harvey

A Daniel Meade
Rural Residential Representative (District 1)

M Randy Diffenbaugh

A Randy Heinzen
Rural Residential Representative (District 5)

M Greg Grewal

A Dr. Serena Friedman
Rural Residential Representatives (5)

M Sue Luft

A Micheal Baugh

M Claudia Engel

A Maria Lorca

M Edward C. Redig

A Jim DeRose

M Steve Crouch

A William Frost

M George Tracy

A Don Wilson

Not recommended for a position at this time

Sheila Lyons

Barry Kinman

20f3




P10T/07/€ ‘pa]
ALNNOD OdSI90 SINT NVS

S| Dzt [,

SIADIAATS SID

SA¥E@M DOlend

93IWIWOD
AIOSINPY uola|dwa]

wmt_EEoo
AIOSIAPY Uopueys L : .
[ouno) AoSInpy L i j
ealy eyuebiepy euesg . \

|PuUNo) AosInpy
Aunwwo) |anbiy ues

Apog AIoSInpY U0)S3ID
sdnoio
Alosiapy Alunwwon

uiseg 0 [}
J8}eMPUNOJS) $8|q0Y 0Sed

ShelllCroeke

A

ut%\:&u. AdPeagy,

o“‘sﬁ“

Shand!

;o BRIl B g

.&ﬁacszcu\l\

NR

SJoU}SIQ 921G APUNWWo))
sy Ao 5
Aepunog Ajunod

5
g

I
‘.i|i-'

By 2unynomA

pajeubisapun

jeamy

By ainynomA-uoN

|eJUBWUOIAUT

W@

Lok

puabaq

aalWwo) AIOSIAPY uiseyg osed
(14v¥Q) siequis|y abieT-1y papusSwiLLOsay JO SUOIIED0T |BISUSL)

3of3




MAY 14, 2014

ITEM F

ATTACHMENT D



[¢]

00S‘Z£8'8S

umouun

umowun

HdGD

9IUMS
HdQD
v3ad/vasn

Hdad
v4ao/vasn

FIUMS
Hdad

000'810°CTS

000°SLES

000'0S£3$-00'SLES

000'05£$-00'SLES

000'SLES

000'SLES

000°2¥Z'9T$

00000S$

000‘000°T$
-000°005$

000°000TS
-000°00S$

0000055
-000'0SZ$

000°00S$
-000'05¢$

T - puewsaq J91epn Supjug SUnSIW JO YSIY 1y AlluNwiwo)

T - uopedA y3noig
€ - p9320.d 01 S53ulpeay
0 — J21eM 01 3yB1y uewnH

T - puewaq Jajepn Sunjuuq SUllalIAl JO ¥sIY IY Allunwwo))

T- uonesiHA 3y3noiq
£ — pa320.d 01 SSaulpeay
0 - 423eM 03 Y81y uewnH

T - puewaQ J31eAn Suniulig BuediA 40 YsIY 1y Ajlunwiwio)

7 - uone3mi ysnauq
T - pa9201d 01 ssaulpeay
T - 191BAA 01 1Y31y uewny

€ - puewaq 4318 SupjuliQ-Suies A 4O XSIY 1y AluNwwo)

T - uonze3n ysnoug
T - P22304d 0} ssaulpeay
T - 1218/ 011481y uewny

€ - puewaq Jalepn Sunjulig SuilasiAl JO 3STY Y AHURWWOD

T - uoiedIN IYSnoJg
T - P9220.4 0] SSaulpeay
T- Jalem 03 1yS1Y uewny

T - puewaq Jo1eAn Bupjulig Suiasiy 40 XSl 3y Alunww o)

7 - uonednin y3naig
7 - PR9701d 0} SSauIpeay
T - J23eM 01 3ySiy uewny

SIA

SSA

S3A

S9A

SAA

SaA

193{04d
191EM P3DAIDY YJeag owsid 40 AN

uoisuedx3y wasAs uolINgUIsSIq
Ja1/M PRI2AISY 0dsIqO SINT ues Jo Ay

qeyay JIOAISRY 0110Y)

Alddng aa1epn JlaA MBN QSD |BNBIA UBS

palosd
{12 18213437 QSD Yyauey a8esaH

211N
S|19aM As||BA 011040 Aeg 0LIOA 40 AXD

uonediddy juels 3y2noaq uoiday IWMYI 0D O1S 10} Suipung JUeID PIPUSWILLOIDY |e10]

000°0t0‘€S

000°0SLES

00S‘2ITS

000'0£6'TS

3|qeoidde jo0N

ajqednjdde 30N

ajqeddde JoN

spqexjdde joN

000°0v0°€ES

000°0SL'ES

00S‘2ITS

000°05Y‘TS

000°050'v$

000'000°S$

000°0STS

000°0€6'TS

0t

o1

€ - puewaq Ja1ep Jupjulig SunBaAl JO XSIY AV AHUNWWo)

€ - uone3dAN IY3nouq
T - Pa3201(4 0} SSauIpeay
T - J31eAn 03 iy uewny

€ - puewaq Jarep Supjuiiqg SunldaAl o )SIY 1Y Alunwwo)

€- uonesm Wysnosq
2 - P93301d 01 SSAUIpE3Y
T - 1918 A7 03 3YS1Yy uewny

€ — puewa Ja1eM Supjuliq SundaAl 4o XsIY 1Iv Ajlunwwo)

€ - uonediW Wy3noig
€ - pa320id 0} ssauipeay
T - 131eM 03 Y51y uewny

£ - puewaq t91em Junjuia Jun3apy Jo ysiy 1Y Alunwwo)

€ - uoneSi ys3nouq
€ - P9920.d 01 SsauUIpeay
T - 1338 03 3YS1y uewny

SOA

SaA

S9A

sap

a1u3aju] Aduadiawl ojusnwdep seuljes

Alddns Jaepm Aouadiawz gs) euque)

noun
Aduadiaw3 @s) Youey adeyusy

Aduadiowl
sule4 USpIeD-01IPRISLIY-EZ VS

uonedddy
ul Suipuny 1ydnoag
papusWWOITY

(saz0u pua 3s)
$324n0s Supuny
[e13ua104 1930

junowy
159nbay juein
yEnoJa INMYI ¥8d

350D 2loig

24038

91025 pue BLIANID
JuawWssassy 133foud oydads jesodoug

s[eo9 g
sannavlqo
WMHI
S9N

Paloid

vT0Z/2/S

NOILYDOTIV ONIANND LNVYD LHONOYUA QI LIA3dX3 PTOT INAYI ALNNOD OdSIF0 SINT NYS d3S0d0dd



14 (Suuued u:m ‘Juswiieal) peayjem Lmum‘s pajney
‘S3JNAP 35N JO u:_on ‘saujydew Suipuaa Ja1em pajpoq “5-3) saiddns J31em PIJBUILIEILOD YIIM SSIUUNWWOD PISeIURADESIP AJ|EDILLOUOIS 10} JI1EM mEV_c:v EmEmum_am._ Ecmuc_ apiaoad 0y mc__u:E uj uoljjlw y$ pasosdde inq _umum__ 10U WNWIXeA| mu¢>>w

T- pueWaQ J21BAA BUPULIQ Bull@BAl 4O YSHY Iy Alunwwo)

T - uoResW 1y8nouq
T - pa320.d 03 ssaulpeay

SPuod uolluzlay Jo

0 v402/vasn 00S'£8TS$ 000°05¢$ 0 - J91eM 011Y31y uewny SN uolie(jeisu) g uoney|igeyay diy 115N
T - puewsaq Jazem unjuuq Suilesip JO 3sIY Iy Alunwwo)
T - uonediN ysnoiQ
- P920.4 01 SSBUIPEDY wawWadeuen J91BM WIRL-UQ
o] v4aD/vasn 005'£8TS 000°052$ 0 - J31BM 01 1431y uewny S3A Buirosdwi @Y 115N 18 weat piedauipn
T - puewsaq Jo1e/n Suljulg Sunasy 40 ¥S1Y 3y Alunwwo)
T - UoReSIHA 3y8noig
- p9330.4 03 ssauIpeay
0 umowiun 000'05¢$ 000'0SZ$ 0 - 491BAA 03 JYS1y uewny SOA 191101 QSD 13NBIN Ues
0 - puewsaq Jaiem Sunjulig Builasp 4o sty 1y Allunwwo)
T - uonedi ysnoug uoIPNIISUO)
€ - p39204d 01 SsauIpesy 1UB|d JUBWIBAI] JSIBAA CIUSIWIIEN
0 umouyun 000°0SL'ES 000'000sS 0 - J21eM 011431y uewny 534 (e T 3Seyd s3|qoy osed 40 AuD
T - puewsaq Jaiepn Sunjulig Sunss 4o ysiy 3y Alunwwo)
T - uone3m 1yanouq
Hdad 000-000°S$ 7 - p2a20.4 01 ssauipesy 13(oud asn aa1dUNfUO)
0 v4Q2/vasn 000°0S£°€S - 000'000°TS 0 - 133eM 03 1431y Uewny SIA “seutjes Jaddn gsD uoiz|dwal
- puewaq Ja1ep Supjuiig Sunlaay JO %Sty 1y ANUNWIWoD
gIUMS T - uonesIN yanoiq
Hdad 000-000'S$ 7 - p920.d 03 SSaulpeay
o] v4ad/vasn 000'0S€S - 000000°T$ 0 - 431eM 03 381y uewny SOA  J91BM P3|DAIRY B|EIS ||BWS UOIWIS UBS
T - PUBWSQ 191eAn Sunjulig Suiias 10 3SIY 1y ANunwiwon
(Sujuueid Z - uonie3mA y3noig
/u8isap uo pasndoy T - P9920.4 0} Ssaulpeay
0 gulpuny) umouun 00Z'9rrs 000°565$ 0 - J91eM 01 1Y3ly UewnH SSA 1930014 |3ULNL BEBIU| DNMYN
T - puewaq Ja3em Sunjuiiq Suilesiy 40 sIy 1y Aunwiwo)
T - uonesiyn ysnoig
HdaD 000°005$ 1 - p99d0.Jd 01 $5aulpedy 1a1empunols
0 v4a2/vasn 000'SLES -000°052$ T —J33em 03 3yBiy uewny SOA A3||eA eup3 gDy SINT ues |eIse0)
sjeoo g
uonenddy junowy EELUBE]G T
ul Buipund 1ydnoaq s324n0s Suipuny 1sanbay jueun el WMAIL
papuswwoesdy |B1IUAI0d JaYI0 yBnoug WMl 84 1507 aloid 1UaWISsassy 199[oud Jynads |esodoud [SEETT] 13(0ud

v10z/2/s

NOILYO0T1V OSNIONNd LNVYD LHONOYA a311Q3dX3 vTO0Z INMYI ALNNOD OdSIF0 SINT NYS d3S0d0oyd



SLO Drought Project Screening Process 5/2/2014

SLO County received 18 projects through the County’s Project Selection
Process. Prior to screening projects through the methodology below, the
team also had a conversation with DWR staff to ensure consistency with
the interpretation of the Draft Guidelines and PSP.

Screening Process Methodology entailed the following:
1. IRWM Consistency
a. IRWM Related (Y/N)
b. Includes related IRWM Goals and Objectives (Y/N)

2. Screen out ineligible projects and document rationale

3. Evaluate and rank project readiness
a. Confirm April 1, 2015 start date
b. Rank degree of certainty (High/Medium/Low)
i. CEQA Complete
ii. Permitting Completeness
iii. Level of Design

4. Categorize project submittals into water supply, water quality, groundwater recharge and conservation
projects
a. Water Supply
b. Water Quality
¢. Groundwater Recharge
d. Water Conservation

5. Evaluate competitiveness and degree of benefit for each project category
a. Water Supply/Water Quality/Groundwater Recharge
i. Drought impacts to service area (H/M/L)
ii. Project mitigation of drought impacts (H/M/L)
iii. At risk of meeting drinking water demands (Y/N)
iv. Address Human Rights to Water (Y/N)
b. Water Conservation
i. Drought impacts to service area (H/M/L)
ii. Project mitigation of drought impacts (H/M/L)
iii. Locally not cost-effective

Fine Screening:
Once the Projects for the Application have been accepted, should a project not meet the criteria below, they
will be dropped from the Application.

6. Evaluate project development and documentation
a. Technical Justification (i.e. Feasibility Study, Alternatives Analysis)
b. Benefit Cost Analysis {i.e. Project Cost Estimate, Benefits Estimates)
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SAN LUIS OBISPO LAFCO
Local Agency Formation Commission

Meeting Agenda
May 15, 2014 at 9:00 a.m.

MISSION STATEMENT

The Local Agency Formation Commission is committed to serving the residents of San Luis Obispo County and the
State of California by discouraging urban sprawl and encouraging the orderly formation and development of local
agencies based on local conditions and circumstances.

Bruce Gibson, County
Frank Mecham, County
Duane Picanco, City

Meeting Location

Board of Supervisors Chambers
County Government Center
1055 Monterey Street

San Luis Obispo, California

COMMISSIONERS
Roberta Fonzi, Chairperson, City David Brooks, Alt Public
Tom Murray, Vice-Chair Public Robert Enns, Alt Special District
Muril Clift, Special District Adam Hill, Alt County
Marshall Ochylski, Special District Kris Vardas, Alt City

Contact Information

David Church, AICP, Executive Officer
Phone: (805) 781-5795

Fax: (805) 788-2072
www.slolafco.com

Pledge of Allegiance

Call to Order/Roll Call:

Approval of the Minutes:

MEETING AGENDA

April 17,2014

Non-Agenda Public Comment Period

This is the period where persons may speak on items that are not on the regular agenda. All
persons wishing to speak on agenda items or during this non-agenda public comment portion of the
meeting are asked to fill out a “request to speak form” and provide it to the Commission Clerk prior to
the beginning of that item. Each speaker will be limited to a three-minute presentation. During
public hearings, applicants or their representatives will be given the opportunity to speak first after
the staff report is given and questions of the Commission have been addressed.

Reqular Matters:

A-1:  Sphere of Influence /Municipal Services Review Update - Coastal Districts (Recommend
Continuance to June 19, 2014)

Informational Matters:

B-1: Water Status Update: Formation Process of a Water District Report, AB 2453 Update
and Recent Letters (Recommend Receive and File)




LAFCO Agenda May 15, 2014 Page 2

Commissioner Comments:

Legal Counsel Comments:

Executive Officer Comments:

Adjournment:

Submitted Proposals:
¢ Heights at Vista Del Mar Annexation # 31 to the City of Arroyo Grande

» California Valley CSD Activation of Parks and Recreation Powers-On Hold
¢ Broad Street Annexation (Farmhouse Lane) to the City of San Luis Obispo-On Hold

¢ Templeton Community Services District Outside User Agreement-On Hold
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WHO:
WHEN:

WHAT:

WHERE:

NOTICE OF PUBLIC HEARING
SAN LUIS OBISPO COUNTY BOARD OF SUPERVISORS
PROPOSED AMENDMENTS TO TITLE 26 OF THE COUNTY CODE
THE GROWTH MANAGEMENT ORDINANCE

San Luis Obispo County Board of Supervisors

Tuesday, May 20, 2014, at 9:00 a.m. (All items are advertised for 9:00 a.m. To find out the
agenda placement contact the County Administrative Office the Thursday afternoon before the
scheduled hearing date).

Hearing to consider a request by the COUNTY OF SAN LUIS OBISPO to amend the Growth
Management Ordinance, Title 26 of the County Code, to update the fiscal year references for
the maximum number of new dwelling units allowed for the Nipomo Mesa area for Fiscal Year
2014-2015. This ordinance amendment affects the land use categories within the Nipomo Mesa
area within the South County planning area.

County File No: LRP2013-00010 Date Authorized: May 15, 2007
Supervisorial District: 4 Assessor Parcel Numbers: Various

On April 10, 2014, the Planning Commission recommended to the Board of Supervisors to
approve the amendment to the Growth Management Ordinance.

The hearing will be held in the San Luis Obispo County Board of Supervisors Chambers, 1055
Monterey St., Room #D170, County Government Center, San Luis Obispo, CA. The Board of
Supervisors Chambers are located on the corner of Santa Rosa and Monterey Streets. At the
hearing all interested persons may express their views for or against, or to change the proposal.

FOR FURTHER INFORMATION: You may contact Jo Manson, Project Manager, in the San Luis Obispo

County Department of Planning and Building, County Government Center, San Luis Obispo,
California 93408 (805) 781-5600.

ENVIRONMENTAL INFORMATION: The Environmental Coordinator is proposing a General Rule Exemption
be given to the proposed amendment in accordance with the applicable provisions of the Environmental

Quality Act.

**|f you challenge this matter in court, you may be limited to raising only those issues you or

someone else raised at the public hearing described in this public notice or in written

correspondence delivered to the appropriate authority at or before the public hearing®

DATED: 04/28/2014

JULIE L. RODEWALD, COUNTY CLERK-RECORDER

By__/s/ Angela McCormick
Deputy Clerk




MAY 14, 2014

ITEM F

ATTACHMENT G



= 2 2

COMMISSIONERS

Chalrperson
ROBERTA FONZI
Clty Member

Vice-Chairperson
ToM MURRAY

Public Member

DuANE FICANCO
City Member

BRUCE GIBSON
County Member

FRANK MECHAM
County Member

MURL CLIFT
Special Distrlct Member

MARSHALL OCHYLSKI
Special District Member !
ALTERNATES

KRIS VARDAS
City Member

DAVID. BROOKS
Public Member

ApAM HiLL
County Member

ROBERT ENNS
Special District Member

STAFF

DavID CHURCH
Executive Officar

RAYMOND A. BIERING
Legal Counsel

MIKE PRATER
Analyst

DonnaJ. BLOYD
Commission Clerk

LAFCO - San Luis Obispo - Local Agency Formation Commission

SLO LAFCO - Serving the Area of San Luis Obispo County

TO: EACH CITY MANAGER
EACH SPECIAL DISTRICT MANAGER
BOARD OF SUPERVISORS (Clerk of the Board)
COUNTY ADMINISTRATOR’S OFFICE

FROM: DAVID CHURCH, AICP, EXECUTIVE OFFICER
DATE: APRIL 24, 2014
SUBJECT: TRANSMITTAL OF ADOPTED FISCAL YEAR 2014-15

LAFCO BUDGET

%

Attached is a copy of the Adopted LAFCO Budget for fiscal year
2014-15 as considered by the Commission on April 17, 2014. The
Budget is being transmitted pursuant to the requirements in the
Cortese-Knox-Hertzberg Act. The County, Cities, and Special
Districts each fund one-third of the LAFCO Budget respectively.
These charges are allocated by the County Auditor to the Cities and
Districts based on the revenues reported for each jurisdiction in the
most recent State Controller's Annual Report.

Please contact me at 805-788-2096 if you have any questions about
the adopted LAFCO budget. Thank you.

c. Jim Erb, County Auditor’s Office



Adopted - April 17, 2014

Exhibit A

San Luis Obispo Local Agency Formation Commission
Adopted Budget - Fiscal Year 2014-2015

EXPENDITURES SUMMARY. “Current Year | Expense YTD [iProj:Yr:End: | ‘Adopted:14:15| Inc/Dec | % Inc/Dec
Salaries 226,164 164,591 226,164 233,907 7,743 3.4%
Benefits and Taxes 165,184 112,151 156,335 176,109 10,925 6.6%
Services and Supplies 116,913 84,344 111,042 117,822 909 0.8%
Total Expenses 508,261 = ' 361,087| ' 493,541 527,838 © 019577)  3.9%
EXPENDITURESDETAIL | Current Year | Expense YTD| Proj. Yr End | Adopted 14-15 | inc/iDec | % Inc/Dec
Salaries and Benefits

Salaries 226,164 164,591 226,164 233,807 7.743 3.4%
Benefits and Taxes 165,184 112,151 156,335 176,109 10,925 6.6%
Subtotal Salaries & Benefits 1391,348 276,743 82,499 410,016 . 18,668 o 4.8%
Variable Costs (%) :

FICA -Employer Match 14,357 10,286 14,357 14,837 480 3.3%
Medicare - Employer Match 3,358 2,484 3,358 3,470 112 3.3%
Retirement-Employer Contribution 57,879 41,975 57,879 60,442 2,563 4.4%
Retirement-Employer for Emplyee 29,410 21,406 29,410 30,384 974 3.3%
Retirement - Employee Contribution " 3,164 2,737 3,164 3,872 708 22.4%
Pension Obligation Bond Payment 13,963 10,090 13,963 16,127 2,164 15.5%
SDI/SUI-Employer Contribution 2,963 777 2,963 3.064 101 3.4%
Fed Unemploy Tax-Employer Cont 905 128 905 936 31 3.4%
Fixed Costs ($):

Health Plan/Café Cash 30,600 22,407 30,600 35,100 4,500 14.7%
Life Insurance 750 0 300 750 0 0.0%
Def Comp - EO Employer Match 11,000 2,600 2,600 11,000 0 0.0%
Total Benefits kAl : - 165,185] 1 112,151 156,335 176,109) ~  10,924| 6.6%
" Not included in the LAFCO budget. Share paid by employee.

Services and Supplies Current Year | Expense YTD | Proj. Yr End | Adopted 14-15 | Inc/Dec | % Inc/Dec
Food 1,000 863 1,000 1,000 0 0.0%
Maintenance - Equipment 500 378 700 500 0 0.0%
Maintenance - Software 500 0 400 500 0 0.0%
CALAFCO/Other Memberships 4,000 4,085 4,085 4,200 200 5.0%
Office Supplies 2,700 995 2,600 2,500 -200 -7.4%
Commissioner/Consultant Exp 10,000 7,245 8,500 10,000 0 0.0%
Publication/Legal Notices 1,000 677 1,200 1,000 0 0.0%
Rent 38,000 27,509 36,700 38,000 0 0.0%
Small Equipment 250 Q 250 400 150 60.0%
Large Equipment 3,000 2,944 2,944 2,000 -1,000 -33.3%
Computer Software 500 87 300 500 0 0.0%
Employee Mileage 600 0 400 400 -200 -33.3%
Commissioner Mileage 1,800 948 1,800 2,000 200 11.1%
Airfare/Public Transportation 500 0 300 500 0 0.0%
Accommodations/Travel 4,000 4,445 5,000 5,000 1,000 25.0%
Auto Allowance 5,400 3,946 5,400 5,400 0 0.0%
Training/Conf Registration 4.000 3,179 3,600 4,500 500 12.5%
Utilities 3,250 2,210 3,100 3,250 0 0.0%
Car/Vehicle Rentals 750 670 800 800 50 6.7%
Postage 1,000 723 1,000 1,200 200 20.0%
Custodian 910 520 910 910 0 0.0%
Copying 1,000 0 1,000 800 -200 -20.0%
ITD-SAP/Board Chambers 850 398 850 850 0 0.0%
Phones 1,450 848 1,450 1,450 0 0.0%
County Auditor 6,953 6,953 6,953 7,162 209 3.0%
Insurance 8,000 4,410 6,000 8,000 0 0.0%
Legal Counsel/Other Co Billings 15,000 10,312 13,800 15,000 0 0.0%
Siibtotal:Services & Supplies - 116,913 84,344 111,042 - 117,822| 909 . 0.8%
[Total Expenses il 508,261} 361,087]  493,541| 527,838 19577 - 3.9%]
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SLO COUNa Air Pollution Control District

apC San Luis Obispo County

TO: APCD Permit Holders and Other Interested Parties

FROM: Larry R. Allen, Air Pollution Control Officet /"

DATE: April 25, 2014

SUBJECT: Notice of Availability of Proposed District Budget for 2014-2015

Availability of Proposed District Budget for 2014-2015 for Review and Comment

You are invited to provide input on the proposed annual budget for the District for Fiscal
Year (FY) 2014-2015. Comments on the budget or suggested changes may be submitted in
writing prior to two scheduled public budget hearings or may be made orally at those
hearings. The Air Pollution Control District (APCD) Board will hold hearings on May 28, 2014
at 9:00 a.m. and on june 18, 2014 at 9:00 a.m. in the Board of Supervisors Chambers at the
County Government Center, San Luis Obispo, California. Formal adoption of the budget by
the APCD Board is scheduled for their June 18, 2014 meeting.

The Air Pollution Control District’s budget request of $4,263,671 for Fiscal Year (FY) 2014-
2015 represents a 6% decrease from the current budget for FY 2013-2014. A summary of the
FY 2014-2015 Proposed Budget is scheduled to be available for public review beginning

April 25, 2014 on weekdays between 8:00 a.m. and 5:00 p.m. at the Air Pollution Control
District office, located at 3433 Roberto Court, San Luis Obispo, California. Copies of the
budget summary will also be available for review at the public libraries in Arroyo Grande,
Atascadero, Morro Bay, Nipomo, Paso Robles, and San Luis Obispo during their normal
business hours. The budget information is available to be mailed to permit holders and
interested parties on request, and is also available on the District’'s website at
www.slocleanair.org.

Incorporated with the summary of the proposed budget are supporting documents,
including a current schedule of fees charged by the District. There are no proposed changes
to the District's fees, hourly billing rate, or permit renewal factor.

if you would like further information about the proposed budget or its hearing and adoption
process, contact Larry Allen, Air Pollution Control Officer, or Kevin Kaizuka, Fiscal Manager.
For questions on District fees, contact Gary Willey, Engineering Division Manager. All three
can be reached at (805) 781-5912.

T 805.781.5912 F 805.781.1002 w slocleanair.org 3433 Roberto Court, San Luis Obispo, CA 93401
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FRANK B & ASSOCIATES

WATER MANAGLEMENT CONSULTING

April 30, 2014
FE-mailed & Mailed

California Public Utlities Commmission
Attn. Water Branch

505 Van Ness Avenue, Room 3106
San Francisco, CA 94102-3106

Subject: Advice Letter 76-W, Rural Water Company Asset and CPCN Transfer

Attached are the original and 2 copies of the Advice Letter 76-W a filing with
attachments, which are summarized as follows:

1) Advice Letter Cover Sheet
2) Advice Letter No. 76-W with attachments
a) Exhibit A Rural 2000 Annual Report
b) Exhibit B Cypress GRC Rate Resolution W-4795
¢) Exhibit C Cypress 2013 Annual Report
d) Exhibit D Cypress/Rural Shared Facilities Agreement
e) Exhibit E Shared Structure Plan View
f) Exhibit F Aerial View of Shared Structure
3) Service List

Should you have any questions please call me at 805-525-4200

Sincerely,

Frank Brommenschenkel
TFrank B & Associates

Attachments

134 DAVIS ST ¢« SANTA PAULA * 93060
PHONE: 805-525-4200 « FAX: 805-525-7284

frank.brommen@verizon.net



CALIFORNIA PUBLIC UTILITIES
COMMISSION
DIVISION OF WATER AND
AUDITS
Advice Letter Cover Sheet

(Date Filed / Received Stamp by CPUC)

Correspondence within 20 days to:

AL # 76-W Date Mailed to Service List: | Requested Effective Date: Requested Tier:
ASAP
April 30,2014 Tier 1 Tier 2 Tier3
Replacing AL#: | Authorization for Filing: Compliance Filing? Rate $ | $0.00
ALJ Resolution W-268 & Yes No[] Impact %] 0%
GO 96-B 7.3.3 (12)
The public has 20 days from Date Mailed (above) to | Director
protest this advice letter. If you chose to protest or | Division of Water and Audits
respond to the advice letter, send Protest and/or 505 Van Ness Ave.

San Francisco, CA 94102

and if vou have email capability, also email to:

water_division@cpuc.ca.gov

Your protest also must be served on the Utility

(see attached advice letter for more information and grounds
for protest)

In this space or on the back of this form:

Company Name: Rural Water Company CPUC Utility Number:
WTA
Address: PO Box 1826 WTB
WTC 311
City, State, Zip: Pismo Beach, CA 93448 WTD
SWR
Contact Name: Phone No. Fax No. Email Address:
()
- Frank Brommenschenkel 805-525-4200 805-525-7284 Frank.brommen@verizon.net
% | Charles M. Baker 805-481-4150 805-481-6642 ruralwater@me.com
Description:

1. Explain justification for requested Tier: ALJ Resolution 268, GO 96-B 7.3.3 (12)

2. Describe service affected and how it is affected; No change in service is required nor requested

3. Describe differences from related Advice Letters (Similar service, replacement filing)

(FOR CPUC USE ONLY)

WTS Budget/Activity/Type

/ /

Project Manager:

Analyst:

Due Date:

Completion Date:

Processas: .Tier1 .Tier2 . Tier3

20th Day 30th Day |

Suspended on:

Extended on:

Resolution No.:

AL/Tariff Effective Date:

Rev. 03/04/08




RURAL WATER COMPANY

San Luis Obispo County

April 30,2014
Advice Letter No. 76-W

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Rural Water Company (Rural) hereby submits this advice letter filing pursuant to Public
Utilities Code Section 851, ALJ Resolution 268 dated August 21, 2012 and in accordance
with an Asset Purchase Agreement entered into by and between Rural and Golden State
Water Company (Golden State) that is currently pending before the California Public
Utilities Commission (Commission) in Application No. 13-10-011.

Rural requests that the Commission authorize it to formally transfer to its sister company,
Cypress Ridge Sewer Co. (Cypress), a certificate of public convenience (CPCN) to
provide sewer service to the Cypress Ridge housing development in San Luis Obispo
County (Cypress Ridge Community) as well as all assets related to the provision of such
sewer service, including a structure currently used in both water and sewer operations.

Rural requests Tier III advice letter treatment for its request for authorization to transfer
these assets.

BACKGROUND:

The Cypress Ridge Community is a residential development in the northwest portion of
the Nipomo Mesa in San Luis Obispo County, adjacent to the City of Arroyo Grande,
consisting of roughly 400 homes, a golf course, community center and other facilities.

In 2000, pursuant to Advice Letter No. 42, the water system used to serve the Cypress
Ridge Community was added to Rural’s pre-existing Water Service Area. Specifically,
Rural accepted into its contributed plant account $1,700,000 from Cypress Ridge L.P., the
developer of the Cypress Ridge Community, consisting of the domestic water production,
distribution, and storage facilities for the provision of water service to the customers of
the Cypress Ridge Community. The various sub accounts and dollar amounts of this
contributed domestic water system were as follows as reported to the Commission in
Rural’s 2000 annual report in Schedule B and the total of the assets reflected in the

depreciation schedule attached to that report.
\

1. Structures $ 50,000
2. Wells $350,000
3. Pumping Equipment $165,000
4. Water Treatment $ 10,000
5. Reservoirs Tank & Standpipes  $200,000
6. Water Mains $582,998

Post Office Box 1826 Pismo Beach, CA 93448
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7. Services and Meter Installations $137,000
8. Hydrants $150 000
9. Meters $ 25,002
10. Other Equipment $ 30,000
$1,700,000

The structure referred to in line 1 above refers to a control building that is currently used
for both the water and sewer systems, and which houses both water and sewer assets
(referred to herein as the Shared Structure).

In Decision 02-06-0035, issued on June 6, 2002, the Commission granted Rural a CPCN
authorizing Rural to provide sewer service to the Cypress Ridge Community. The
Commission also directed Cypress Ridge Service Company, Inc., a subsidiary of Cypress
Ridge L.P., to transfer its sewer system property to Rural. See D.02-06-005 at Ordering
Paragraph 3 (June 6, 2002). Pursuant to the Commission’s order, Rural established a
separate operating unit for the sewer system and accepted into that operating unit’s
contributed plant account all of the sewer assets of Cypress Ridge Service Company, Inc.

On April 11, 2008, Mr. Charles M. Baker, the owner of Rural, established a new
corporation called Cypress Ridge Sewer Co. (Cypress) for the purpose of owning and
operating the contributed sewer assets that had been held by a separate operating division
of Rural pursuant to Decision 02-06-005. Attached as Exhibit A is the first Commission
annual report by Rural reflecting the original assets received in the 2000. As with Rural,
Mr. Baker owns 100% of Cypress. Pursuant to GRC Resolution W-4795 dated
November 20, 2009, the Commission recognized Cypress and Rural as separate entities.
Indeed, since the formation of Cypress in 2008, the Commission has approved several
advice letter filings made by Cypress related to the provision of sewer service, including
the approval of an amended tariff indicating that Cypress is the utility providing sewer
service to the Cypress Ridge Community. See attached Resolution W-4795, Exhibit B.

The sewer assets currently identified in Cypress’ 2013 Annual Report are as follows from
the attached Exhibit C:

a. Intangible Plant $ 2,669
b. Pumping Equipment $ 239,908
¢. Water Treatment Plant (Sewer) $3,200,000
d. Water Mains (Sewer) $1,504,500
e. Other Equipment $ 192,416
f.  Office Furniture & Equipment $ 10,000
Total Plant (12-31-13) $5,149,493
Contributed Capital $4,764,500
Company Capital $ 384,993

Undepreciated Company Capital $ 341,606 (Net Plant Value)
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Prior to this filing, Rural had not formally requested Commission approval to transfer to
Cypress its CPCN to operate a sewer system or the above-referenced sewer assets.

On October 10, 2013, Rural and Golden State filed Application 13-10-011, seeking the
Commission’s authorization for Golden State to purchase Rural’s water system assets
pursuant to an Asset Purchase Agreement (APA). Golden State is not purchasing the
sewer system facilities or the Shared Structure related to Cypress’ provision of sewer
service to customers located within the Rural water system. Pursuant to Section 5.1 of
the APA, Rural has agreed to file an advice letter with the Commission, pursuant to
Public Utilities Code Section 851, to formally transfer to Cypress its CPCN to operate a
sewer system and all of the assets described above that are used and useful for the
provision of such sewer service, including but not limited to the Shared Structure.

DISCUSSION:

The Commission should authorize and approve the formal transfer of sewer assets from
Rural to Cypress, including the CPCN, the Shared Structure, and all other assets used in
the provision of sewer service.

As discussed above, Mr. Baker has been operating the sewer system serving the Cypress
Ridge Community since the Commission granted the sewer CPCN to Rural in 2002. The
formation of Cypress in 2008 by Mr. Baker formalized this separate operating unit as its
own entity, but otherwise has had no impact to the operations of the sewer system. Mr.
Baker, as the 100% owner of both Rural and Cypress, operates the sewer system in the
name of Cypress in same manner, with the same assets and with the same staff and
management as when the system was operated in the name of Rural. The Commission
should approve this advice letter authorizing the formal transfer of the CPCN and all of
the sewer assets currently being used by Cypress because this will clarify the
Commission’s Administrative record, and confirm that Cypress—the entity that the
Commission has examined and endorsed as the sewer service provider over the last
several years—remains the Commission regulated sewer service provider.

Rural also requests that the Commission approve the transfer of the Shared Structure to
Cypress. This Shared Structure has been and continues to be used to house controls and
equipment for the operation of both water and sewer systems. Rural seeks to transfer the
Shared Structure to Cypress because the APA excludes the Shared Structure from the
water system assets that shall be purchased by Golden State. Pursuant to the APA, Rural
has therefore agreed to seek the Commission’s approval to transfer this asset to Cypress.

The Shared Structure is currently listed in Rural’s plant account in the amount of $50,000
with an un-amortized value of $30,050 as of December 31, 2013. Transfer of this Shared
Structure from Rural to Cypress will have zero impact on rate base or rates because this
plant is contributed plant and therefore is not (and shall not be in the future) in Rural’s or
Cypress’s rate base for ratemaking purposes. Moreover, both Cypress and Rural do not
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earn a return on rate base, but rather base rates on a return on margin methodology. Thus,
transfer of the Shared Structure from Rural to Cypress shall have no impact on rates.

Moreover, there will be no change in the operation of the Shared Structure. Attached
hereto as Exhibit D is a form of Shared Facilities Agreement that will be entered into by
and between Rural and Cypress for the purpose of permitting Rural to continue to use the
Shared Structure to provide water service to its customers until the Commission approves
the APA in Application 13-10-011. In the event the Commission does not authorize the
transfer of Rural’s water system assets to Golden State, this Shared Facilities Agreement
will continue to permit Rural to use the Shared Structure in connection with its water
system operations.

For the reasons set forth above, the public interest is promoted by the transfer of sewer
assets from Rural to Cypress, including the CPCN, the Shared Structure, and all other
assets used in the provision of sewer service. Upon approval of this advice letter, Rural
will formally transfer these assets to Cypress by an appropriate mechanism that may
include the following: (1) by quitclaim deed (without payment of consideration) from
Rural to Cypress; or (2) a distribution of the assets from Rural to its sole shareholder Mr.
Baker, and subsequent contribution of the assets from Mr. Baker to Cypress.

Commission Resolution ALJ-268 also provides direction on filings of this nature. Rural
sets forth below its responses to the relevant topics and questions identified in ALJ-268 in
bold text.

Rule 3.  Section 851 Transactions Eligible for Advice Letter Treatment

Regulated utilities may file advice letters for transactions which require Commission
approval under Section 851 and meet the following criteria:

a. The activity proposed in the transaction will not require environmental review by the
Commission as a Lead Agency under the California Environmental Quality Act (CEQA),
either because:

(1) A statutory or categorical exemption applies (the applicant must
provide a Notice of Exemption from the Lead Agency or explain
why it believes that an exemption applies), or Not applicable as
there is no project. The CPCN and asset transfer requested is
an__administrative function, not a construction project
involving environmental issues and the assets are being
transferred from one corporation to another corporation
owned by the same individual.

(2) The transaction is not a project under CEQA (the applicant must
explain the reasons why it believes that the transaction is not a
project), or This transaction does not come under CEQA as no
new_ facilities _are being built that could constitute a
construction project, existing facilities are being transferred




Advice Letter 76-W
Page 5

from one corporation to another corporation that are both
owned by the same individual.

(3) Another public agency, acting as the Lead Agency under CEQA,
has completed environmental review of the project, and the
Commission is required to perform environmental review of the
project only as a Responsible Agency under CEQA. Not
applicable as there is no project. An Environmental Impact
Report (FEIR) for Cypress Ridge subdivision including the
original construction of both the water and sewer system was
certified by the Board of Supervisors of San Luis Obispo
County by Resolution 97-134 adopted March 18, 1997. So the
water and sewer facilities in place are covered by an
Environmental study.

b. The transaction will not have an adverse effect on the public interest or on the ability
of the utility to provide safe and reliable service to customers at reasonable rates. There
will be no change in the sewer system operations resulting from the approval of this
advice letter request as the same staff, management and ownership will remain in
place. The purpose of this request is to clarify the Administrative record of the
Commission_and to demonstrate the proper authorizations have been granted for
Cypress to continue to operate as a separate entity with all the necessary assets.

c. Any financial proceeds from the transaction will be either:

(1) Booked to a memorandum account for distribution between
shareholders and ratepayers during the next general rate case or
other applicable proceeding for that utility, or

(2) Immediately divided between sharcholders and ratepayers based
on a specific distribution formula previously approved by the
Commission for that utility. No_financial proceeds will be
transferred as the same person ownes both corporations as
only the administrative record is being corrected.

d. If the transaction results in a fee interest transfer of real property, the property does
not have a fair market value in excess of $5 million. The Shared Structure will be
transferred without the underlying land. Easements for the continued use of the
Shared Structure and underground facilities have already been properly recorded
for their continued use of above and below ground wastewater treatment facilities.
All easements have already been transferred from Rural to Cypress and were
recorded at no value on the recorded documents as no money changed hands.

e. If the transaction results in a sale of a building or buildings (without an accompanying
fee interest transfer of the underlying land), the building(s) does not have a fair market
value in excess of $5 million. The only building to be transferred is the Shared
Structure. The Fair Market Value of the Shared Structure is well below this $5
million limit. The Shared Structure’s original contributed book value was $50,000
and, as discussed above, will not result in any change in rate base for Rural or
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Cypress. In fact, the Shared Structure is the only asset that upon Commission
approval of this advice letter will be accounted for in a different manner, as all
remaining sewer and water assets have already been continually reported to the
Commission as separate operations.

f. If the transaction is for the sale of depreciable assets (other than a building or
buildings), the assets do not have a fair market value in excess of $5 million. The shared
structure was a contributed asset and this value has been amortized by Rural since
it was received into its plant in 2000 along with the developer constructed water
assets, separate from the sewer assets and it is requested to have the structure value
moved from the Rural list of assets to the Cypress list of assets in the same net
amortized value. As of 12-31-2013 Cypress has total assets with a gross book value
in_the amount of $5.149.493 as reflected in the 2013 Annual Report to the
Commission, of which $4,764.500 are contributed capital. So the company funded
portion is $384.893 and after depreciation through 12-31-2013 the net plant book
value of company funded capital is $341.606. Net book value may be more or less
than what a willing buyer or seller could agree upon if sold on the open market.
Considering the Rate of Margin earning authorized by the Commission, the fair
market value of Cypress is estimated at $1 million, considerably under the $5
million limit for Advice Letter filings.

g. If the transfer is a lease or a lease-equivalent, the total net present value of the lease
payments, including any purchase option, does not have a fair market value in excess of
$5 million, and the term of the lease will not exceed 25 years. No leases are required
for any of the physical facilities nor for the CPCN being transferred.

h. If the transaction conveys an easement, right-of-way, or other less than fee interest in
real property, the fair market value of the easement, right-of-way, or other interest in the
property does not exceed $5 million. All easements have already been transferred
from Rural to Cypress and were recorded at no value on the recorded documents as
no money changed hands.

i. The transaction will not materially impact the rate base of the utility. (This
requirement does not apply to telephone corporations subject to the Uniform Regulatory
Framework (URF) or which are not subject to rate of return regulation.) No rate base
impacts will occur because of this administrative record clarification of the CPCN
and physical assets.

j. If the transaction is a transfer or change in ownership of facilities currently used in
regulated utility operations, the transaction will not result in a significant physical or
operational change in the facility. There will be no physical or operational changes as
Charles M. Baker owns the assets of both Rural and Cypress; this request is to
clarify the administrative records of Cypress sewer assets and the CPCN.

k. The transaction does not warrant a more comprehensive review that would be
provided through a formal Section 851 application, Formal review is not required as
this request is not a project under CEQA, assets remain under the ownership of
Charles M. Baker, value of the assets are less than $5 million, and the amount of
rate base will remain the same for both Cypress and Rural.
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The following instructions are from ALJ 268 and the responses to those items are again in
bold text:

APPENDIX A GENERAL ORDER 173 REGARDING SECTION 851 ADVICE
LETTERS

Rule 4. Contents of Advice Letters

In addition to other information required by GO 96-B or its successor regulation, advice
letters shall include the following:

a. Identity and addresses of all parties to the proposed transaction; Rural Water
Company, Inc. and Cypress Ridge Sewer Co, are wholly owned by Charles M.
Baker 2299 Tattler Arroyo Grande CA.

b. A complete description of the property, including its present location, condition,
and use;

1. A contributed shared structure from the Rural plant account
“Structures” in the amount of $50.000 with an un-amortized value of $30,050 as of
12-31-2013 that has been and continues to be used to house controls and equipment
for the operation of both water and sewer systems currently within the Cypress
community. See attached plan view of the shared structure, Exhibit “E”.

2. All other assets reflected in Schedule B and the amortization schedule from
the attached 2013 annual report (Exhibit “C”) and the CPCN originally
granted to Rural.

C. The transferee’s intended use of the property; The use of the property and
equipment will continue the treatment of wastewater under the same management.

d. A complete description of the financial terms of the proposed transaction, No
financial terms are required for this transaction as no money changes hands with
the approval of this filing. Approval of this advice letter will more clearly define the
administrative records of the Cypress and Rural assets with regard to the control
building, the wastewater treatment and collection system and the CPCN.

e. A description of how the financial proceeds of the transaction will be distributed; No
distribution of proceeds is required, recorded rate base will remain the same after
approval as was the case before this request was made and no cash changes hands
for the building, wastewater treatment and collection system nor the CPCN.

f. A statement of the impact of the transaction on rate base (except for advice letter
applications filed by telephone corporations subject to URF or which are not subject to
rate of return regulation), and any effect on the ability of the utility to serve customers and
the public; No rate base change is requested nor necessary as Rural and Cypress
asset values change only to the extent of the shared structure being moved from
Rural’s list of contributed assets to Cypress list of contributed assets.
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g. For sales of real property and depreciable assets, the original cost, present book value,
and present fair market value, and a detailed description of how the fair market value was
determined (e.g., appraisal); The shared structure was a contributed asset and this
value has been amortized by Rural since it was received into its plant in 2000 along
with the developer constructed water assets, separate from the sewer assets and it is
requested to have the structure value moved from the Rural list of assets to the
Cypress list of assets in the same net amortized value. As of 12-31-2013 Cypress has
total assets with a gross book value in the amount of $5.149.493 as reflected in the
2013 Annual Report to the Commission, of which $4.764.500 are contributed
capital. So the company funded portion is $384.893 and after depreciation through
12-31-2013 the net plant book value of company funded capital is $341.606. Net
book value may be more or less than what a willing buver or seller could agree upon
if sold on the open market. Considering the Rate of Margin earning authorized by
the Commission, the fair market value of Cypress is estimated at $1 million,
considerably under the $5 million limit for Advice Letter filings.

h. For leases of real property, the fair market rental value, a detailed description of how
the fair market rental value was determined, and any additional information necessary to
show compliance with Rule 3 (g) above; Not Applicable.

i. For easements or rights-of-way, the fair market value of the easement or right-of-way
and a detailed description of how the fair market value was determined; Not Applicable.

j. A complete description of any recent past (within the prior two years) or anticipated
future transactions that may appear to be related to the present transaction, such as sales
or leases of interests in the same real property or real property that is located near the
property at issue or that are being transferred to the same transferee; or for depreciable
assets, sales of the same or similar assets or sales to the same transferee; As discussed
above, A. 13-10-011 currently pending before the Commission relates to the
purchase of Rural’s water system assets by the Golden State.

k. Sufficient information and documentation (including environmental documentation)
to show that all of the eligibility criteria stated in Rule 3 above have been met; Yes

1. The filing utility may submit additional information to assist in the review of the
advice letter, including recent photographs, scaled maps, drawings, etc; See attached

aerial view of the control building structure and other assets in the area, Exhibit F.

m. Environmental Information:

(1) Ifthe Applicant Believes that the Transaction is Exempt from Review under
CEQA. If the applicant believes that the transaction is exempt from environmental
review under a statutory or categorical exemption from CEQA, the applicant shall
provide the following information:

(a) Has the proposed transaction been found exempt from CEQA by
another government agency? Not Applicable.

(1) If yes, the applicant shall attach the Notice of Exemption to the
advice letter and shall state the name of the applicable public
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agency, the date of the Notice of Exemption, and the State
Clearinghouse number.

(i) If no, the applicant shall state the specific CEQA exemption or
exemptions that the applicant claims apply to the transaction,
including citations to the applicable State CEQA Guideline(s)
and/or statutes, and an explanation of why the applicant believes
that each exemption applies. The applicant shall confirm that no
exceptions to the claimed CEQA exemp‘uon(s) apply

If the applicant believes that the transaction is not a pI'O_]eCt under CEQA, the apphcant
shall include an explanation of its position. This transaction does not come under
CEQA as no new facilities is being constructed or requested to be constructed. Only
existing asset ownership and CPCN documentation are being clarified between two
existing corporations owned by the same individual is requested with this Advice
Letter. All sewer operations will continue doing business in the same manner after
this this approval.

(3) If another Public Agency, Acting as the Lead Agency. has Completed
Environmental Review of the Project and the Applicant Believes that the
Commission is a Responsible Agency under CEQA. If another public
agency, acting as the Lead Agency under CEQA, has completed an
environmental review of the project and has approved the final CEQA
documents, and the Commission is a Responsible Agency under CEQA, the
applicant shall submit the following information to the Commission Energy
Division staff handling CEQA issues: The development for which this
wastewater treatment facility was originally built caused the necessary
CEQA documentation to be completed as was approved by the County
of San Luis Obispo and was adopted under County Resolution 97-134
on March 18, 1997.

CONCLUSION:
For the reasons set forth above, the Commission should authorize and approve the
transfer of sewer assets from Rural to Cypress, including the CPCN, the Shared Structure,

and all other assets used in the provision of sewer service.

Rural Water Company

By:

Charles M. Baker, President

Attachments, Exhibits A through F and Service List



FRANK B & ASSOCIATES

WATER MANAGEMENT CONSULTING

May 2, 2014

California Public Utilities Commission
Attn. Water Branch

505 Van Ness Avenue, Room 3106
San Francisco, CA 94102-3106

Subject: Advice Letter 22-SS, CPI-U, Cyptess Ridge Sewet Co.

Attached please find an original and two copies of Advice Letter 22-SS in
addition to the emailed PDF file. In accordance with Decision No. 92-03-093
and Resolutions W-4540, W-4493 and GO 96-B the following are a part of
Advice Letter 22-SS filing requesting authotity to collect $7,036 for 2013 CPI-
U increase of 1.5% for Cypress Ridge Sewer Co:

Advice Letter Cover Sheet

Advice Letter 22-SS

Tariff Sheets and Table of Contents
Summary of Earnings

Service List

SN

Should you have any question please call me at 805-525-4200.

Sincerely,

Frank Brommenschenkel
Frank B & Associates

134 DAVIS ST « SANTA PAULA » 93060
PHONE: 805-525-4200 « FAX: 805-525-7284

Frank.brommen@verizon.net



CALIFORNIA PUBLIC UTILITIES

COMMISSION

DIVISION OF WATER AND

AUDITS

Advice Letter Cover Sheet

(Date Filed / Received Stamp by CPUC)

In this space or on the back of this form:
1. Explain justification for requested Tier: CPI-U Resolution W-4540 & W-4493 GO96B9.3.1(4)
2. Describe service affected and how it is affected; 1.5% Service Charge Increase

AL # 22-8S Date Mailed to Service List: | Requested Effective Date: Requested Tier:
May 15, 2014
May 2, 2014 Tier1 Tier2 Tier 3
Replacing AL#: | Authorization for Filing: Compliance Filing? Rate $ | $7,036
D.92-03-093
0 0,
\(7;V(-)41946£i?]a3 & W-4540 Yes No[T] Impact %| 1.5% Increase
Director
Division of Water and Audits
505 Van Ness Ave.
San Francisco, CA 94102
water division@cpuc.ca.gov
(see attached advice letter for more information and grounds
for protest)
Company Name: Cypress Ridge Sewer Co CPUC Utility Number:
WTA
Address: PO Box 1826 WTB
WTC
City, State, Zip: Pismo Beach, CA 93448 WTD
SWR (Not Assigned) |
Contact Name: Phone No. Fax No. Email Address:
(]
* Frank Brommenschenkel 805-525-4200 805-525-7284 frank.brommen@verizon.net
Z | Charles Baker 805-481-4150 805-481-4266 ruralwater@me.com
Description:

3. Describe differences from related Advice Letters (Similar service, replacement filing) Standard filing
within Commission policy and procedures

Project Manager:
Analyst:

Due Date:
Completion Date:

{(FOR CPUC USE ONLY)
WTS Budget/Activity/Type Process as: oTierl o Tier2 o Tier3
B / / 20th Day 30th Day

Suspended on:
Extended on:

Resolution No.:

AL/Tariff Effective Date:

Rev. 03/04/08



Cypress Ridge Sewer Co

San Luis Obispo County
May 2, 2014
Advice Letter No. 22-SS

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Cypress Ridge Sewer Company (Cypress) hereby transmits for filing the following changes in its
tariff schedules, which are attached hereto:

Cal.P. U.C. Canceling
Sheet No. Title of Sheet Sheet No.
194-SS Schedule No. 1, Residential Flat Rate Sewer Service 191-SS
195-SS Schedule No. 2, Commercial Flat Rate Sewer Service 192-SS

196-SS TABLE OF CONTENTS 193-SS

The last general rate increase became effective on December 1, 2009 pursuant to Resolution W-4795
dated November 20, 2009 which authorized a General Rate Increase of $98,628 or 29.8% for test year
2008 with a Rate of Margin of 20%. Current rates were effective on December 11, 2013, pursuant to
Resolution W-4968, which authorized a surcharge of $6.45 per month or 4.5% annual revenue increase
over a 24-month period.

These tariffs are submitted pursuant to Ordering Paragraph No. 1 of Decision No. 92-03-093, dated
March 31, 1992, Ordering Paragraph No. 2 of Resolution (Res.) W-4493, dated September 2, 2004, or
Ordering Paragraph No. 1 of Res. W-4540, dated June 16, 2005. The decision and resolutions authorize
Class B, C, and D water utilities and sewer utilities to file a request for a Consumer Price Index increase
once a year by advice letter. The increase is to be passed on to the utility’s customers in their quantity
rate and service charge. The above referenced decision and resolutions authorize Cypress to file the
attached rate schedules and to concurrently withdraw and cancel its present schedules for such service.

Cypress requests permission to increase its monthly service charge revenues by 1.5%, the CPI-U for
2013. This projected revenue increase of $7,036 will not result in a Rate of Margin that exceeds the
authorized Rate of Margin of 20%. Work papers justifying this increase have been provided to the
CPUC Division of Water and Audits staff.

This filing is made under provisions of General Order No. 96-B. The attached service list has been
noticed today by email. The customers will be informed of the increase with the first billing which
includes the surcharge, in accordance with G.O. 96-B, Water Industry Rule 3.2. This filing will not
cause withdrawal of service, nor conflict with any other schedule or rule.

CYPRESS RIDGE SEWER CO

Frank Brommenaehernded ﬁéyz

By:

Charles M. Baker, President

Attachments: Tariff Sheets, Service List, Advice Letter Cover Sheet, and Summary of Earnings

Post office Box 1826 Pismo Beach, CA 93448 - Phone 805-481-8432 - Fax 805-481-9072



Cypress Ridge Sewer Co Revised  Cal. P.U.C. Sheet No 194-SS
San Luis Obispo County Canceling Revised  Cal. P.U.C. Sheet No. 191-SS

Schedule No. 1

RESIDENTIAL FLAT RATE SEWER SERVICE

APPLICABILITY

Applicable to all residential sewer service.
TERRITORY

Cypress Ridge, within Tract # 1933, and including Golf Course Complex, San Luis Obispo

County.
RATES
Per Connection
Per Month
For all residential sewer Service...........ocvvvvvrenninviienieerenineeenne.. $109.83 )]
SPECIAL CONDITIONS

1. For a period of 36 months beginning April 29, 2013, all sewer service will have a
monthly surcharge of $8.87, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

2. For a period of 24 months beginning January 1, 2014, all sewer service will have a
monthly surcharge of $6.45, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

3. All bills are subject to the reimbursement fee set forth in Schedule No. UF.

(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
Advice Letter No. 22-SS Charles M. Baker Date Filed
Decision No. 92-03-093 President Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co
San Luis Obispo County

Revised

Canceling Revised

Cal. P.U.C. Sheet No 195-SS
Cal. P.U.C. Sheet No. 192-SS

Schedule No. 2

COMMERCIAL FLAT RATE SEWER SERVICE

APPLICABILITY

Applicable to all commercial sewer service.

TERRITORY

RATES

Cypress Ridge, within Tract # 1933, and including Golf Course Complex, San Luis Obispo County.

Per Connection
Per Month

For Golf Pro Shop.....cccevrevvrrinnnns $109.83 )
For Golf Maintenance Facility..... $109.83 )]
For Commercial/Office Facility... $109.83 ()
For Pavilion.......ccoeeeievnnveirirennne $109.73 4]

SPECIAL CONDITIONS

L.

A late charge will be imposed per Schedule No. LC.

2. Bills will be rendered in advance of the period for which service will be provided.

3. For a period of 36 months beginning April 29, 2013, all sewer service will have a
monthly surcharge of $8.87, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

4. For a period of 24 months beginning January 1, 2014, all sewer service will have a
monthly surcharge of $6.45, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

5. All bills are subject to the reimbursement fee set forth in Schedule No. UF.

(To be inserted by utility) Issued by (To be inserted by Cat. P.U.C.)

Advice Letter No. 22-SS Charles M. Baker Date Filed
Decision No. 92-03-093 President Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co
San Luis Obispo County

Revised

Canceling Revised

Cal. P.U.C. Sheet No
Cal. P.U.C. Sheet No.

TABLE OF CONTENTS

The following listed tariff sheets contain all effective rates and rules affecting the charges and service
of the utility, together with other pertinent information:

Subject matter of Sheet

Title page

Table of Contents
Preliminary Statement
Service Area Map

Rate Schedules:

Schedule No. 1, Residential Flat Rate Sewer Service

Schedule No. 2, Commercial Flat Rate Sewer Service
Schedule No. UF, Surcharge to Fund PUC Reimbursement Fee
Schedule No. LC, Late Payment Charge

Rules:

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

No.

1 Definitions

2 Description of Service

3 Application for Service

4 Contracts

5 Special Information Required on Forms

6 Establishment & Re-Establishment of Credit

7 Deposits

8 Notices

9 Rendering and Payment of Bills

10 Disputed Bills

11 Discontinuance and Restoration of Service

12 Information Available to Public

13 Temporary Service

14 Continuity of Service

15 Main Extensions

16 Service Connections, Meters and Customer’s Facilities
17 Measurement of Service

18 Meter Tests and Adjustment of Bills for Meter Error

Cal.P.U.C.
Sheet No.
162-SS
196-SS, 70-SS (T)

71-S8S, 72-S8, 179-SS, 180-SS

19 Service to Separate Premises and Multiple Units; and Resale of

Sewer Service

20 Limitation of Wastes Discharged into the Utility’s Sewer System

73-SS

194-SS
195-SS
165-SS
77-SS

©
©

78-SS - 80-SS
81-SS

82-S8, 83-SS
84-SS

85-S8S - 87-SS
88-SS

89-S8S, 90-SS
91-SS —93-88
94-SS - 96-SS
97-S8, 98-SS
99-SS —107-SS
108-SS, 109-SS
110-S§S, 111-SS
112-S8

113-SS —-123-S8
124-SS - 127-SS
128-SS

129-SS —132-SS

133-SS
134-S8S, 135-8S

No. 21 Commercial, Institution, and Industrial Wastes 136-SS
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)

Advice Letter No. _ 22-SS
Decision No. 92-03-093

Charles M. Baker

President

Date Filed

Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co.
Summary of Earnings AL 22-SS

May 2, 2014
2009 CPI-U 2010 CPI-U 2011 CPI-U 2012 CPI-U 2013 CPI-U
Res. W-4795 Increase Increase Increase Increase Recorded Increase Authorized
20-Nov-09 2.7% 1.5% 3.0% 1.7% 2013 1.5% 2014

Operating Revenues:
Unmetered Revenue $ 429530 $ 11597 $§ 6646 $ 13433 $ 7,841 $ 483735 $ 7,036 $ 490,771
Operating Expenses:
Purchased Power $ 17,067 $ 27,393 $ 27,393
Other Vol. Rel. Exp. $ 39,150 $ 12,306 $ 12,306
Employee Labor $ 120,000 $ 149,549 $ 149,549
Materials $ - $ 7,502 $ 7,502
Contract Work $ 66,000 $ 77,008 $ 77,008
Transportation $ 6,700 $ 1,209 $ 1,209
Other Plant Maintenance $ 17,981 $ 657 $ 657
Office Salaries $ - $ - $ -
Management $ 3,000 $ 10,000 $ 10,000
Employee Pensions & Benefits $ - $ 6,681 $ 6,681
Uncollectible Accounts Expense $ - $ -
Office Services & Rentals $ 3,289 $ 6,169 $ 6,169
Office Supplies & Exp. $ 2,224 $ 2,729 $ 2,729
Professional Services $ 15,027 $ 26,577 $ 26577
Insurance $ 23,843 $ 24583 $ 24,583
Reg. Comm Exp. $ 5,618 $ 16,807 $ 16,807
General Expenses $ 337 $ 58 $ 58
Total Operating Expenses $ 320,236 $ 369,228 $ 369,228
Depreciation Expense $ 9,146 $ 11,423 $ 11,423
Taxes Other than Income $ 15,000 $ 14,075 $ 14,075
State Tax $ 7,567 $ 8,942 $ 8,942
Federal Income Taxes $ 11,705 $ 16,798 $ 16,798
Interest Expense $ - $ - $ -
Total Deductions $ 363,654 $ 420,466 $ 420,466
Net Operating Income (Loss) $ 65,876 $ 63,269 $ 70,305
Avg Plant $ 4,851,461 $5,149,493 $ 5,149,493
Avg Accum Depreciation $ 661,300 $1,637,176 $ 1,637,176
Net Plant $ 4,190,161 $3,512,317 $ 3,512,317
Less: CIAC $ 4,760,000 $3,170,711 $ 3,170,711
Plus: Working Cash $ 237 $ 237 $ 237
Rate Base $ (569,602) $ 341,843 $ 341,843
Rate of Return -12% 19% 21%
Rate of Margin 20% 16% 18%

Authorized Rate of Margin (ROM)} = 20%
Actual Rate of Margin (ROM) = 18%

Since ROM of 18% based on increased revenues is less than authorized ROM of 20% CPI should be granted.



Cypress Ridge Sewer Co.
May 2, 2014
Advice Letter 22-SS
Service List:

(As per section 4.3 of General Order No. 96-B)

Michael LeBrun, NCSD Mgr. Thomas J. MacBride Jr.
mlebrun@ncsd.ca.gov 505 Sansome Ste. Ste. 900
San Francisco, CA 94111
Rural Water Company tmacbride@goodinmacbride.com
ruralwater@me.com
Ann Watson
Denise Kruger watconsult@sbcglobal.net
Golden State Water Company
dikruger@gswater.com Ron Green
rgreen2275@charter.net

California Regional Water Control Bd.
Attn, David Le Caro

895 Aerovista Place, Ste. 101

San Luis Obispo, CA 93401-7906
DLaCaro@waterboards.ca.gov

CERTIFICATE OF SERVICE

I certify that the above referenced service list has been served a copy of Advice Letter # 22-SS on
May 2, 2014.

Executed in Santa Paula, California on May 2, 2014

Cypress Ridge Sewer Co

By. Foarnk Brommenschentel

Frank Brommenschenkel, Consultant



TO: BOARD OF DIRECTORS AGENDA ITEM

FROM: MICHAEL S. LEBRUN A%/~ G
GENERAL MANAGER
DATE: MAY 9, 2014 MAY 14, 2014

COMMITTEE REPORTS

ITEM

Review and discuss Committee meeting minutes.

BACKGROUND

The following committee mesetings were held for which meeting minutes are being provided:
. May 7, 2014 Finance and Audit Committee Meeting

RECOMMENDATION

It is recommended that your Honorable Board discuss the meeting minutes as appropriate.

ATTACHMENTS
A. Finance and Audit Committee Meeting Minutes

TABOARD MATTERSIBOARD MEETINGSIBOARD LETTEREDIMSECTION LETTERS\COMMITTEE REFPORT DOCK



MAY 14, 2014

ITEM G

ATTACHMENT A



NIPOMO COMMUNITY SERVICES DISTRICT

WEDNESDAY, MAY 7, 2014
9:00 A.M.

SPECIAL MEETING MINUTES

FINANCE AND AUDIT COMMITTEE

1. CALL TO ORDER, FLAG SALUTE AND ROLL CALL
Chairman Armstrong called the meeting to order at 9:00 a.m. Chairman Armstrong and
Director Vierheilig were in attendance along with Staff members Michael LeBrun, Lisa
Bognuda and Peter Sevcik. No public was in attendance.

2. REVIEW THE DRAFT 2014-2015 FISCAL YEAR BUDGET
Lisa Bognuda, Finance Director, presented the Item. Lisa Bognuda, Finance Director, and
Michael LeBrun, General Manager answered questions from the Committee. The

Committee suggested minor corrections.

The Committee did not take any action.

3. ADJOURN -The meeting was adjourned at 9:20 a.m.



