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PROPOSED AUTHORIZATION OF THE ISSUANCE OF NIPOMO
COMMUNITY SERVICE DISTRICT ASSESSMENT DISTRICT NO. 2020.1

(BLACKLAKE SEWER CONSOLIDATION) LIMITED OBLIGATION
IMPROVEMENT BONDS, SERIES 2O2O

ITEM

Consider for adoption the following resolutions

Resolution Determinino Unoaid sessments

Resolution Determining Unpaid Assessments for Nipomo Community Services

District Assessment District No. 2020-1 (Blacklake Sewer Consolidation)

Resolution of lssuance

Resolution Authorizing and Providing for the lssuance of Bonds Pursuant to the

Provisions of the lmprovement Bond Act of 1915 for Nipomo Community
Services District Assessment District No. 2020-1 (Blacklake Sewer
Consolidation) and Approving Certain Documents and Authorizing Certain

Actions in Connection Therewith

IRECOMMEND ADOPT RESOLUTIONS AUTORIZING THE BOND ISSUEI

BACKGROUND

The Board of Directors initiated proceedings for the formation of an assessment district (the

"Assessment District"), pursuant to the provisions of the Municipal lmprovement Act of 1913 (the

"lmprovement Act") for the purpose of financing the improvements necessary to combine the

Town and Blacklake sewer systems (the "Project").

The proposed assessment district would be formed in accordance with the lmprovement Act,

Special Âssessment lnvestigation, Limitation and Majority Protest Act of 1931, Article XlllD of the

California Constitution ("Artìcle XlllD') )and the Proposition 218 Omnibus lmplementation Act

("proposition 218"). The Board retained Willdan Financial Services to prepare an Engineer's

neport which (a) describes the boundaries of the Assessment District, (b) the cost of the

improvements,'(c) the determination of the general versus special benefit,_ (d) the methodology

utiiized to spread the proposed assessments, and (e) the amount of the total proposed

assessment for each Parcel.

On March 11, 2020, the Board (a) approved the boundaries, (b) preliminarily approved the

Engineer's Report, (c) declared its intention to form the Assessment District and issue bonds, (d)

set-May 13, 2O2O as the date for a public hearing and to return assessment ballots, and (e)

approved balloting Procedures.

Notice and Assessment Ballots were mailed providing property owners with at least 45 days'

notice of the public hearing. On May 13th the Board held the public hearing relating to the
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Assessment District and tabulated the assessment ballots. The Assessment District passed with

7go/o apptoval. On May 13th the Board formed the assessment district and confirmed the

assessments.

Each property owner was given the opportunity, during the legally required 30-day cash collection

period, tó pay their assesément in part or in full or allow the unpaid assessment amount to be

bonded and repaid, with interest over 30 years. Forty-six (46) owners took advantage of the cash

collection period in which the District received $948,848.90 (representing $1 ,078,367.42 of

original assessment amount reduced by related prepayment discount). Therefor the principal

amãunt of the Bonds cannot exceed 912,131,633 which the amount of the unpaid assessments

as confirmed on May 13, 2020. Due to bond market conditions, the Bonds are expected to be

sold in an amount leLs than $12,131,633. Bond may be sold at premium to investors which will

reduce the principal amount of the bonds. The District will received the premium in lieu of the

higher principal amount.

Actions to be considered today is to adopt a resolution determining the unpaid assessments and

to authorize the issuance of the Bonds.

The Bonds are proposed to total $11,250,000 with $10,411,368 to be used to fund the

lmprovements, along with the bond premium, cash collection amount and District contribution.

The lien of the asseðsment installments is senior to all private financing providing security to the

bondholders. potential investors will look closely at the value of the property underlying the Bonds

relative to the assessment lien. Most industry professionals, including the District's policies,

consider a 3.5:1 value to lien as a minimum for property securing an assessment bond issue'

Based on assessed values, the aggregate average value to lien for these bonds is over 20.1' . A

bond rating and bond insurance has been applied for. The bonds are expected to be rated "A-"or

"BBB+". Tñe Bonds will be sold by negotiated sale to the firm of Piper Sandler, who was selected

pursuant to an RFP process. The Bond sale is expected to occur on August 5,2020.

lf the Teeter plan is not in use by the County for the assessment district, the District as part of the

bond issuance, will covenant io undertake judicial foreclosure proceedings in the event of

delinquency in the payment of the assessment installments under certain circumstances. There

is no Sewér Enterpriôe Fund obligation to pay bond debt service. Based on current market

conditions, Bonds will have a bond reserve fund equal to $31 1,765 and the expected annual bond

debt service is approximately $622,000.

The Bonds are proposed to be sold through a negotiated sale by Piper Sandler & Co. in July with

closing scheduled ior August. The final bond maturity is September 2,2050, just over 30 years.

The fiñal interest cost willìepend on market interest rates at time of sale. The currently estimated

all in true interest cost is 3.13o/o which is below the 4o/o rate originally assumed. The bond markets

have been relatively stable, but final bond interest rates may be higher or lower depending on

interest rates at time of sale.

The public disclosures required under SB 450, effective January 1,2018, are incorporated herein.

The estimates have been determined as of July 10,2020. Specifically:

1) The all in true interest cost of the Bonds, which means the rate necessary to

discount the amounts payabte on the respective principal and interest payment

dates to the purchase price received for the new issue of Bonds is estimated to be

3.13%.

The finance charge of the Bonds, which means the sum of all fees and charges
paid to third parties rs esfmated to be $370,558. Bond insurance premiums, which

2)
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lower interest cost in excess of the fees charged, are estimated to be $137,653.
Such insurance may or may not be available'

3) The amount of proceeds received by the public body for sale of the Bonds /ess flie
finance charge of the Bonds described and any reserves or capitalized interest

paid or funded with proceeds of the Bonds is estimated to be 810,413,704.

4) The totat payment amount, which means the sum total of all payments the

borrower witt- make to pay debt service on the Bonds plus any finance charge of
the Bonds not paid with the proceeds of the Bonds. The total payment amount

calculated to the finat maturity of the Bonds is estimated to be $18,128,628'

Final sizing of the Bonds is expected to be $11,250,000 and will be determined at the pricing

scheduled for August Sth of 2020.

Although the District formed the Assessment District, the bond issuance is not an obligation of

the Diðtrict and the Bonds are secured solely by the properties subject to the assessment. The

Districts, only obligation is to administer the bonds and pursue actions for non-payment of annual

assessments as discussed below.

The action today by the Board, is to approve the issuance of the Bonds in an amount not to exceed

512,131,633, aiong with the approval of related bond documents. These documents briefly

described below and are as follows:

General Summary of Security: These Bonds are secured by the unpaid assessments levied on

the properties in thê Assessment District and, ultimately, by the properties themselves. ln addition,

a reserve fund for the Assessment District is established from Bond proceeds. The reserve fund

can be used to pay debt service in the event that a property owner does not pay its assessment

installments on time. Once the reserve fund is depleted, the District has NO obligation to advance

funds to pay the Bonds. Each year assessment installments will be levied by the District against

the properties in the Assessment District as part of the County property tax bill. ln the event a

property owner becomes delinquent on its property tax payment, the District covenants to initiate

ioreclosure proceedings provided the delinquency for such parcel is $3,000 or more, and the

District receives asses-sment installments in an amount which is less than 95 percent of the total

assessments levied. This covenant is very important to bond owners, as the property itself is the

ultimate security for the bonds. lt is anticipated that the Assessment District will be part of the

County's Teeter Plan, which, if the case, the District will need not take any action unless the

County changes its Teeter PolicY.

Fiscal Agent Agreement: Key legal document that lays out the legal structure and terms of the

financingl lt speãifies paymeni dates, maturity dates, interest rate and transfer restrictions of the

Bonds; revenues and acôounts specifically pledged to the repayment of the Bonds; flow of funds;

default and remedy provisions, additional bonds test, redemption and defeasance provisions in

the event the Bondi are prepaid; and covenants of the District (including foreclosure covenants).

It is drafted by Norton Rose Fulbright US LLP, (the "Bond Counsel") and executed by the District

and The Bank of New York Mellon Trust Company, N.A. (the "Fiscal Agent").

Official Statement: This document describes the security and discloses potential risks to
prospective investors. lt will generally describe the sources of payment for the Bonds, the nature

of the improvement project, the value of the land ultimately securing the Bonds, economic and

demographic characteiistics of the Assessment District, and inherent known risk factors

associated with the security. The Preliminary Official Statement (often referred to as the'POS')
is distributed by the Undenruriter to prospective investors prior to the bond sale so that they can
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make informed purchase decisions. The POS should be as close to final as possible with the

actual terms of the pricing (interest rates and principal amounts) left necessarily blank. The Final

Official Statement lihe "Fbb') will be prepared shortly after the bond sale and must be available

in time for bond closing. While the District;s legal counsel, consultants, and staff have participated

in preparing the pOSl the District staff are ultimately responsible for ensuring that the PoS is

a.ðrråte, contains no misleading information and does not omit any information necessary to

make the pOS not misleading tó investors. The POS and FOS are drafted by Bond Counsel,

acting as disclosure counsel, and the FOS is executed by the District.

Continuing Disclosure Certificate: This certificate outlines the updated information related to

the security tf'at the District will agree to provide to the bond markets. Disclosure is required

annually, and on an exceptional baõis for any major "material" event. This document is drafted by

Bond Counsel and executed by the District.

Bond purchase Agreement: This contract is executed on the day of the bond sale, specifies the

actual principal am-ounts, interest rates and prices at which the Bonds will be sold. ln it, the

Undenrvriter commits to purchase the Bonds at closing at the agreed upon prices and amounts

subject to certain closing conditions. Closing conditions generally relate to the execution and

vatiäity of all required dôcuments and the absence of material changes in the nature of the

,""urúy. lt is drafied by Underwriter's Counsel, reviewed by Bond Counsel, and executed by the

Districiand the underwriter, in consultation with the District's MunicipalAdvisor.

More specific details of the financing can be found in the drafts of the documents referenced

above. The documents being recommended for approval are available in the office of the

Secretary.

FISCAL IMPACT

Staff time and professional consulting services related to the Blacklake consolidation project are

included in the 2o1g-20 budget. Theée costs are capitalized and included in the project cost and

are recoverable if the assessment district is formed and bonds are sold.

STRATEGIC PLAN

GOAI 2. FACILITIES THAT ARE RELIABLE, ENVIRONMENTALLY SENSIBLE AND EFFICIENT'
plan, provide for and maintain District facilities and other physical assets to achieve reliable,

environmentally sensible, and efficient District operations'

A.2 Develop a pathway to complete needed upgrades and replacements for the Blacklake

wastewater treatment Plant.

8.1 NCSD shall maintain long-range infrastructure management, upgrade and replacement

planning.

Goal 4. FINANCE. Maintain conservative, long-term financial management to minimize rate

impacts on customers while meeting program financial needs.

8.1 Evaluate, plan for and maintain finances that are adequate for all needs, stable, and

reliable over the long-term.

8.5 Maintain adequate rates to fund future capital replacements.
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E. Form of Bond Purchase Agreement
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RECOMMENDATION

Staff recommends that your Board review the attached resolutions, provide comment and

consider, by motion and roll call vote, the adoption of the attached resolutions.
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHE
NIPOMO COMMUNITY SERVICES DISTRICT DETERMINING

UNPAIDASSESSMENTSFoRNIPoMoCOMMUNITY
SERVICES DISTRICT ASSESSMENT DISTRICT NO' 2O2O-I

(BLACKLAKE SEWER CONSOLIDATION)

ryHEREAS, the Board of Directors (the "Board") of the Nipomo community

services District, california (the "District") has previously undertaken proceedings under

the Municipal Improvement Act of 1913 (the *lgl3 Act"), being Division 12 of the

streets and Highways code of the State of ialifornia, and has confirmed assessments for

the Nipomo co-m.rrrity Services District Assessment District No. 2020-1 (Blacklake

Sewer Consolidation) (the "Assessment District"), and an Assessment Diagram and

Notice of Assessm"ri hu, been recorded on June 10, 2020, in the office of the County

Recorder of the County of San Luis Obispo; and

V/HEREAS, such proceedings provide that bonds representing the unpaid

assessments (the "Bonds") *itt U" issued þursuant to the Improvement Bond Act of 1915

lit...tlt5 Aàt"1, being Division 10 of the Streets and Highways Code; and

WHEREAs,theAssessmentEngineerhasfiledwiththesecretaryalistofunpaid
assessments for theissessment Districtla copy of which list is attached hereto as Exhibit
.,A" and by this reference incorporated herein, certifying the amount of the assessments

remaining unpaid as shown on Exhibit "A"; and

V/HEREAS, this Board wishes to establish $12,13I,632'58 as the amount of the

unpaid assessments and to ratify the amount of $12,131 ,633 as the maximum principal

amount of the limited obligation improvement bonds to be authotized and issued in these

proceedings upon the security of said assessments'

OF DIRECTORS AS FOLLOWS:

Section 1. The above recitals are all true and correct.

section 2. The District hereby finds and determines, as set forth in Exhibit

"A," that the amount of assessments remaining unpaid in the Assessment District is

$12,131,63 2.58, and,that by separate resolution, the District has authorized the issuance

of a series of limitád obligation improvement bonds in a principal amount of not to

exceed $12,131,633.

Section 3. The unpaid assessments shall be payable in the mannel provided in

section 8680 et seq. of the 1915 Act, and shall be payable in the same manner and at the

same time and in the same installments as the general taxes of the District on real

NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND

ORDERED BY THE NIPOMO COMMUNITY SERVICES DISTRICT BOARI)

T:\BOARD MATTERS\RESOLUTIONS\RESOLUTIONS 2020\202o-XXXX Determin¡ng unpaid Assessments BL Bond'Doc



Nipomo Community Services District
Resolution No. 202O-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
COMMUNITY SERVICES DISTRICT DETERMINING UNPAID ASSESSMENTS

FOR NIPOMO COMMUNITY SERVICES DISTRICT ASSESSMENT DISTRICT

NO. 2020-1 (BLACKLAKE SE\ilER CONSOLIDATION)

property are payable. Pursuantto Section 8682 of the 1915 Acf,a certified copy of this

resolution and a copy of the list of unpaid assessments shall be filed by the Secretary in

the Office of the eu¿itor-Controller of the County of San Luis Obispo. Said County

Auditor-controller is requested to proceed in accordance with Section 8682 of the 1915

Act in the collection of installmentì of these assessments and the interest thereon on the

secured property tax assessment roll of the county of san Luis obispo.

Section 5. The actions taken and to be taken of the Secretary, the District staff

and consultants relating to the preparation of the list of unpaid assessments and filing the

same with the County Ãuditor-^Controller is hereby confirmed and ratified'

Section 6. This Resolution shall take effect upon its adoption by the Board'

Upon a motion bY Director
the following roll call vote, to wit:

AYES:

seconded by Director

NOES

ABSTAIN

ABSENT

the foregoing resolution is hereby passed and adopte d at a special meeting on this 

-day of July,2020.

DAN ALLEN GADDIS
President of the Board

ATTEST: APPROVED AS TO FORM:

on

MARIO IGLESIAS
Secretary to the Board

CRAIG A. STEELE
District Legal Counsel

2



EXHIBIT A

FORM OF

CERTIFICATEoFPAIDANDUNPAIDASSESSMENTS

NIPOMO COMMUNITY SERVICES DISTRICT

NIPOMO COMMUNITY SERVICES DISTRICT ASSESSMENT DISTRICT NO' 2O2O-1

(BLACKLAKE SEWER CONSOLTDATION)

Secretary

I HEREBY CERTIFY that the attached list of Paid and unpaid Assessments correctly

reflects (1) that the total amount of assessments recorded on June 10, 2020, was $13'210'000' (2)

that the total amount of cash payments received by the Nipomo community Services District

f,t. ..nir,rict,') from property owners on account of assessments levied in the Nipomo

community services District Assessment District No. 2020-1 (Blacklake Sewer consolidation)

(the "Assessment District") prior to the expiration of the cash payment period on or about

June 30, 2020, ^ 
."pott"¿ io -. by the Treãsurer of the District, is $948,848'90, representing

$1,078,367.42 oforiginal assessment amount reduced by related prepayment discount' and (3)

that, after ded.rcting säà amount of $ 1 ,078,3 61 .42 from the $ 1 3,2 1 0,000.00 originally levied and

recorded, the amount of the assessments remaining unpaid in the Assessment District is therefore

$12,13 r,632.58.

Executed at Nipomo, California, on July 

-,2020
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O.XXXX

RESOLUTIONoFTHEBOARDoFDIRBCTORSoFTHBNIPoMo
COMMUNITYSERVICBSDISTRICTAUTHORIZINGAND
PROVIDINGFoRTHBISSUANCBoFBONDSPURSUANTToTHB
PRovISIoNSoFTHEIMPROVEMENTBONDACToFI9I5FoR
NIPoMoCOMMUNITYSERVICESDISTRICTASSESSMENT
DISTRICTNo.2020-1(BLACKLAKESEWERCONSOLIDATION)
ANDAPPROVINGCERTAINDOCUMENTSANDAUTHORIZING
CERTAIN ACTIONS IN CONNECTION THERBWITH

WHEREAS, the Board of Directors (the "Board") of the Nipomo Community

Services District, Catifornia (the "District") haì previously undertaken proceedings under

the Municipal Improvement Act of 1913 (the *7gI3 
Ôtt"), being Division 12 of the

Streets and Highways Code of the State of California, for the formation of the Nipomo

Community Slrvices District Assessment District No. 2020-1 (Blacklake Sewer

consolidation) (the "Assessment District"), and has confirmed an assessment in the

amount of Thirteen Million Two Hundredlen Thousand Dollars ($13,210,000), which

assessment and a related diagram were lecorded in the office of the Director of

Engineering and Operations, acting as the Superintendent of Streets; and

\ilHEREAS, a notice of assessment, as prescribed in Streets and Highways Code

Section 3¡74,was rácorded with the County Recorder ofthe County of San Luis Obispo

(the ..County"), whereupon the assessment attached as a lien upon the property assessed

within the Assessment District as provided in Streets and Highways code section 3115;

and

\ilHEREAs,theDistrictapprovedalistofunpaidassessmentsintheamountof
$12,155,075.35 for the Assessment District; and

WHEREAS, said proceedings provide that bonds in an amount not to exceed the

unpaid assessmentr ttft" "ilonds") .tiitt^U" issued pursuant to the Improvement Bond Act

of 1915 (the "1915'Act"), being Division 10 of the Streets and Highways code to

represent and be secured Uy ttre unpaid assessments on the parcels within the Assessment

District; and

\ilHEREAS, it is necessary and desirable that the District sell the Bonds to be

issued to represent the unpaid assessments and that the Bonds be issued primarily to

finance the acquisition and construction of certain public capital facilities needed to

combine the Town sewer system and Blacklake sewer system ("Project"); and

WHEREAS, there has been presented to the Board the forms of a Fiscal Agent

Agreement between the District and u.s. Bank National Association, as Fiscal Agent

(,.Fiscal Agent egrå"-."t"), a Continuing Disclosure Certificate, to be executed by the

District in connáction wítn the issuance of the Bonds ("Continuing Disclosure

certificate,,), a Bond Purchase Agreement to be entered into between the District and

Piper sandler & co. ("underwritãr"), as the purchaser of the Bonds ("Bond Purchase

T:\BOARD MATTERS\RESOLUTIONS\RESOLUTIONS 2020\202o-XXXX Authorizing Bonds BL Dist 2020-01 Doc



Nipomo Community Services District
Resolution No. 2020-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
CoMMUNITYSERVICESDISTRICTAUTHORIZINGANDPROVIDINGFoR

THEISSUANCEoFBONDSPURSUANTToTHEPROVISIONSoFTHE
IMPROVEMENTBONDACToFIgI5FoRNIPoMoCoMMUNITY

SERVICESDISTRICTASSESSMENTDISTRICTNo.2020.|(BLACKLAKE
SEWERCONSOLIDATION)ANDAPPROVINGCERTAINDOCUMENTSAND

AUTHORIZTNGCERTAINACTIONSINCONNEcTIoNTHEREWITH

Agreement"), and the form of a Preliminary Official Statement for the Bonds

("Þreliminary Official Statement"); and

\ilHBREAS, the District desires to approve the forms of the Fiscal Agent

Agreement, the Cominuing Disclosure Certificate and the Bond Purchase Agreement; to

authorize the issuance of the Bonds and the sale thereof to the underwriter on the tetms

approved hereby; to authorize the provision of the Preliminary official statement to

prospective purchasers of the Bonds and to authorize the officers of the District to take all

àctións required for the issuance of the Bonds'

NOwoTHEREFORE,BEITRESOLVED,DETERMINEDAND
ORDEREDBYTHENIPoMoCOMMUNITYSERVICESDISTRICTBOARI)
OF DIRECTORS AS FOLLOWS:

Section l. The above recitals are all true and correct and incorporated herein

by this reference.

Section 2. The Fiscal Agent Agreement is approved in substantially the form

pr"r"nt"d to th. Board. The President, the General Manager, the Treasurer' acting as

Treasurer of the Assessment District, and the Director of Engineering and Operations,

and their written àesignee(s) ("Authorized Officers"), is authorized and directed to

execute, and the Secretäy, ò.'ftit or her written designee(s), is authorizedlg.attest to' the

Fiscal Agent Agreement-substantially in the form approved with such additions thereto

unJ 
"hun"g"s 

theiein as the officer or officers executing the Fiscal Agent Agreement deem

necessary to cure any ambiguity or defect therein, to insert the offering price(s)' interest

rate(s), selling .ornfä.rrutioã, piincipal amount per maturity, redemption dates and prices

and such other related terms ánd provisions ofihe Bonds, or to conform any provisions

therein to the Bond purchase Agreement and the offrcial Statement, or as required by the

District counsel, and the Disirict's Bond counsel, Norton Rose Fulbright us LLP

("Bond Counsel"). Approval of such changes shall be conclusively evidenced by the

execution and delivetv or the Fiscal Agent Agreement by one or more Authorized

Officers.

Section 3. Bonds in an aggregate principal amount not to exceed Twelve

Million one Hundred rhirty-one Tlãu*n¿ si" Hundred rhirty-Three f)ollars and

00/100 ($12,13 t,OiZ¡..pr"r"rrti.rg the amount of the unpaid assessments shall be issued

pursuant to the proviíions of the 191 5 Act upon the security of unpaid assessments levied

within the Assessment District and as set forth in the Fiscal Agent Agreement. The Bonds

2



Nipomo Community Services District
Resolution No. 2020-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
COMMUNITY SERVICES DISTRICT AUTHORIZING AND PROVIDING FOR

THEISSUANCEoFBONDSPURSUANTToTHEPROVISIONSoFTHE
IMPROVEMENTBONDACToFIgI5FoRNIPoMoCOMMUNITY

SERVICES DISTRICT ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE

SEWER CONSOLIDATION) AND APPROVING CERTAIN DOCUMENTS AND

AUTHORIZING CERTÁIN ACTIONS IN CONNECTION THEREWITH

shall be dated, be in such aggregate principal amount, bear interest at such rates' and

mature on such dates and i" s"ch amounts as are set forth in the Bond Purchase

Agreement upon the execution and delivery thereof in accordance with Section 7 below'

The Bonds shall be issued substantially inthe form of bonds set forth in the 1915 Act'

except as such form may vary from thå terms and conditions set forth in this Resolution

and the Fiscal Agent Agreement. The principal amount of the Bonds to be sold will be

determined by the General Manager or the Treasurer'

Neither the faith and credit nor the taxing power of the District, the County, the

State of California or any political subdivision thereof is pledged to the payment of the

Bonds. The District is noi åbhgated to advance available funds from the District treasury

to the Redemption Fund in the event of a delinquency in the payment of an.assessment

installment or installments. The Bonds are not general obligations of the District; they are

limited obligations payable solely from the funds specified in the 1913 Act and the 1915

Act and the Fiscal Agent Agreement.

The Bonds are being issued in compliance with the District's Amended Debt

Management policy. In addition, in accordance with Government Code section 5852'1'

this Board has been presented with certain Good Faith Estimates for the Bonds, which

Good Faith Estimates are incorporated herein by reference.

Section4. The provisions of Part 11.1 (commencing with section 8760) of

the 1915 Act, providing an alternative procedure for the division of land and the Bonds'

shall apply.

Section 5. The Continuing Disclosure Certificate is approved in substantially

the form presented to the Board; and each Authorized Officer is hereby authorized and

directed, for and in the name of and on behalf of the District, to execute the Continuing

Disclosure Certificate substantially in the form hereby approved, with such additions

thereto and changes therein, incluáing the selection of an altemate Dissemination Agent

from time to time, as may be appioved by the Authorized Officer executing such

agreement or req,rired by the Disirict Counsel or Bond Counsel' such approval or

rJquirement to ú. conciusively evidenced by the execution and delivery of the

Continuing Disclosure Certificate.

Sestion 6. The form of the Preliminary Official Statement presented at this

-""tirrg-ß lr"r.by approved, and the underwriter is hereby authorized to distribute the

prelimirary ornóiat Statement to prospective purchasers of the Bonds in the form hereby

J



Nipomo Community Services District
Resolution No. 2020-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
COMMUNITY SERVICES DISTRICT AUTHORIZING AND PROVIDING FOR

THEISSUANCEoFBONDSPURSUANTToTHEPROVTSIONSoFTHE
IMPROVEMENTBONDACToFIgI5FoRNIPoMoCOMMUNITY

SERVICES DISTRICT ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE

SEWER CONSOLIDATION) AND APPROVING CERTAIN DOCUMENTS AND

AUTHORIZING CERTÁIN ACTIONS IN CONNECTION THEREWITH

approved, together with such additions thereto and changes therein ï-ut9 determined

,r"..rrury U/ttre General Manager, the Treasurer or the Director of Engineering and

Operations, tr the written designee of any, to make such^ Preliminary Official Statement

final as of its date for prr.pãr., of Rule 15c2-12 of the Securities and Exchange

Commission, as amended,ìnciuding, but not limited to, such additions and changes as are

necessary to make all information iet forth therein accurate and not misleading' Each of

the Authorized officers is hereby authorized to execute a final official Statement in the

form of the Preliminary Official Statement, together with zuch changes as are determined

necessary by the General Manager, or his written designee, to make such Official

Statement complete and accurate ãs of its date. The underwriter is further authorized to

distribute the final Official Statement for the Bonds and any supplement thereto to the

f*.nur"r, thereof upon its execution by one of the Authorized Officers'

Section 7. Subject to Section 3 hereof, the sale of the Bonds to the

Underwriter is hereby upproued provided that (a) the Underwriter's discount, exclusive of

original issue discount,^shall noi exceed L.0o/o of the original aggregate principal amount

of ifre Bonds, (b) the interest rates on the Bonds shall not exceed four percent (4'0%) per

annum, and (c) the final principal amounts, discount and interest rates for the Bonds shall

have been approved by the ðeneral Manager, or the Treasurer; and, subject to such

approval, any one of the Authorized Offrcers is hereby authorized and directed to

evidence the District's acceptance of the offer made by executing and delivering to the

Underwriter a Bond purchase Agreement substantially in the form hereby approved with

such additions thereto and changes therein as may be approved by the Authorized officer

executing the agreement, or re-quired by the District counsel or Bond counsel, such

upprouuio, ."qriir"-ent to be cõnclusively evidenced by the execution and delivery of

the Bond Purchase Agreement.

Sestion g. The Fiscal Agent is hereby authorized and directed to authenticate

the Bonds and to deliver them to The Depository Trust Company on behalf of the

underwriter upon payment of the purchase price thereof.

Section 9. The officers and staff of the District are hereby avthorized and

directed, jointly and severally, to do any and all things 1nd 
to execute and deliver any and

all documents which they may deem n"""rrury or advisable in order to consummate the

sale and delivery of the Éon¿r and otherwise to effectuate the purposes of this resolution;

and any actions previously taken by such officers for these purposes are hereby ratified

and confirmed.
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Nipomo Community Services District
Resolution No. 2020-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
COMMUNITY SERVICES DISTRICT AUTHORIZING AND PROVIDING FOR

THEISSUANCEoFBONDSPURSUANTToTHEPROVISTONSoFTHE
IMPROVEMENTBONDACToFIgI5FoRNIPoMoCOMMUNITY

SERVICES DISTRICT ASSESSMENT DISTRICT NO. 2O2O'I (BLACKLAKE

SEWBRCONSOLIDATION)ANDAPPROVINGCERTAINDOCUMENTSAND
AUTHORIZING CBRTÁIN ACTIONS IN CONNECTION THEREWITH

Section 10. Any action authorized or directed in this resolution to be taken or

p.rro.rn.d by un Authoriled offrcer may be taken or performed by their designee with

ih. ,u-" foróe and effect as if taken or performed by such Authorized Officer'

Section 11. If any section, subsection, sentence, clause or phmse of this

resolution is, f-or any reason, tt.t¿ to be invalid or unconstitutional, such decision shall not

affect the validity á. .onrtitutionality of the remaining portions of this resolution' The

Board hereby dåclares that it ,touid have passed this resolution and each section,

subsection, sentence, clause or phrase hereof, irrespective of the fact that any one oI more

sections, subsections, Sentences, clauses or phrases be declared invalid oI

unconstitutional.

Section 12. The Board finds that the sale of bonds to finance the acquisition

and construction of the Project is categorically exempt from review under the califomia

Environmental Quality Aci (Public Rãsources Code Section 21000 et seq') ("CEQA")

and its implemenìing äuidefiies (Title 14 of the California Code of Regulations, Section

15000 et seq.) lttre"*ðeqA Guidelines") pursuant to CEQA Guidelines Se.ction 15302

because the^Þroject consists of the replacement ot reconstruction of existing sewer

facilities located generally on the same site as the sewel system and equipment being

replaced and will have generally the same purpose and capacity as that-existing system'

Såff is hereby directed-to file a Notice of Èxernption with the County Clerk within five

(5) days of the adoption of this resolution pursuant to Section 15062 of the CEQA

Guidelines.

Section 13. This Resolution shall take effect upon its adoption by the Board.
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Nipomo Community Services District
Resolution No. 2020-XXXX

RESOLUTIONoFTHEBOARDoFDIRECTORSoFTHENIPoMo
COMMUNITY SERVICES DISTRICT AUTHORIZING AND PROVIDING FOR

THE ISSUANCE OF BONDS PURSUANT TO THE PROVISIONS OF THE

IMPROVEMENTBONDACToFIgI5FoRNIPoMoCOMMUNITY
SERVICES DISTRICT ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE

SEWER CONSOLIDATION) AND APPROVING CERTAIN DOCUMENTS AND

AUTHORIZING CERTAIN ACTIONS IN CONNECTION THEREWITH

Upon a motion bY Director
the following roll call vote, to wit:

seconded bY Director

AYES:

NOES

ABSTAIN

ABSENT

the foregoing resolution is hereby passed and adopte d at a special meeting on this 

-day of July,2020.

DAN ALLEN GADDIS
President of the Board

ATTEST: APPROVED AS TO FORM:

on

MARIO IGLESIAS
Secretary to the Board

CRAIG A. STEELE
District Legal Counsel
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717120

F'ISCAL AGENT AGREEMENT

By and Between

NIPOMO COMMUNITY SERVICES DISTRICT

and

THE BANK OF NEW YORJ< MELLON TRUST COMPANY, N'4., as Fiscal Agent

Relating to

$[PrinciPal amount]
NIPOMO COMMUNITY SERVICES DISTRICT

ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SE\ilER CONSOLIDATION)

LIMITED OBLIGATION IMPROVEMENT BONDS
SERIES 2O2O

Dated as of JulY 1,2020
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FISCAL AGENT AGREEMENT

This Fiscal Agent Agreemeni, dated as of July 1,2020 (the "Agreement"), is made and entered

into by the Nipomo cårnnluñity Servíces District (the "District"), a special district, duly established and

existing under the laws of the dtate of California (the "State"), and The Bank of New York Mellon Trust

company, N.A. (the "Fiscal Agent") in connection with Assessment District No' 2020-1 (Blacklake

Sewér Consolidation) (the "Assessment District")'

WITNESSETH.,

WHEREAS, the Board of Directors of the Nipomo Community Selvices District (the "Board")

has taken proceedings under the Municipal Improvement Act.of 1913, Division l2 of the california

Streets and Highways code (the "1913 Act"), for the formation of the Assesstnent District and has

confirmed an assessment, which assessment anl a related diagram were recorded with the Superintendent

of Streets, and a notice of assessment, as prescribed in Section3114 of the l9l3 Acf, has been recorded

with the County Recorder of the County oi Sun Luis Obispo, whereupon the assessment attached as a lien

upon the properly assessed within the Assessment District as provided in Section 3ll5 of the 1913 Act;

and

WHEREAS, it is necessary and desirable that the District sell bonds (the "Bonds") pursuant to the

Improvement Bond Act of 1915, Division l0 of the California Streets and Highways Code (the "19l5

Act"), to be issued to represent the unpaid assessments;

In consideration of the mutual covenants herein contained and for other valuable consideration,

the parties hereto do hereby agree as follows:

ARTICLE I
DEFINITIONS

unless the context otherwise requires, the following terms shall
Section 1.01. Definitions.

have the following meanings:

"Administrative Exþense Fund" means the Nipomo Community Seruices District Assessment

District No. 2020-l (Blacklake sewer consolidation) Administrative Expense Fund established with the

Treasurer.

,,Administrative Expense Requirement" means an amount, not in excess of the aggregate

maximum annual ur*"*ããî fo. Administrative Expenses permitted to be levied within the Assessment

District as set foflh in the Engineer's Report, to be specifiêd each year by the Treasurer to be used for

Administrative ExPenses.

"Administrative Exþenses" means the ordinary and necessary fees and expenses for

determination of the Att"t**"t and administering the levy and collection of the Assessment and

,.*i"lng, calling and redeeming the Bonds, including any or all of the following: the fees and expenses

of the Fiscal Agent (including any fees or expenses oiitt ðornt"l), the expenses of the District in carrying

out its duties hereuno"r lin"tiaing, but not limited to, annual audits and costs incurred in the levying and

collection of the Assesàent) inîluding the fees and expenses of its counsel and all other costs and

expenses of the District or thé Fiscal Agent incurred in connection with the discharge of their respective

duties hereunder and, in the case of-the District, in any way related to the administration of the

Assessment District.
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,,Agreement,' means this Fiscal Agent Agreement, as amended or supplemented pursuant to the

terms hereof.

,,Annual Debt Service" means all principal of, including mandatory sinking fund payments, and

interest on the Bonds due in a Bond Year.

,,Assessment,, or ..A$gËq¡rrg4!" means the special assessments levied in the Assessment District

in accordance with the lgll Act and the Resolution of Formation, exclusive of any assessments levied to

pay Administrative Expenses, together with the net proceeds derived from any foreclosure proceedings

and interest and penalties thereon'

,.Assessment District" means Nipomo Community Services District Assessment District No'

2020-1 (Blacklake Sewer Consolidati on).

,,Assessment Fund" means the Niporno Community Seruices District Assessment District No'

2020-l (B-lacklake Sewer Consolidation) Assessment Fund established and held by the District pursuant

to Section 5.01 hereof.

,,Assessment Installment" means the annual portion of the Assessment levied to pay the principal

o¡ in"lud-irrg ¡r-aæory 

-rint 
lng fund payments, and interest on the Bonds which does not include

assessments levied by the District to pay Administrative Expenses.

"Authorized Investments" means, subject to applicable law, the following:

(l) FederalSecurities;

(2) an Investment Agreement, acceptable to, and approved in writing by, the Treasurer;

(3) taxable government money market mutual funds rated in one of the two highest rating

"ategoriå 
by S&p Global Ratings, a Standard & Poor's Financial Services LLC business,

or Moody,sinvestors Service, r"itri"t"d to obligations with average maturities of one year

or less, insured or fully guaranteed as to the principal and interest thereon by the full faith

and credit of the United States of America or by repurchase agreements collateralized by

such obligations including money market mutual funds for which the Fiscal Agent or

affrliates ieceives and retains for services provided to the fund, whether as a custodian,

transfer agent, investment advisor or otherwise;

(4) tax-exempt obligations, including tax exempt money market mutual funds, rated at least

,,A" or Ëign"r 
"by 

S&p Global Ratings, a Standard & Poor's Financial Services LLC

business, o, Mooãy'r Investors Selice, and including those for which the Fiscal Agent or

an affiliafe receivLs and retains a fee for services provided to the fund, whether as a

custodian,transferagent,investmentadvisororotherwise;

(5) commercial paper of "prime" quality of the highest ranking or of the highest letter and

numerical ruiinþ ut theìime of purchase as provided for by Moody's Investors Service or

S&p Global Rãtings, a Standaid & Poor's Financial Seruices LLC business, limited to

issuing corporation; that are organized and operating within the United_ States and having

total aÁseß in excess of five hundred million dollars ($500,000,000) and having an "4" or

higher rating for such corporation's debt, other than commercial paper' as provided for by

Móody,s Iniestors Service or S&P Global Ratings, a Standard & Poor's Financial Services

LLC business, and which may not exceed 180 days maturity nor represent more fhan 10Yo
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ofthe outstanding paper ofan issuing corporation;

(6) notes, bonds or other obligations which are at all times secured by a perfected first security

interest in securities of the types listed by Section 53651 of the California Government

Code as eligible securities foi ine purpose of securing local agency deposits or which are

listed as an Authorized Investment under any of the clauses (1) through (5) of this

definition (except those described in this clause (6)) and which have a market value,

determined at leäst weekly, at least equal to 102"/o of the amount of principal and accrued

interest on such obligation, which shall be placed by delivery into the custody of a trust

company or the trusi depanment of a bank which is not affiliated with the issuer of the

secured obligation and ïnich bank shall be responsible for making any market value

determinatioñs, and the security interest shall be perfected in accordance with the

requirements of the Unifonn Commercial Code or federal regulations applicable to the

types of securities in which the security interest is granted;

(7) the State of California Local Agency Investment Fund;

(g) time or demand deposits, interest-bearing money market accounts, trust funds, trust

accounts, overnight bank deposits, interest-bearing deposits, other deposit products,

ceftificates of deposit, including those placed by a third party pursuant to an agreement

between the Fiscál Agent and the District, or bankers acceptances of depository institutions

(including those of tñe Fiscal Agent or its affiliates) fully insured by the Federal Deposit

Insurance"Corporation orwith inititutions rated in one of the two highest rating categories

by Moody,s I'nvestors Service or S&P Global Ratings, a Standard & Poor's Financial

Services LLC business;

(9)repurchaseagreementssecuredbyFederalsecurities;and

(10) any other investment in which funds of the District may be legally invested.

,,Authorized Representative of the District" means the members of the Board, the General

Manager,th"1-,"u,u,il*nyoth*p.,'ono'p.rsonsdesignatedbytheBoardoftheDistrictand
authorized to act on behalf orihe nistrict by a witt"n certificate signed on behalf of the District by any

member of the Board and containing the specimen signature of each such person'

,,Bpgld,, means the Board of Directors of the Niporno Community Selvices District'

.,Bond Counsel', means an attorney or a firm of attorneys, selected by the District, of nationally

,".ognir.ãìãnding in matters pertaining to the tax treatment of interest on bonds issued by states and

theiipolitical subdñisions, duly admitteJto the practice of law before the highest couft of any state of the

United States of America or the District of Columbia'

.,Bond purchase Agreement" means the Bond Purchase Agreement authorized and executed by

the District and Piper Sandlèr &, Co., as the initial purchaser of the Bonds'

.,Bond Resister,, means the books which the Fiscal Agent shall keep or cause to be kept pursuant

to S""tion 3.04, * wnicn the registration and transfer of the Bonds shall be recorded'

..Bond year,, means the one year period or shorter period ending each year on Septembet 2, or

such other date as may be specified by the District'
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"Bondowner" or "Qy!gI" means the person or persons in whose name or names any Bond is

registered as shown on the Bond Register'

..Bg!d!,,meansthe$-.--------principalamount-ofNipomoCommunity.servicesDistrict

Assessment District No. zoZo¡-Gtu"Hut e- Sewer Consolidation) Limited Obligation Improvement

Bonds, Series 2020, issued pursuant to the Resolution of Issuance and this Agreement'

"Business Da)¡" means any day of the year in New York, New York or Los Angeles' California

other than a Saturday, Sunday, u áuy tn which the New York Stock Exchange is closed or any day on

which the Fiscal Agent is not open for business'

,,Celtificate of the District" means a written certificate executed by an Authorized Representative

of the District.

..Closing Date,, means the date of delivery of the Bonds by the District and payment therefor by

the original Purchaser thereof.

"Çgdg" means the Internal Revenue Code of 1986' as amended'

..Costs of Issuance Fund" means the Nipomo Community Services District Assessment District

No. 2020-l 6lurt tut . S",*r. Consolidation) Cåsts of Issuance Fund established with the Fiscal Agent

pursuant to Section 5.01 hereof.

"ÇgU!ty" means the County of San Luis Obispo'

"DTC" means The Depository Trust Company, New York, New York, and its successors and

assigns.

.,DTC participants" means securities brokers and dealers, banks, frust companies, clearing

.orpo.utiãr,, ãd oth ei organizations maintaining accounts with DTC.

.,District,, means Nipomo Community Serr¡ices District, a special district duly organized and

existing under the laws of the State of California'

..Engineer's Reþofi,, means the reporl concerning the Assessment District prepared by Willdan

Financial Services, fnilar preliminarily ápproved by thã District on March 11,2020 and approved in

frnal form by the District on May 73,2020, and on file with the Secretary'

.,Federal Securities" means, subject to applicable law, U_nited States Treasury notes, bonds, bills

or certificates of indebtedness, includingUnited Siates Treasury obligations, State and I'ocal Government

Series (,,SLGS,,) or other direct obligatìons issued by the Uniied States Treasury for which the faith and

credit of the united states are pledgeã for the puy*"nt of principal and interest; and obligations issued by

banks for cooperatives, federal land banks, federäl intermediate credit banks' federal home loan banks, the

Federal Home Loan Bank Board, the Tennessee Valley Authority, or other federal agencies or United

States Government-sponsored enterprises'

..Fiscal Agent,, means The Bank of New York Mellon Trust Company, N'4., a national banking

association duly organized and existing under and by virtue of.the laws of the united States of America'

or any other bank o,. trurt company 'lni"n may aT any time be substituted in its place as provided in

Sections 9.02 and 9.03 and any successor thereto'
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,,Fiscal year,, means the twelve-month period telminating_on June 30 of each year, or any other

annual accounting period hereafter selected and äesignated by thebistrict as its Fiscal Year in accordance

with applicable law'

..Improvements,,means the design, acquisition and construction of certain public capital facilities

needed to combine the Town sewer system und the Blacklake sewer system' as described in the

Engineer's RePort'

..ImprovementFund,,meanstheNipomoCommuniryServicesDistrictAssessmentDistrictNo.

2020-1(Blacklake s.*-"I. conrolidation) Improvement Fund established pursuant to Section 5'01 of this

Agreement and established with the Fiscal Agent'

,,lndependent Financial consultant" nleans a financial consultant or firm of such consultants

generally recognized ã b" *"ll q*ltfì"d in the financial consulting field, appointed and paid by the

Oirt.ict and who, or each of whom:

(l)isinfactindependentandnotunderthedominationoftheDistrict;

(2) does not have any substantial interest, direct or indirect, with the District; and

(3) is not connected with the District as a member, officer or employee of the District' but who

mayberegularlyretainedtomakeannualorotherreportstotheDistrict.

,'Interest Payment Date" means each March 2 and September 2, commencing March 2'2021 '

,,lnvestment Agreement" means one or more agreements entered into between the Fiscal Agent'

for the benefrt of the District, and an 
"niiry 

ot entiiies whose long term uninsured' unsecured and

unguaranteed debt - "f 
*-r-puying ability is iated as of the date of the Investment Agreement in either of

the two highest 
""t.gî.i.r-rirrinoít 

,"guid to gradations of plus and minus within such caregories) by

S&p Global Ratings, a Stàndard & Foor's F]nancial Services LLC business, or Moody's Investors

service, o, un ugr"".ent between the Fiscal Agent, foJ the benefit of the District, and an entity which is

rated as of the date of the Investment Agreemeñt in either of the two highest categories (without regard to

gradations of plus and minus within such categories) by S&P Global Ratings' a Standard & Poor's

Financial Servíces LLC business, or Moody's Investors Seruice'

,,Maximum Annual Debt Service" means the largest Annual Debt Service for any Bond Year

after the calculation i. '!d. th-tgh th" final maturity date of any Outstanding Bonds'

,,1913 Act" means the Municipal Improvement Act of 1913, being Division 12 (commencing

with Section 10000) of the California Streets and Highways Code'

,,DfL-A_,meansthelmprovementBondActoflgl5,beingDivisionl0(commencingwith

Section ASOO¡f tn" California Streets and Highways Code'

..Nonpurpose Inves " means Authorized Investments described as Nonpurpose Investments

in the Tax Certificate'

"Notice of Assessment" means the Notice of Assessment recorded in the office of the county

Recorder of the Couõ:of-San Luis Obispo on June 10,2020, as f)ocurnentNo' 2020028262'

,,Outstanding Bonds" or "Outstanding" means all Bonds theretofore issued by the District'

5
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except:

(1) Bonds theretofore canceled or surrendered for cancellation in accordance with Section

12.01 hereof;

(2) Bonds f-or the payment or redemption of which moneys shall have been deposited in trust

(whethelpon'or. prior to the maturity or the redemption date of such Bonds), provided

thaÍ, if ,uóh gonå, are to be redeemed prior to the maturity thereof, notice of such

redemptionshallhavebeengivenasprovidedinthisAgreement;and

(3)BondsdefeasedpursuanttoSectionsll.0l(b)or(c)hereof'

"owner" means, with respect to any Bond, the person shown as the owner thereof in the Bond

Register.

.,Rebate Fund,, means the fund by that name established pursuant to Section 5'01 hereof in which

there are 
"røUti.tt"¿ 

the accounts described in Section 5.01 hereof.

,,Rebate Regulations" means any final, temporary or proposed Regulations promulgated under

Section 148(f) of the Code.

.,Rebate Requirement" shall have the meaning ascribed to it in the Tax Certificate.

.,Bsçerd !g!e', means the fifteenth day of the month preceding an Interest Payment Date, whether

or not such daY is a Business DaY.

.,Redemption Fund,, means the Nipomo Community Sen¿ices District Assessment District No'

2020-1(glu"kluk" s"*"'conrolidation) Rèdemption Fund established with the Fiscal Agent pufsuant to

Section 5.01 hereof.

,,Refunding Bond proceeds" mean proceeds of any bonds issued to refund the Bonds pursuant to

th" R"frndittg R.t;f l9S4 for 1915 Improvement Act Bonds'

,,Reserve Fund,, means the Nipomo Community Seruices District Assessment District No' 2020-l

(Blacklake Sewer Consolidation) Reserve Fund estabjished with the Fiscal Agent pursuant to Section

5.01 hereof.

,.Reserve Requirement" means, as of any date of calculation,50% of thethen Maximum Annual

Debt Service due on the Bonds.

..Resolution of Formation" means Resolution No. 2020-1555, adopted by the Board on May 13,

2020, forming ttr. R.r."rr*nt District and confirming the levy of assessments in accordance with the

Engineer's Reporl presented at such meeting'

.,Resolution of Intention,, means Resolution No. 2020- I 547, adopted by the Board of the District

on March 11,zlzl,rtuting th" Oistrict's intention, among other things, to issue the Bonds'

"Resolution of Issuance" means Resolution No. 

-, 

adopted by the Board of the District on

July , 2020, atfihorizing the issuance of the Bonds und upptotting the terms and provisions of this

Agreement.
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"Six-Month Period" means the period of time beginning on the Closing Date of Bonds, as

applicable, and ending six consecutive months thereafter, and each six-month period thereafter until the

latest maturity date of the Bonds (and any obligations that refund an issue of the Bonds).

"SgçIgIAIy" means the Secretary of the District and his or her designee.

"securities Depositories" means The Depository Trust Company, 55 Water Street, New York,

New York 10041, Attn: Redemption Area, Facsimile transmission: (212) 855-7232,855-7233, or such

other securities depositories as are designated by the District and whose business is to perform the

functions of a clearing agency with respect to exempted securities, as defined in Section 3(a)(12) of the

Securities Exchange Act of 1934,and who is registered as a clearing agency under Section 174 of the

Act, such other addresses andior such other securities depositories as the District may designate in a

Certificate of the District delivered to the Fiscal Agent.

"superintendent of Streets" means the Director of Engineering and Operations of the District, or

his or her designee.

"supplemental Fiscal Agent Agreement" or "supplement" means any supplemental agreement

amending or supplementing this Agreement.

"Tax Ceftificate" means the Tax Ceftificate delivered upon the issuance of the Bonds.

"II9AEUI9I" means the Treasurer of the District, acting as Treasurer of the Assessment District
pursuant to the Resolution oflssuance, or his or her designee.

"Term Bonds" mean the Bonds maturing on September 2 in the years 20-,20- and 2050.

"2050 Term Bond" means the Term Bond maturing on September 2,2050'

.,Yield on the Bonds" has the meaning as described in the Tax Certificate.

Section1.02. Interpretation.

(a) Unless the context othenryise indicates, words expressed in the singular shall include the

plural, and vice versa and the use of the neuter, masculine, or feminine gender is for convenience only

and shall be deemed to mean and include the neuter, masculine or feminine gender, as appropriate.

(b) Headings of articles and sections herein and the table of contents hereof are solely for

convenience ofreference, do not constitute a paft hereofand shall not affect the meaning, construction or

effect hereof.

Section 1.03. Equality of Bonds; Pledge of Assessments; No Obligation to Cure

Deficiency. Pursuant to the 191 3 Act, the 1915 Act and this Agreement, the Bonds are equally secured by

a first pledge of and shall be equally payable from the Assessments without priority for number, issue

date, date of sale, date of execution or date of delivery, and the payment of the interest on and principal,

including mandatory sinking fund payments, of the Bonds and any premiums upon the redemption thereof

ur" 
"quully 

secured by a first pledge of and shall be exclusively paid from the Assessments. The Bonds

shall also be secured by a first pledge of moneys on deposit in the Assessment Fund, Redemption Fund

and the Resele Fund which are hereby set aside for the payment of the Bonds. The Assessments, the

amounts in the foregoing funds and any interest earned on such amounts shall constitute a trust fund held

for the benefit of the Owners of the Bonds to be applied to the payment of the interest on, premium, if
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any, and principal of, including mandatory sinking fund payments, the Bonds' So long as any of the

Bonds relnain ortrtunoing,-ru.ñ u*ornts shall not 6e used for any other purpose' except as permitted by

the lg13 Act, the 1g15 Act, this Agreement or any SupplementalFiscal Agent Agreement'

ARTICLE II
AUTHORIZATION AND ISSUANCE OF BONDS

Section 2.01. Assessments. The Assessments remaining unpaid' and. the:gglegate principal

amount thereof, have been determined by ih; Treasurer and th"e Tieasurer has filed a list of said

Assessments in the office of the Superintendent of Streets. For a patlicular des.cription of the lots or

parcels of land bearing the respectivè urr"rr*"nt numbers set forth in said unpaid list and upon which

Assessments 
'emarn 

-?p;td, rËf.r"n"" is hereby madelo the Notice of Assessment and to the diagram

recorded in the office of the Superintendent oi Si.".t, after confirmation of the Assessments by the Board

through the adoption ãf tn. Rårolution of iá*uiion, the several lots or parcels of land represented by

said assessm.nt nu',.u"r, Úeing so numbered and designated upon the diagram and Assessments as so

confirmed and recorded.

collection of the remaining Assessments shall cease in the event sufficient moneys are available

to redeetn the Bonds as provided in Section 5'05'

Section 2.02. Type and Nature of Bonds; Limited Liability. Notwithstanding anything

contained herein, in the Bonds, in the 1915 Act, uny oiht' provision of law' or in any of the resolutions

adopted in connection with the proceedings io, iht A"""''''tent District to the contrary' all Bonds

authorized pursuant to this Agreement shallie a special obligation of the District' and the District shall

not under uny .ir.u,''rtun"", tî""f uding, without limitation' aftir any installment of principal or interest of

any Assessment levieJ on uiy lot or*parcel in the Assessment District becomes delinquent or after the

District acquires title to any such lot or parcel whether through foreclosure or otherwise) be obligated to

pay principal, premium, ii any, or intel'est on the Bonds fiom any source whatsoever other than the

Redemption Fund (inc'l'ud ¡r ^ií transfers thereto from the Improvement Fund, the Assessment Fund and

Reserve Fund). Neither thJDisirict, the Board' the officers or employees of the 
-District' 

any person or

entity acting for or on behalf of the District in connection with the issuance of the Bonds or in connection

with the formation or operation of the Assessment District, nor any persons executing the Bonds, shall be

liable personally on thi Bonds o. U. ,uU.¡ã.I to any pe.ronal tiaúitity for the Bonds or any personal

liabiliry or accountability whatsoever by reason of oiln connection with the issuance of the Bonds or by

reason of any act or acts or the failure or omission to take any act or acts (including, without limitation' a

negligent act or omissiãn) in connection with or related to the formation or operation of the Assessment

District.

section 2.03. Authorization and Purpose of Bonds' Jhe Bonds shall be designated "Nipomo

community Services District Assessment District No. 2020-1 (Blacklake Sewer consolidation) Limited

obligation Improvement Bonds series 2020'l and shall be issued by the District under and pursuant to the

1915 Act and under and pursuant hereto i" if-¡" aggregate principal amount equal to.a poftion of the

aggregate amount of the uhpaid Assessments deterÃ]neã by the Tieasurer pursuantto Section 2'01, and

certain costs and 
""p"n."r.' 

The Bonds may contain or hale endorsed thereon such other descriptive

provisions, specificaiions and words not inconsistent with the provisions hereof as may be desirable or

necessarytocomplywithcustomortherulesofanysecuritiesexchangeorcommissionorbrokerage
board or otherwise 

"r 
;;t be determined by the District prior to the delivery thereof'

The primary purpose for which the Bonds are to be issued is to provide funds to pay the cost of

the Improvements heretofore ordered by the Board'

8
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ARTICLE III
TERMS AND PROVISIONS OF BONDS

Section 3.01. Terms of Bonds

(a) The interest on and principal of, including mandatory sinking fund payments, and

redemption premiums, if any, on the Bonds shall be payable in lawful money of the United States of
America at the office of the Fiscal Agent designated by the Fiscal Agent. Interest on the Bonds shall be

calculated on the basis of a 360-day year consisting of twelve 30-day months.

(b) All Bonds shall be initially issued in the form of a separate single certifìcated fully
registered Bond for each maturity date, and the ownership of each Bond shall be registered in the Bond

Régister in the name of Cede & Co., as nominee of DTC. Except as provided in subsection (e) hereof, all

outstanding Bonds shall be registered in the Bond Register in the name of Cede &. Co., as nominee of
DTC.

(c) With respect to Bonds registered in the Bond Register in the name of Cede & Co., as

nominee of DTC, the District and the Fiscal Agent shall have no responsibility or obligation as to (i) the

accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any ownership

interest in the Bonds, (ii) the delivery to any DTC Participant or any other person of any notice with

respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC Participant or

any other person of any amount with respect to principal of, including mandatoly sinking fund payments,

premium, if any, and interest on the Bonds. The District and the Fiscal Agent may treat and consider the

person in whose name each Bond is registered in the Bond Register as the holder and absolute owner of
such Bond for the purpose of payment of principal, including mandatory sinking fund payments,

premium, if any, and interest on such Bond, for the purpose of giving notices of redemption and other

matters with respect to such Bond, for the purpose of registering transfers with respect to such Bond, and

for all other purposes whatsoever. The Fiscal Agent shall pay all principal of, including mandatory

sinking fund payments, premium, if any, and interest on the Bonds only to or upon the order of the

respective Owners or their respective attorneys duly authorized in writing, and all such payments shall be

valid and effective to fully satisfu and discharge the District's obligations with respect to payment of
principal of, including mandalory sinking fund payments, premiutn, if any, and interest on the Bonds to

the extent of the sum or sums so paid. No person other than an Owner shall receive a certificated Bond

evidencing the obligation of the District to make payments of principal, including mandatory sinking fund

payments, premium, if any, and interest pursuant to this Agreement. Upon delivery by DTC to the Fiscal

Agent of written notice to the effect that DTC has determined to substitute a new nominee in place of
Cede & Co., and subject to the provisions herein with respect to record dates, the word "Cede & Co." in

this Agreement shall refer to such new nominee of DTC.

(d) The delivery of a representation letter by the District and the Fiscal Agent (if delivery by

the Fiscal Agent is required by DTC) shall not in any way limitthe provisions of subsection hereof or

in any other way impose upon the District or the Fiscal Agent any obligation whatsoever with respect to

persons having interests in the Bonds other than the Owners. The Fiscal Agent shall take all action

necessary for all representations in the representation letter with respect to the Fiscal Agent to be

complied with at alltimes.

(e) (i) DTC may determine to discontinue providing its services with respect to the Bonds

at any time by giving written notice to the District and the Fiscal Agent and discharging its

responsibilities with respect thereto under applicable law.

(ii) The District, in its sole discretion and without the consent of any other person, may
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terminate the seruices of DTC with respect to the Bonds if the District determines that:

(A) DTC is unable to discharge its responsibilities with respect to the Bonds,

or

(B)acontinuationoftherequirementthatoutstandingBondsberegistered
in the Bàná Register in the name of Ceáe & Co., or any other nominee of DTC' is not in

the best interesiof the Beneficial Owners of such Bonds'

(iii) Upon the termination of the services of DTC.with respect to the Bonds pursuant to

subsection (eXiiXB) hereof, or upon the discontinuance or termination of the services of DTC with

respect to the Bonds purr.,uÁt to súbsection (eXi) or subsection (eXiiXA) hereof after which no substitute

securities depository willing to undeftake the iínctions of DTC hereunder can be found which' in the

opinion of the District, is ríilling and able to undefiake such functions upon reasonable and customary

terms, the District is obligated to deliver Bond certificates, as described in this Agreement and the Bonds

shall no longer be restriãted to being registered in the Bond Register in the n-ame.of cede & co' as

nominee of DTC, but may be registe-red in whatever name or names DTC shall designate to the Fiscal

Agent in writing, in accordance with the provisions of this Agreement'

(Ð Notwithstanding any other provisions of this Agreement to the contrary' as long as any

Bond is registered in the name-of Cede &Co.,as nominee of lic, all payments with respect to principal'

including mandatory sinking fund payments, or, premium, if any, and interest on such Bond and all

notices with respect to such-Bon¿ st'tait be rnade und giu"n, respectively, in the manner provided in the

DTC representation letter for the Bonds'

(g) Each Bond shall bear interest from the Interest Payment Date next preceding its date of

authentication, unless (i) its date of authentication is after a Record Date and on or before the immediately

succeeding Interest euy*"nt Date, in which event the Bond shall bear interest from such Interest Payment

Date or (ii) its date oí authenticaiion is before the close of business on the first Record Date' in which

event the Bond shall bear interest from its dated date; provided, that if at the time of authentication of any

Bond interest is then in default on the Outstanding Bonds, such Bonds shall bear interest from the Interest

payment Date to which interest has previousiy been paid or made available for payment on the

Outstanding Bonds'

payment of interest on the Bonds due on or before the maturity or prior redemption thereof shall

be made only to the person whose name appears in the Bond Register as the registered owner thereof at

the close of business on the Record Date, such interest to be paid by check mailed by.first class mail on

the Interest payment Date to such registered owner at his addrest ui it uppturs on such books or at such

other address as he n,,uy t,u.n. filed wîth the Fiscal Agent for that purpose; provided' however, that, in the

case of a registered o*n"l. of $1,000,000 or more inaggregate principal amount of Bonds' upon written

request of such registered owner to the Fiscal Agent at lðusififteen (15) days prior to an Interest Payment

Date, such payment may be made by wire transfer to an account within the united states designated by

such owner. Payment of the principal of, including mandatory sinking fund payments' and redemption

premiums, if any, on the gon¿s snätt Ue made by inect only to the person whose name appears in the

Bond Register as the registered owner thereo'f, such principal, including mandatory sinking fund

payments, and reO"mption"premiums, if any, to be paid only on fhe surrender of the Bonds at the office of

iné riscat Agent at màturity or on redemption prior to maturity.

(h) The Bonds shall recite, in substance, that the interest on and principal of including

mandatory sinking fund payments, and redemption premiums,. if any, on the Bonds are payable solely

from the levy of the Assesiments and from the funàs pledged therefor under this Agreement' that the
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Bonds are limited obligations of the District and that the District will not obligate itself to advance

available funds from its treasury to cure any deficiency in the Redemption Fund.

(i) From and after the issuance of the Bonds, the findings and determinations of the Board

shall be conclusive evidence of the existence of the facts so found and determined in any action or

proceeding in any court in which the validity of such Bonds is at issue; and no bona fìde purchaser of any

òf such Bõnds shall be required to independently establish the existence of any fact or the performance of
any condition or the taking of any proceeding required prior to such issuance or the application of the

puichase price paid for such Bonds. The recital contained in the Bonds that the Bonds are issued under

and pursuant to the I 9l 5 Act and under and pursuant hereto shall be conclusive evidence of their validity

and of the regularity of their issuance and all Bonds shall be incontestable from and after their issuance'

Bonds shall be deemed to be issued, within the meaning hereof, whenever the definitive Bonds (or any

temporary Bonds exchangeable therefor) have been delivered to the purchaser thereof and the purchase

price thereof received.

Section 3.02. Execution and Authentication. The Bonds shall be signed on behalf of the

District by the manual or facsimile signature of the Treasurer of the District and by the manual or

facsimile signature of the Secretary in their capacity as oflcers of the District, and the seal of the District

(or a facsirnile thereof) may be impressed, imprinted, engraved or otherwise reproduced thereon, and

attested by the signature of the Secretary. In case any one or more of the officers who shall have signed or

sealed any of thJ Bonds shall cease to be such officer before the Bonds so signed and sealed have been

authenticáted and delivered by the Fiscal Agent (including new Bonds delivered pursuant to the

provisions hereof with reference to the transfer and exchange of Bonds or to lost, stolen, destroyed or

mutilated Bonds), such Bonds shall nevertheless be valid and may be issued as if the person who signed

or sealed such Bonds had not ceased to hold such office.

Only such Bonds as shall bear thereon such certificate of authentication in the form set forth in

Section 6.04 hereof shall be entitled to any right or benefit under this Agreement, and no Bond shall be

valid or obligatory for any purpose until such certificate of authentication shall have been manually or

electronically executed by the Fiscal Agent.

Section 3.03. Registration, Exchange or Transfer. The registration of any Bond may, in

accordance with its terms, be transferred upon the Bond Register by the person in whose name it is

registered, in person or by his or her duly authorized aftorney, upon surrender of such Bond for

cancellation at the aforesaid office of the Fiscal Agent, accompanied by delivery of a written instrument

of transfer in a form acceptable to the Fiscal Agent and duly executed by the Bondowner or his or her

duly authorized attorneY.

Bonds may be exchanged at the aforesaid office of the Fiscal Agent for a like aggregate principal

amount of Bonds of other authorized denominations of the same maturity. The Fiscal Agent will not

charge the Owner for any new Bond issued upon any exchange or transfer, but shall require the Owner

requesting such exchange or transfer to pay any tax or other governmental charge required to be paid with

respect to such exchange or transfer. The cost of printing any Bonds and any services rendered or any

""p.nr"r 
incurred by the Fiscal Agent in connection with any exchange or transfer shall be paid by the

Oistrict as Administrative Expenses. 
'Whenever any Bond or Bonds shall be surrendered for registration

of transfer or exchange, the District shall execute, and the Fiscal Agent shall authenticate and deliver, a

new Bond or Bonds of the same maturity for a like aggregate principal amount; provided, that the Fiscal

Agent shall not be required to register transfers or make exchanges of Bonds (a) fifteen (15) days prior to

thã date established by the Fiscal Agent for selection of Bonds for redemption, or (b) with respect to a

Bond after such Bond has been selected for redemption.
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prior to any transfer of the Bonds outside the book-entry system (including, but not limited to, the

initial transfer outside the book-entry system) the transferor shall provide or cause to be provided to the

Fiscal Agent all information necessary to allow the Fiscal Agent to comply with any applicable tax

reportingf obligations, including without limitation any cost basis reporting obligations under Internal

Revenue Code Section 6045, a"s amended. The Fiscal Agent shall conclusively rely on the infonnation

provided to it and shall have no responsibility to verifu or ensure the accuracy of such information'

Section 3.04. Bond Register. The Fiscal Agent will keep or cause to be kept, at its corporate

trust office, sufficient books for tñe registration and transfer of the Bonds which shall at all times during

regular buiiness hours upon reasonable prior notice be open to inspection by the District; and, upon

prãsentation for such purpor", the Fiscál Agent shall, under such reasonable regulations as it may

þrescribe, register or trånsfer or cause to be transferred on said Bond Register, Bonds as herein provided'

The District and the Fiscal Agent may treat the Owner of any Bond whose name appears on the Bond

Register as the absolute ownãr of such Bond for any and all purposes, and the District and the Fiscal

Agãnt shall not be affected by any notice to the contrary. The District and the Fiscal Agent may rely on

the address of the Owne. u, it upp"urs in the Bond Register for any and all purposes. It shall be the duty

of the Bondowner to give written notice to the Fiscal Agent of any change in the Owner's address so that

the Bond Register may be revised accordingly.

Section 3.05. Mutilated, Lost, Destroyed or Stolen Bonds. If any Bond shall become

mutilated, the District shall execute, and the Fiscal Agent shall authenticate and deliver' a new Bond of

like tenor, date, maturity and principal amount in exchange and substitution for the Bond so mutilated, but

only upon surrender to íne ¡'iscal Agent of the Bond so mutilated. Every mutilated Bond so surrendered to

the Fiscal Agent shall be handled in accordance with Section 12.01 of this Agreement. If any Bond shall

be lost, destroyed or stolen, evidence of such loss, destruction or theft may be submitted to the Fiscal

Agent; and, if such evidence is satisfactory to the Fiscal Agent and, if indemnity satisfactory to the Fiscal

Alent shali be given, the District, at the expense of the Bondowner, shall execute and the Fiscal Agent

shãll authenticate and deliver, a new Bond of llt" tenor and maturity, numbered and dated as such Fiscal

Agent shall determine in lieu of and in substitution for the Bond so lost, destroyed or stolen. Any Bond

isiued in lieu of any Bond alleged to be lost, destroyed or stolen shall be equally and proportionately

entitled to the benefits hereof with all other Bonds issued hereunder. The Fiscal Agent shall not treat both

the original Bond and any replacement Bond as being Outstanding Bonds for the purpose of determining

the priãcipal amount otÉonå. which may be executed, authenticated and delivered or for the purpose of

determining any percentage of Bonds Ouistanding hereunder, but both the original and replacement bond-

shall be treated as one and the same. Notwithstãnding any other provision of this Section, in lieu of

delivering a new Bond to replace a Bond which has been mutilated, lost, destroyed or stolen' and which

has matured or is about to mature, the Fiscal Agent may make payment with respect to such Bond upon

receipt of indemnity satisfactory to it and the District.

Section 3.06. Form of Bonds; Temporary Bonds. At the option of the District, the definitive

Bonds may be typewritten, and the Bonds and the cefiificate of authentication shall be substantially in the

form provided in Section 6.04.

Until defrnitive Bonds shall be prepared, the District may cause to be executed and delivered, in

lieu of such definitive Bonds, temporary Bonds in typed, written, printed, lithographed or engraved form

and in fully registered form, subjeót to ihe same provisions, limitations and conditions as are applicable in

the case of definitive Bonds, except that they may be in any denominations authorized by the District'

Until exchanged for definitive Bonds, any temporary Bonds shall be entitled and subject to the same

benefits and provisions of this Agreement as definitive Bonds. If the District issues temporary Bonds, it

will execute and furnish definitivã Bonds without unnecessary delay and thereupon any temporary Bond

may be surrendered to the Fiscal Agent at the aforesaid office, without expense to the Owner, in exchange
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for a definitive Bond of the same maturity, interest rate and principal amount in any authorized

denomination. All temporary Bonds so surrendered shall be canceled by the Fiscal Agent and shall not be

reissued.

ARTICLE IV
REDEMPTION OF BONDS

Section 4.01. Provisions for the Redemption of Bonds

(a) Mandatorv Redemption from Assessment Prepayments. Whenever, as of an Interest

Payment Date, there are sufficient funds in the Prepayment Account of the Redemption Fund from the

proceeds of prepayments of Assessments, the Bonds shall be called for redemption as provided in Paft

l1.l of the 1915 Act. Each Bond, or any portion thereof, in the principal amount of $5,000 or any integral

multiple thereof, may be redeemed and paid in advance of maturity on any Interest Payment Date in any

year pro rata among maturities, by giving notice to the Owner thereof as provided in Section 4.03 below

and by paying the principal amount thereof, plus interest to the date of redemption, unless sooner

surrendered, in which event said interest will be paid to the date of payment, together with a redemption

premium (expressed as percentages of the principal amount of the Bonds to be redeemed) at the following
redemption prices:

Redemption Date

Any Interest Payment Date on or prior to September 2,2025
March 2,2026 and September2,2026
March 2, 2027 and Septemb er 2, 2027

March 2,2028 and any Interest Payment Date thereafter

Redemption Price

103%
102
t0l
100

(b) Ontional Redemotion of ds from Refundins Bonds. The Bonds maturing on or after

September 2,2031 are subject to redemption prior to their stated maturity dates on any Interest Payment

Date on and after September 2, 2030 from such maturities as selected by the District, from Refunding

Bond Proceeds, at the redemption price equal to the principal amount being redeemed, without premium,

together with accrued interest to the date of redemption.

(c) Optional Redemption of Bonds from Surplus Funds. The Bonds are subject to redemption

prior to their stated maturity dates in paft, on any date on and after September 2,2026, among such

maturities as selected by the District, from any source of funds other than prepayment of Assessments and

Refunding Bond Proceeds, including, but not limited to, surplus monies on deposit in the Improvement

Fund and in lieu charges credited to the Assessment District, at the redemption price of _%o (expressed

as a percentage of the principal amount being redeemed), together with accrued interest to the date of
redemption.

(d) Mandatory Sinking Fund Redemption. The Term Bonds maturing on September 2,20-,
and on September 2, 20- are subject to mandatory redemption, in parl by lot, on September 2 in each

year commencing September 2,20- with respect to the Term Bonds maturing on September 2,20-,
and comrnencing September 2,2}_with respect to the Term Bonds maturing on September 2,20-, al.

redemption prices equal to the principal amount thereof to be redeemed (without premium), together with
interest accrued thereon to the dates fixed for redemption.
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Term Rond Sentember 2- 20

Redemption Dale
(September 2)

Princípal Amount
to be Redeemed

-Maturify

Term Bond Maturing September 2. 20

Redemption Date PrínciPal Amounl
(September 2) to be Redeemed

-Maturity.

If some but not all of the Term Bonds have been redeemed pursuant to extraordinary or optional

redemptions, the total amount of sinking fund payments to be made subsequent to such redemption shall

be reduced in an amount equal to the principal amount of the Term Bonds so redeemed by reducing each

such future sinking fund pâyment on a pro rata basis (as nearly as practicable) in integral multiples of

$5,000 (for extraordinary-rédemptions) or as determined by the District (for optional redemptions), in

each case as shall be designated pursuant to written notice filed by the District with the Fiscal Agent. The

District shall provide the Fiscal Agent a revised sinking fund schedule

(e) Purchase of Bonds. In lieu, or partially in lieu, of such call and redemption, lroneys

deposited in tfr" n"¿"*ption Fund may be used to purchase Outstanding Bonds in the manner hereinafter

pråvided. purchases of outstanding Bonds may be made by the District prior to the selection of Bonds

ior redemption by the Fiscal Agent,ãt public or private sale as and when and at such prices as the District

may in iti discrétion determine, but only at prices (including brokerage or other expenses) of not more

than par, plus the premium, if any, which would be payable with respect to such Bonds upon the

redemption thereof, plus accrued interest, and any accrued interest payable upon the purchase of Bonds

may bà paid from thê amount in the Interest Account of the Redemption Fund for payment of interest on

the next following Interest Payment Date. The Fiscal Agent shall disburse moneys in the Redemption

Fund for such purpose upon written direction of the District.

Section 4.02. Selection of Bonds for Redemption. If less than all of the Outstanding Bonds

are to be redeemed, the District shall designate the principal amount of Bonds of each maturity to be

redeemed as provided for in Section 8768 of the 1915 Act such that the ratio of Outstanding Bonds to

issued Bonds shall be approximately the same in each maturity of the Bonds insofar as possible, and, if
the Bonds of such maturity are not then in book-entry form, the Fiscal Agent shall select the particular

Bonds to be redeemed from each maturity in said designated amount by lot in such manner as the Fiscal

Agent may choose. The Fiscal Agent shall promptly notifr the District in writing of the Bonds, or

portions thereof, selected for redemption.
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If, at the time of a redemption of less than all of the Bonds of a maturity, the Ronds of such

rnaturity are registered in book-entry only form and the securities depository, or its nominee, is the sole

Owner of such Bonds, the Bonds of such maturity shall be redeemed on a "Pro-Rata Pass Through

Distribution of Principal" basis in accordance with the securities depository's procedures; provided,

however, tlrat such redemption shall be made in accordance with the operational arrangements of the

securities depository then in effect. The underwriters of the Bonds have advised the District that the

Bonds will be made eligible, in the case of a partial redernption of a maturity thereof, to be treated by the

securities depository in accordance with its rules and procedures, as a "pro rata pass-through distribution

of principal.i' Th.-Firrul Agent shall send notice to the securities depository in accordance with such

rulås and procedures to effect a pro rata reduction of principal of the applicable Bonds to accomplish

partial redåmption of the Bonds through a pass-through distribution of principal. In connection with each

iuch redemption, the Fiscal Agent shall include in the notice of redemption sent by the Fiscal Agent

pursuant to Section 4.03 the dollar amount per $5,000 principal amount payable on account of principal

and accrued interest to effect a pro-îata reduction through a pass-through distributìon of principal on the

related redemption date. The securities depository shall be responsible for distributing the principal and

accrued interest among its direct participants, as applicable, pro rata in accordance with its rules and

procedures for a pro rá1¿ pus through distribution of principal based upon the beneficial interest in the

bonds being redeèmed that the securities depository's records list as owned by each securities depository

direct participant as of the record date for such payment. Any failure of the Fiscal Agent to make such

selection or of the securities depository or its participants or any other intermediary, to make such

selection or proportional allocation, for whatever reason, will not affect the sufficiency of the validity of
the redemption of the Bonds.

If, at the time of a redemption of less than all of the Bonds of a maturity, the Bonds of such

ntaturity are registered in book-entry only form and the securities depository, or its notninee, is the sole

Owner of such Bonds, but the securities depository's operational arrangements do not allow for allocation

of such redemption on a pro rata pass-through distribution of principal bases, the portion of the Bonds of
such maturity io be redeemed shall be selected in accordance with the securities depository's then existing

rules and procedures and may be by lot.

Section 4.03. Notice of Redemption. Vy'hen Bonds are to be called for redemption under

Section 4.01(a), (b) or (c) and the Fiscal Agent has received the required notice from the District, the

Fiscal Agent shall give notice, in the name of the District, of the redemption of such Bonds. Such notice

of redemption shall (a) speci$' the serial numbers and the maturity date or dates of the Bonds selected for

redemptiôn, except that where all the Bonds subject to redemption, or all the Bonds of one maturity, are

to be iedeemed, the serial numbers thereof need not be specified; (b) state the date fixed for redemption

and for surrender of the Bonds to be redeemed; (c) state the redemption price; (d) state the place or places

where the Bonds are to be surrendered for redemption; and (e) in the case of Bonds to be redeemed only

in part, state the portion of such Bond which is to be redeemed. Such notice shall further state that on the

dafe fixed for redemption, there shall become due and payable on each Bond or portion thereof called for

redemption, the principal thereof, together with any premium, and interest accrued to the redemption date,

and thàt from and after such date, interest thereon shall cease to accrue and be payable. At least thifly (30)

days but no more than sixty (60) days prior to the redemption date, the Fiscal Agent shall mail a copy of
such notice, by registered or certified mail, postage prepaid, to the respective Owners of Bonds selected

for redemption at their addresses appearing on the Bond Register. The actual receipt by the Owner of any

Bond of notice of such redemption shall not be a condition precedent thereto, and failure to receive such

notice shall not affect the validity of the proceedings for the redemption of such Bonds, or the cessation of
interest on the redemption date. A certificate by the Fiscal Agent that notice of such redemption has been

given as herein provided shall be conclusive as against all parties.

A notice of redemption for a redemption pursuant to Section 4.01(a), (b) or (c) above may be
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conditioned upon receipt by the District of sufficient funds to effect the redemption. If sufficient funds are

not on deposit with the Fiscal Agent at least one day prior to the redemption date, the redernption shall

not occur and the Bonds shall remain Outstanding hereunder. If any redemption is cancelled due to a lack

of sufficient funds, the Fiscal Agent shall mail a notice to the Owners stating that such redemption was

cancelled and did not occur.

Notices of redemption of Bonds registered in the name of DTC's nominee will be mailed by the

Fiscal Agent to DTC, or its nominee, and not to the owners of beneficial interests in the Bonds. Notice of
redemption will be provided to such beneficial owners only in accordance with the procedures governing

the DTC book-entry system.

The Fiscal Agent shall take the following additional actions with respect to such notice of
redemption provided that neither the failure to take such actions nor any defect in the action taken shall

affect the validity of the proceedings for such redemption. On the date on which the notice to redemption

is mailed to the Owners of the Bonds pursuant to the provisions above, such notice of redemption shall be

given to one or more of the Securities Depositories if DTC is not the owner of all of the Bonds selected

by the District by (i) first class rnail, postage prepaid, (ii) confirmed facsimile transmission, or (iii)
overnight delivery service.

Section 4.04. Partial Redemption of Bonds. Upon surrender of any Bond to be redeemed in
part only, the District shall execute and the Fiscal Agent shall authenticate and deliver to the Owner, at

the expense of the District, a new Bond or Bonds of authorized denominations equal in aggregate

principal amount to the unredeemed portion of the same interest rate and the same maturity.

Section 4.05. Effect of Notice and Availability of Redemption Money. Notice of redemption

lraving been duly given, as provided in Section 4.03, and the amount necessary for the redemption having

been made available for that purpose and being available therefor on the date fixed for such redemption:

(a) the Bonds, or poftions thereof, designated for redemption shall, on the date fixed for
redemption, beconre due and payable at the redemption price thereof as provided in this Agreement,

anything in this Agreement or in the Bonds to the contrary notwithstanding;

(b) upon presentation and surrender thereofat the corporate trust office ofthe Fiscal Agent, the

redemption price of such Bonds shall be paid to the Owner thereof;

(c) from and after the redemption date the Bonds or portions thereof so designated for
redemption shall be deemed to be no longer Outstanding and such Bonds or portions thereof shall cease to

bear further interest; and

(d) from and after the date fixed for redemption no Owner of any of the Bonds or poftions

thereof so designated for redemption shall be entitled to any of the benefits of this Agreement, or to any

other rights, except with respect to payment of the redemption price and interest accrued to the

redemption date from the amounts so made available.

ARTICLE V
CREATION OF FUNDS AND ACCOUNTS; APPLICATION OF PROCEEDS AND

ASSESSMENTS

Section 5.01. Funds and Accounts. There are hereby created and established the following
funds and accounts, which funds and accounts the District agrees and covenants to maintain with the

Fiscal Agent so long as any Bonds are Outstanding hereunder:
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(a) the Nipomo Community Services District Assessment District No. 2020-l (Blacklake

Sewer Consolidation) Costs of Issuance Fund (the "Costs of Issuance Fund");

(b) the Nipomo Communify Services District Assessment District No. 2020-1 (Blacklake

Sewer Consolidation) Redemption Fund (the "Redemption Fund"), in which there shall be established

and created a Principal Account, an Interest Account, a Capitalized Interest Account and a Prepayment

Account;

(c) the Nipomo Community Services District Assessment District No. 2020-l (Blacklake

Sewer Consolidation) Reserve Fund (the "Reselve Fund"); and

(d) the Nipomo Community Seruices District Assessment District No. 2020-l (Blacklake

Sewer Consolidation) Lnprovement Fund (the "lmprovement Fund").

The District covenants and agrees to establish with the Treasurer the Nipomo Community

Services District Assessment District No. 2020-l (Blacklake Sewer Consolidation) Administrative

Expense Fund (the "Administrative Expense Fund") and the Nipomo Communify Services District
Assessment District No. 2020-l (Blacklake Sewer Consolidation) Assessment Fund (the "Assessment

Fund").

Except for the Administrative Expense Fund, all moneys in the funds and accounts established

hereunder shall be held by either by the Fiscal Agent or the Treasurer for the benefit of the Bondowners,

shall be accounted for separately and apart from all other accounts, funds, money or other resources ofthe
District held by the Fiscal Agent and shall be allocated, applied and disbursed solely to the uses and

purposes hereinafter set forlh in this Article.

The Fiscal Agent may establish such additional funds, accounts or subaccounts of the funds or

accounts listed above as it deems necessary or prudent to fufther its duties pursuant to this Agreement or

any Supplemental Fiscal Agent Agreement and shall establish any additional funds, accounts or

subaccounts which the District directs it to establish.

Section 5.02. Costs of Issuance Fund. The Fiscal Agent shall deposit into the Costs of
Issuance Fund the amounts specified in Section 6.05. The Fiscal Agent shall pay the costs of issuing the

Bonds from the Costs of Issuance Fund as set forth in written requisitions submitted by an Authorized

Representative of the District from time to time which requests shall be substantially in the form set forth

in Exhibit B hereto. Each such written requisition of the District shall be sufficient evidence to the Fiscal

Agent of the facts stated therein and the Fiscal Agent shall have no duty to confirm the accuracy of such

facts. Amounts on deposit in the Costs of Issuance Fund after the completion of the Improvements and

the payment of all claims with respect thereto shall be used as determined by the District in the manner

provided in Secfion 10427 of the l9l3 Act. At the direction of an Authorized Representative of the

District, the Fiscal Agent shall transfer any remaining balance in the Costs of Issuance Fund for deposit in

the Improvement Fund and the Costs of Issuance Fund shall be closed.

Section 5.03. Assessment Fund. Upon receipt of Assessment Installments, the Treasurer shall

immediately deposit the Assessment Installments into the Assessment Fund. On or prior to the 25'r' day of
February and August of each year commencing February 25,2023,fhe District shall transfer to the Fiscal

Agent for deposit to the following funds and accounts the amounts set forth in the following clauses, in

the lollowing order of prioriry:

(a) the Interest Account of the Redemption Fund, an amount sufficient to make the payment of
interest due on the next succeeding Interest Payment Date for the Bonds;
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(b) the Principal Account of the Redemption Fund, the amount needed to make the payment of

principal, including *änOuro,y sinking fund páyments, due on the following September 2 on the

Outstanding Bonds;

(c) the Reserve Fund, the amount needed to restofe the Reserve Fund to the Reserve

Requirement; and

(d)theRebateFund,theamount,ifany,asspecifiedinawrittendirectionoftheDistrict'

At the election of the District, some or all of the moneys remaining in the Assessment Fund after

the deposits described above shall be transferred by the Treasurer to the Prepayment Account of the

Redemption Fund to redeem Bonds as provided in 3ection 5.04. To the extent that the amounts in the

Assessment Fund are insufficient to redeem Bonds in an authorized denomination' such moneys shall be

used for the payment of interest or principal, including mandatory sinking fund. payments' on the next

Interest Payment Date. The District shali apply suchlmounts, ás a credit against each of the unpaid

Assessments in amounts equal to 
"acft 

párfei's share or portion thereof, of the total amount of

Assessment.

upon provision for payment or redemption of all B-ond.t and after payment of any alnounts due to

the Fiscalig"nt, all moneys rãmaining in the Assessment Fund shall be paid to the District'

section 5.04. Redemption Fund. The principal oi including mandatory sinking fund

payments, and interest on the Bônds until maturity snäll be-paid.by the Fiscal Agent from the Redemption

Fund. At the maturity of the Bonds, and after ali principal, including mandatory sinking fund payments,

and interest then due on any Outstanding Bonds hás been paid or provided for, moneys in the Redemption

Fund shall be transferred to the Assessment Fund'

(a) Moneys in the capitalized Interest Account shall be used for payment of interest on the

Bonds through and including September 2,2022 as the same becomes due' Any amounts remaining in

the Capitalized Interest AccJunt ãn September 15,2022 shall be transferred to the Interest Account of the

Redemption Fund and the Capitalized interest Account shall be closed.

(b) on or prior to the first day of March or September of each year, commencing March l 
'

2023, the Fiscal Aieni Jall transfer from the Redemption Fund to the Interest Account of the

Redemption Fund an"amount such that the balance in the Interest Account one day prior to each Interest

payment Date shall Ue equat to the installment of interest due on the Bonds on said Interest Payment

Date. Moneys in the Interåst Account shall be used for the payment of interest on the Bonds on and after

March 2,2023 as the same becomes due'

(c) on or prior to the first day of september of each year, commencing september | ' 2023 ' 
the

Fiscal Agent shall trànsfer from the Redemptiån Fund-to the Principal Account of the Redemption Fund

an amount up to the principal payment, including mandatory sinking fund payments' due on the Bonds on

the following SepteÅber Z. fufãn"y, in the PrinJþal Account shall be used to pay the principaf including

mandatory sinking fund payments, of the Bondi as the same become due at maturity or as a result of

mandatory sinking fund redemption'

(d) Any amounts remaining in the Redemption Fund, other than in the Prepayment Account

and the Capitalized Interest Account, on Septembår 15 of each year, after all principal' including

mandatory sinking fund payments, if any, and interest payments due on the prior September 2 have been

paid, shali be remltted to'the District for deposit into the Assessment Fund'
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(e) Moneys set aside in the Prepayment Account of the Redemption Fund shall be used solely

for the pìipor" of redeeming Bonds and shall be applied on or after the redemption date to the payment of

principål åf, including *uñdutory sinking fund payments, and premium, if any' on the Bonds to be

redeemed upon presentation and surrender ofsuch Bonds'

Upon receiving any prepayment of an Assessment, the District shall transfer all or a portion of

,uch prepäyment to tnã piicåt Ágånt for deposit in the Prepayment Account, which when coupled with

the monËys ffansferred from the R"r"ru. Fund pursuant to Section 5.05 to the Prepayment Account, shall

be used to redeem Bonds pursuant to Section 4.01(a) or any Supplemental Fiscal Agent Agreement on the

next Interest payment Daie for which proper notice pursuant to Section 4.03 or applicable provision of a

Supplemental Ëiscal Agent Agreement can be given by the Fiscal Agent. Upon receipt of written

insìiuctions from the District, ìhe Fiscal Agent shall transfer that portion, if any, of the prepayment

representing accrued interest owing on the Bonds to the Interest Account of the Redemption Fund and

that portiorirepresenting principal,ìncluding mandatory sinking fund payments, if any, and premium due

on the Bonds on the nex-tþrincipal payment date to the Principal Account of the Redemption Fund. If less

than all of the amounts in the piepayment Account, together with the money transferred from the Reserve

Fund, can be used to redeem Bonds in increments of $5,000, the remaining portion is to be retained in the

prepayrnent Account and, when at the written direction of an Authorized Representative of the District

there is sufficient money to redeem Bonds, shall be used to redeem Bonds as herein provided or as

provided in a Supplemental Fiscal Agent Agreement. Money received fi'om the District from funds other

than the prepayment of Assessments and proceeds of refunding bonds, including any surplus amount in

the Improvemðnt Fund transferred to the Fiscal Agent in accordance with Section 1042'7(d) of the l9l3
Act, aÅd all or a pofiion of in lieu charges credited to the Assessment District shall be deposited in the

prepayment Account and used to redeem Bonds as provided in Section 4.01(b) hereof or pursuant to the

terms of a Supplemental Fiscal Agent Agreement.

If, after all of the Bonds have been redeemed and canceled or paid and canceled, there are

moneys remaining in any account of the Redemption Fund, said moneys shall be transferred to the

District for deposit to the Assessment Fund.

Section 5.05. Reserve Fund. The Fiscal Agent shall initially deposit into the Reserve Fund the

amount specified in Section 6.05. Thereafter, the Treasurer shall transfer sufficient funds from the

Assessment Fund as provided in Section 5.03 in order to maintain the Reserve Requirement in the

Reserve Fund at all times. on or before each February l5 and August I 5, the Fiscal Agent shall determine

whether the amount on deposit in the Reserve Fund equals the Reserve Requirement'

Moneys in the Reserve Fund shall be used for the purpose of paying the principal of, including

mandatory sinking fund payments, and interest on the Bonds when due in the event that the moneys in the

Redemption Fund- are insufficient therefor. The Fiscal Agent shall withdraw moneys as necessary from

the Reserve Fund for deposit in the Redemption Fund on or before the first day of March and September

ofeach year.

In the event an Assessment is prepaid in whole or in paft and used to redeem Bonds, the

Assessment being prepaid shall be reduced by the amount transferred from the Reserue Fund pursuant to

this paragraptr to tne Èrepayment Account of the Redemption Fund. The amount transferred shall be that

portion olthe balance then-in the Reserve Fund equal to the proportion that the Assessment prepaid bears

to the total of all Assessments remaining unpaid as of such date. The District shall notifu, or shall cause

the Fiscal Agent to be notifred, of the amount to be transferred'

In the event that moneys in the Reserve Fund and the moneys in the Redemption Fund and the

Assessment Fund are sufficienito retire all of the Outstanding Bonds plus accrued interest thereon, such
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moneys in the Reserve Fund and the Assessment Fund shall at the written direction of District be

transierred to the Redemption Fund for the payment of the Bonds'

All amounts remaining in the Reserve Fund in the year in which the last Assessment Installments

become due and payable shall be credited toward said Assessment Installments as set forth below:

On or prior to July I st of the Fiscal Year next preceding the Fiscal Year in which the last unpaid

Assessment Installment ,äcuring the Bonds becomes due and payable, the District shall determine the

amount remaining in the Reservã Fund, and shall declare such alnount to be surplus and direct the Fiscal

ÁÁå", * to the tãnsfer of such amount in order that it may be credited in the manner set forth in Section

10427.1of the 1913 Act; provided that if all or any part of such Assessments remain unpaid and are

payable in installments, túe amount apportioned to eaci parcel shall be credited against the last of such

unpaid Assessment Insíallments and, iîìhe amount apportìoned to each parcel exceeds the amount of said

last installment, then such excess shall be credited against the next to last of such Assessment

Installments.

Notwithstanding any provisions herein to the contrary' moneys in the Reserye Fund in excess of

the Reserve Requiremeit ,t'ruil be withdrawn from the Reserve Fund by the Fiscal Agent on or before

each February I 5 and August 1 5, and shall be transferred to the Interest Account, the Principal Account

or the Prepayment Account in an amounl directed in writing by an Authorized Representative of the

District received at least one Business Day prior to each Febiuary 15 and August l5' In the absence of

written direction fiom the District, all amounts shall be transferred to the Redemption Fund and shall be

used as provided in Section 5'04'

Section 5.06. Rebate Fund.

(a) The Fiscal Agent shall establish and maintain a fund separate from any other fund

established and maintained hãreunder designated as the Rebate Fund and shall establish a separate Rebate

Account and Alternative penalty Account iherein. All money at any time deposited in the Rebate Account

or the Alternative penalty Accóunt of the Rebate Fund shall be held by the Fiscal Agent, for payment to

the United States Treasury. All amounts on deposit in the Rebate Fund with respect to the Bonds shall be

governed by this Section 5.06 and the Tax iertificate, unless the District obtains an opinion of Bond

Counsel that the exclusion from gross income for federal income tax purposes of interest paymenfs on the

Bonds will not be adversely affeðted if such requirements are not satisfied'

(i) Rebate Account. The following requirements shall be satisfied with respect to the

Rebate Account:

(A) Annual computation. v/ithin 55 days of the end of each Bond Year, the

District shall calculate or cause to bJãl.uluted the amount of rebatable arbitrage for the Bonds in

accordance with Section 14s(Ð(2) of the Code and Section 1.148-3 of the Rebate Regulations

(taking into account any applicable exceptions with respect to the computation of the rebatable

arbitrage described in the Tax Cetificate (e.g., the temporary investments exceptions of Section

14g(Ða4)@) and (C) of the Code), and taking into account whether the election pursuant to

Section 14s(Ð(4xòi(vii) of the Códe (the "l YzYo Penalty") has been made), for this purpose

rreating the lísì áày àf íhe applicable Bond Year as a computation date, Y¡htl the meaning of

Section 1.14s- 1(bi of the nå¡ut. Regulations (the "Rebatable Arbitrage"). The District shall

obtain expert advice as to the amount oithe Rebatable Arbitrage to comply with this Section'

(B) Annual Transfer. within 55 days of the end of each Bond Year for which

Rebatable Arbitìaje tnurt U" *l*futed as required by the Tax Certificate, upon the written
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direction of an Authorized Representative of the District, an amount shall be deposited to the

Rebate Account by the Fiscal Agent from any funds so designated by the District if and to the

extent required, so that the balance in the Rebate Account shall equal the amount of Rebatable

Arbitrage so calculated by or on behalf of the District in accordance with (i)(A) above' In the

event that immediately following any transfer required by the previous sentence, or the date on

which the District determines that no transfer is required for such Bond Year, the amount then on

deposit to the credit of the Rebate Account exceeds the amount required to be on deposit therein,

upon written instructions from an Authorized Representative of the District, the Fiscal Agent

shall withdraw the excess from the Rebate Account and then credit the excess to the Assessment

Fund.

(C) Payment to the Treasury. The Fiscal Agent shall pay, as directed in writing

by an Authorized Representative of the District, to the United States Treasury, out of amounts in

the Rebate Account,

( 1) Not later than 60 days after the end of (A) the fifth Bond Year for

the Bonds, and (B) each applicable fifth Bond Year thereafter, an amount equal to at least

90% of the Rebatable Arbitrage calculated as of the end of such Bond Year for the

Bonds, as applicable; and

(2) Not later than 60 days after the payment or redemption of all of the

Bonds, as applicable, an amount equal to 100% of the Rebatable Arbitrage calculated as

of the end of such applicable Bond Year, and any income attributable to the Rebatable

Arbitrage, computed in accordance with section 148(f) of the code.

In the event that, prior to the time of any payment required to be made from the Rebate

Account, the amount in the Rebate Account is not sufficient to make such payment when such payment is

due, the District shall calculate or cause to be calculated the amount of such deficiency and deposit an

amount received, from any legally available source equal to such deficiency prior to the time such

payment is due. Each payment required to be made pursuant to this subsection (aXiXC) shall be made to

ihð Internal Revenue Service Center, Ogden, lJtah 84201 on or before the date on which such payment is

due, and shall be accompanied by Internal Revenue Service Form 8038-T prepared by the District, or

shall be made ìn such other manner as provided under the Code.

The Fiscal Agent shall be deemed conclusively to have complied with such provisions, if
it follows the written directions of the District, and shall have no liability or responsibility to enforce

compliance by the District with the terms of the Tax Ceftificate.

(ii) Alternative Penaltv Account.

(A) Six-Month Computation. If the lV,Yo Penalty has been elected for the

Bonds, within 85 days of each particular Six-Month Period, the District shall determine or cause

to be determined whether the l1/.o/oPenal|y is payable (and the amount of such penalty) as of the

close of the applicable Six-Month Period. The District shall obtain expert advice in making such

determinations.

(B) Six-Month Transfer. Within 85 days of the close of each Six-Month
period, the Fiscal Agent, at the written direction of an Authorized Representative of the District,

shall deposit an amount in the Alternative Penalty Account from any source of funds held by the

Fiscal Ágent pursuant to this Fiscal Agent Agreement and designated by the District in such

written directiòns or provided to it by the District, if and to the extent required, so that the balance
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in the Alternative Penalty Account equals the amount of lt/z%o Penalty due and payable to the

United States Treasury determined as provided in subsection (a)(ii)(A) above. In the event that

immediately following any transfer provided for in the previous sentence, or the date on which

the District determines that no transfer is required for such Bond Year, the amount then on

deposit in the Alternative Penalty Account exceeds the amount required to be on deposit therein

to make the payments required by subsection (a)(ii)(C) below, the Fiscal Agent, at the written

direction of an Authorized Representative of the District, may withdraw the excess from the

Alternative Penalty Account and credit the excess to the Assessment Fund.

(C) Pavment to the Treasuru. The Fiscal Agent shall pay, as directed in writing
by an Authorized Representative of the District, to the United States Treasury, out of amounts in

the Alternative Penalty Account, not later than 90 days after the close of each Six-Month Period

the 1r/ro/o Penalty, if applicable and payable, computed with respect to the Bonds in accordance

with Section l4S(Ð(4) of the Code. In the event that, prior to the tirre of any payment required to

be made from the Alternative Penalty Account, the amount in the Alternative Penalty Account is

not sufficient to make such payment when such payment is due, the District shall calculate the

amount of such defìciency and direct the Fiscal Agent, in writing, to deposit an amount equal to

such deficiency into the Alternative Penalty Account from any funds held by the Fiscal Agent
pursuant to this Fiscal Agent Agreement and designated by the District in such written directions

prior to the time such payment is due. Each payment required to be made pursuant to this

subsection (aXiiXC) shall be made to the Internal Revenue Service, Ogden, Utah 84201 on or

before the date on which such payment is due, and shall be accompanied by Internal Revenue

Service Form 8038-T prepared by the District or shall be made in such other manner as provided

under the Code.

(b) Disposition of Unexpended Funds. Any funds remaining in the Accounts of the Rebate

Fund with respect to the Bonds after redemption and payment of such issue and after making the

payments described in subsection (aXiXC) or (aXiiXC) (whichever is applicable), shall be withdrawn by

the Fiscal Agent at the written direction of the District and utilized in any manner by the District.

(c) Survival of Defeasance and Final Pa)¡ment. Notwithstanding anything in this Section or this

Fiscal Agent Agreement to the contrary, the obligation to comply with the requirements of this Section

shall survive the defeasance and final payment of the Bonds with respect to which an account has been

created in the Rebate Fund.

(d) Amendment Without Consent of Owners. This Section 5.06 may be deleted or amended in

any manner without the consent of the Owners, provided that prior to such event there is delivered to the

District an opinion of Bond Counsel to the effect that such deletion or amendment will not adversely

affect the exclusion from gross income for federal income tax purposes of interest on the Bonds.

Section 5.07. Improvement Fund. The moneys in the Improvement Fund shall be applied to

pay the costs of the Improvements and shall be disbursed by the Fiscal Agent as specifìed in a written

direction from an Authorized Representative of the District which must be submitted in connection with

each requested disbursement substantially in the form set forth in Exhibit B hereto. Each such written

requisition of the District shall be sufficient evidence to the Fiscal Agent of the facts stated therein and the

Fiscal Agent shall have no duty to confirm the accuracy ofsuch facts.

Upon receipt of a certificate of an Authorized Representative of the District stating that all or a
specified portion of the amount remaining in the Improvement Fund is no longer needed to pay costs of
the Improvements, the Fiscal Agent shall transfer all or such specified portion, as applicable, of the

moneys remaining on deposit in the Improvement Fund to the Prepayment Account of the Redemption
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Fund to be used to redeem Bonds or for such other purposes as permitted by the l9l3 Act and the l9l5
Act, all as directed in said certificate.

Section 5.08. Investments. Moneys held in any of the funds and accounts under this

Agreement shall be invested at the written direction of an Authorized Representative of the District only

in Authorized Investments which shall be deemed at all times to be a part of such funds and accounts' The

FiscalAgent at no additional charge shall provide monthly statements or reports of the principal balances

and investment earnings thereon in each fund and account maintained by the Fiscal Agent hereunder'

Authorized Investments shall be purchased at such prices as directed by an Authorized

Representative of the District in written directions delivered to the Fiscal Agent. The Fiscal Agent may

conclusively rely upon the written instructions of the Authorized Representative as to both the suitability

and legality of directed investments. Directions as to the purchase of all Authorized Investments shall be

subject to the limitations hereinafter in this Section set forth and such additional limitations or

requirements consistent with the foregoing as may be established by the Treasurer.

Moneys in all funds and accounts except for the Reserve Fund shall be invested in Authorized

Investments maturing, or with respect to which payments of principal and interest are scheduled or

otherwise payable, not later than the date on which the Treasurer has estimated that such moneys will be

required by the Fiscal Agent for the purposes specified in this Agreement. Moneys in the Reserue Fund

shall be invested in Authorized Investments.

All interest, profits and other income received from the investment of moneys in any fund or

account established pursuant to this Agreement shall be retained therein, except as transfers from such

funds or accounts are authorized in this Agreement. For investment purposes only, the Fiscal Agent may

commingle the funds and accounts established hereunder, and administered by the Fiscal Agent, but shall

account for each separately.

Notwithstanding anything to the contraly contained in this Section, an amount of interest received

with respectto any Authorized Investment equal to the amount of accrued interest, if any, paid as part of
the purchase price of such Authorized Investment shall be credited to the fund or account for the credit of
which such Authorized Investment was acquired.

For the purpose of determining the amount in any fund or account other than the Reserve Fund,

all Authorized Investments credited to such fund or account shall be valued at the market value thereof,

exclusive of accrued interest. Amounts in the Reserve Fund shall be valued at their market value at least

semi-annually on or before February l5 and August l5 (or more frequently as may be requested by the

Treasurer, but in no event more often than monthly). The Fiscal Agent may use and rely conclusively and

without liability upon any generally recognized pricing information service (including brokers and dealers

in securities) available to it.

The Fiscal Agent, or any of its affiliates, may act as principal or agent in the making or disposing

of any investment or as a sponsor, depository, manager for or advisor to any issuer of Authorized

Investments. The Fiscal Agent shall sell, or present for redemption, any Authorized Investment so

purchased whenever it shall be necessary to provide moneys to meet any required payment, transfer,

withdrawal or disbursement from the fund or account to which such Authorized Investment is credited,

and, subject to the provisions of Section 9.04, the Fiscal Agent shall not be liable or responsible for any

loss resulting from such investment, or any other investment made at the direction of the District or

otherwise made in accordance with this Agreement.

In the absence of written investment direction from the Authorized Representative of the District
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received at least two Business Days prior to the maturity of an Authorized Investment, the Fiscal Agent

shall hold such funds uninvested.

The Fiscal Agent shall be entitled to rely conclusively upon the written instructions of the District

directing investments in Authorized Investmenís as to the fact ihat eacrr such investment is permitted by

the laws of the state of california and is an Authorized Investment as required by this Agreement and

shall not be required to make further investigation with respect thereto' With respect to any restrictions set

forth in the list of Authorized Investments which embody legal conclusions (e'g', the existence' validity

and perfection of ,ecurity interests in collateral), the Fiscál Agenl shall be entitled to rely conclusively on

an opinion ofcounsel o,. ufon a representationãfthe providei ofsuch Authorized Investment obtained at

the Districl's expense'

Except as specifically provided in this Agreement, the Fiscal Agent shall not be liable to pay

interest on any *on"y, ,.|"íuåA Uy it, but shall 
"be 

liable only to account to the District for earnings

derived from funds that have been invested'

TheDistrictacknowledgesthatregulationsoftheComptrolleroftheCurrencygranttheDistrict
the right to receive b*k"rug. ãonfirmatiõn of security transaótions to be effected by the Fiscal Agent

hereunder as they occur. Tñe District specifically *uíu., the right to receive such confirmation to the

extent permitted by applicable law and agrees that it will instead receive periodic cash transaction

statements which incluie detail for the investment transactions effected by the Fiscal Agent hereunder;

provided, however, that the District retains its right to receive brokerage confirmation on any investment

transaction requested by the District'

section 5.09. Delinquency Resulting in ultimate or Temporary Loss on Bonds' If a

temporary deficiency occurs in the AssessmeniFund with which to pay Bonds that have then matured'

past due interest or the principal and interest on Bonds coming due during the current year' but it does not

appear to the Treasurei that ìhere will be an Ultimate Loss (as defined herein) to the Bondowners, the

Treasurer shall tra.rrier moneys on deposit in the Assessment Fund to the Fiscal Agent and shall cause the

Fiscal Agentto pay t¡e princípal of donds which have matured as presented and make.interest payments

on the Bonds when due, as long as there are available funds in the Redemption Fund, in the following

order of prioritY:

(1) All matured interest payments shall be made before the principal of any Bonds is paid'

(2) lnterest on Bonds of earlier maturity shall be paid before interest on Bonds of later

maturitY.

Within a single maturity, interest on lower-numbered Bonds shall be paid before interest on

higher-numbered Bonds.

The principal of Bonds shall be paid in the order in which the Bonds are presented for

p"V"i""t Àny Bond lni"n is pråsented but not paid shall be assigned a serial number

å"áor¿ing to ihe order of presentment and shall be returned to the Bondowner'

(3)

(4)

when funds become available for the payment of ,any Bond which was not paid upon

presentment, the Treasurer shall cause the niscal Ágánt to notiry the registered owner of such Bond by

registered mail to present the Bond for payment. If tñe Bond is not presented for payment within ten days

aft"er the mailing oithe notice, interest shall cease to run on such Bond'

If it appears to the Treasurer that there is a danger of an Ultimate Loss accruing to the
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Bondowners for any reason, he or she is required pursuant to the 1915 Act to withhold payment on all

matured Bonds and interest on all Bonds and report the facts to the Board so that the Board may take

proper action to equitably protect all Bondowners'

Upon the receipt of such notification from the Treasurer, the Board shall fix a date for a hearing

upon such notice. At tñe hearing the Board must determine whether in its judgment there will ultimately

be insufficient money in the Assessment Fund to pay the principal of the unpaid Bonds and interest

thereon. If the Board determines that in its judgment there will ultimately be a shorlage in the Assessment

Fund to pay the principal of the unpaid Bonds and interest thereon (an "Ultimate Loss"), the Board shall

directthe Treasurerto pay to the Owners of all Outstanding and unpaid Bonds such proporlion thereof as

the amount of funds on hand in the Assessment Fund bears to the total amount of the unpaid principal of
the Bonds and interest which has accrued or will accrue thereon. Similar proportionate payments shall

thereafter be made periodically as moneys come into the Assessment Fund.

Upon the determination by the Board that an Ultimate Loss will occur, the Treasurer shall cause

the Fiscal Agent to noti$z all Bondowners to surrender their Bonds to the Treasurer for cancellation. Upon

cancellation of the Bonds, the Bondowner shall be credited with the principal amount of the Bond so

canceled. The Treasurer shall then pay by warlant the proporlionate amount of principal and accrued

interest due on the Bonds of each Bondowner as may be available fi'om tinle to time out of the money in

the Redemption Fund. Interest shall cease on principal payments made from the date of such payment, but

interest shall continue to accrue on the unpaid principal at the rate specified on the Bonds until payment

thereof is made. No premiums shall be paid on payments of principal on Bonds made pursuant to this

Section in advance of the maturity date thereon'

If a Bond is not surrendered for registration and payment, the Treasurer shall cause the Fiscal

Agent to give notice at the expense of the District to the Bondowner by registered nlail, at the

Bõndownei's last address as shown on the registration books, of the amount available for payment.

Interest on such amount shall cease as of ten days from the date of mailing of such notice.

If the Board determines that in its judgment there will not be an Ultimate Loss, it shall direct the

Treasurer to pay matured Bonds and interest as long as there is available money in the Redemption Fund'

The priority of payments will be as set forth in the first paragraph hereof.

ARTICLE VI
ISSUANCE OF THE BONDS

Section 6.01. Authorization and Designation of Bonds. The District has reviewed all

proceedings heretofore taken relative to the authorization ofthe Bonds and has found, as a result ofsuch

ieuiew, añd hereby finds and determines, that all acts, conditions and things required by law to exist,

happen and be periormed precedent to and in the issuance ofthe Bonds do exist, have happened and have

beàn perform"d in du" time, form and manner as required by the l915 Act, and that the District is now

authoiized, pursuant to each and every requirement of the 1915 Act and hereof, to issue the Bonds upon

the securiÇ of the Assessments in the aggregate principal amount described in the Bond Purchase

Agreemeni and in the form and manner provided herein, which Bonds shall be entitled to the benefit,

protection and security ofthe provisions hereof.

Section 6.02. Denominations of Bonds. The Bonds shall be issued as fully registered Bonds in

the denomination of $5,000 or any increment of $5,000 in excess thereof.

Section 6.03. Maturity Date and Interest Payment Date of Bonds. The Bonds shall be dated

their Closing Date and shall mature on September 2 of the years, and in the respective principal amounts
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set forth opposite such years, and shall bear interest at the respective rates per annum, set forth in the

following table:

Maturity Døte
(September 2)

Príncipul
Amount

Interest
Rate

Section 6.04. Form of Bonds. The Bonds shall be in substantially the form attached hereto as

Exhibit A, the blanks to be filled in with appropriate words and figures' conforming to the terms of this

Agreement.

Section 6.05. APPlication of Proceeds of the Sale of Bonds. Net proceeds from the sale of

the Bonds in the amount of $ along with $- of Assessment paid during the

30-day cash collection period, for a total of$ shall be used as follows:

(i) $ equaling the Reserve Requirement shall be deposited by the Fiscal

Agent into the Reserve Fund;

I be deposited by the Fiscal Agent in the Costs of Issuance Fund;
$(ii)

(ii i) $_ representing capitalized interest on the Bonds through and including

S"pt"*", Z, ZW2, shall bJdeposited by the Fiscal Agent in the Capitalized Interest

ACcount of the RedemPtion Fund; and

(iv)
ofS shall be

ARTICLE VII
COVENANTS AND WARRANTY

Section 7.01. Warranty. The District shall preserve and protect the security of the Bonds and

the rights of the Owners against all claims and demands of all persons'

SectionT.02.Covenants.SolongasanyoftheBondsareoutstandingandunpaid,theDistrict

$-- from net proceeds of the Bonds, and

pui-¿ ¿*ing tn" ¡o-day cash collection period, for a total

àeposited by the Fiscal Agent in the Improvement Fund'

s from Assessment

100103611.4
26



makes the following covenants with the Owners underthe provisions of the 1913 Act, the 1915 Act and

this Agreement (to be performed by the District or its proper officers, agents or employees), which

covenants ur" n.".rrury, convenient and desirable to secure the Bonds and tend to make them more

marketable; provided, ñó*"u"r, that said covenants do not require the District to expend any funds or

moneys other than the Assessments:

(a) punctual pa),mentl Covenant Against Encumbrances. The District covenants that it will

receive all Assessment Installments in t.urt und *ill, consistent with Section 5.03 hereof, deposit the

Assessment Installments in the Assessment Fund, and the Distlict shall have no beneficial right or interest

in the amounts so deposited except as provided by this Agreement. All such Assessment Installments,

whether received by the District in trust or depositêd with the Fiscal Agent, all as herein provided, shall

nevertheless be disbursed, allocated and applie'd solely to the uses and purposes herein set forth, and shall

be accounted for separatély and apart from all othei money, funds, accounts or other resources of the

District.

The District covenants that it will duly and punctually pay or cause to be paid the principal of and

interest on every Bond issued hereunder, together with the pt''emium, if any, thereon on the date' at the

place and in thô manner set fofth in the Bãnds and in accordance with this Agreement to the extent

Assessments and interest earnings transferred to the Redemption Fund are available therefor, and that the

payments into the Redemption ñund and the Reserue Fund will be made, all in strict conformity with the

terms of the Bonds and this Agreement, and that it will faithfully obselve and p-erfom all of the

conditions, covenants and require-ments of this Agreement and all Supplements and of the Bonds issued

hereunder. If at any time the total balance in the Redemption Fund and the Reserve Fund is sufficient to

redeem all Outstanding Bonds pursuant to Section 4.01 hereof, the Treasurer may direct the Fiscal Agent

to effect such redemption on thè earliest date on which all Outstanding Bonds may be redeemed'

The District will not mofigage or otherwise encumber, pledge or place any charge upon any of

the Assessment Installments, and wiù not issue any obligation or security superior to the Bonds, payable

in whole or in part from the unpaid Assessments'

(b) Covenant to Levy. The District will cause the Assessment Installments required to pay the

principaióf un-d lnt.r"rtã tn"-gonds when due to be placed on the tax bills of the owners of the parcels

assessed and covenants to levy assessments, as permitted by law and the Resolution of Formation' to

satisfy the Administrative Expense Requirement'

(c) Commence Foreclosure Proceedings. The District will commence foreclosure proceedings

octoberlofthepi,"ã-lY*,i-'"diut.lyfo1lowingtheFiscalYearinwhichdelinquencyinthepayment
of an Assessment Installment occurs, except the District need not commence such proceedings with

respect to any propefty other than property owned by a single propelty owner who is delinquent in excess

of $3,000 in the payment of Assesiment Installments if both (a) the aggregate amounf of such delinquent

Assessment Installments does not exceed five percent (5%) of the Assessment Installments posted to the

tax roll for the preceding Fiscal Year and the balance on deposit in the Reserve Fund is not less than the

Reserve Requirement.

Commencement of any foreclosure proceedings includes the District's efforts to collect the

delinquent Assessment Installments by sending subsequent notice of delinquency and a demand for

immediate payment thereof. The District maylreat any delinquent Assessment Installment sold to an

independeni t-hird-party or to any funds of the District for at least 100% of the delinquent amount as

having been paid. proceeds of any such sale up to 100% of the delinquent amount shall be deposited in

the Assessment Fund. Nofwithsh;ding the aboïe, as long as the Assessment Installments are the subject

of the County,s Teeter plan and the District is receiving 100% of the Assessment Installments it levies'
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the District shall not have any obligation to commence judicial foreclose proceedings as described above.

(d) Books and Accounts. The District will cause the Fiscal Agent to keep proper books of
record and accounts, separate from all other records and accounts of the District, in which complete and

correct entries shall be made of all transactions made by its Fiscal Agent hereunder. Such books of record

and accounts shall at all times during business hours and upon reasonable prior notice be subject to tlre

inspection of the District or of the Owners of not less than ten percent (10%) of the principal amount of
the Bonds then Outstanding or their representatives authorized in writing.

(e) Tax Covenants. Nofwithstanding any other provision of this Agreement, absent an opinion

of Bond Counsel that the exclusion from gross income of interest on the Bonds will not be adversely

affected for federal income tax purposes by reason of the District's failure to do so, the District covenants

to comply with all applicable requirements of the Code, necessary to preserve such exclusion from gross

income and specifically covenants, without limiting the generality of the foregoing, as follows:

Private Actìvity. The District will not take or omit to take any action or make any use of the

proceeds of the Bonds or of any other moneys or propeffy which would cause the Bonds to be "private

activity bonds" within the meaning of Section 141 of the Code.

Arbitrage. The District will make no use of the proceeds of the Bonds or of any other amounts or

pt.opeffy, regardless of the source, or take or omit to take any action which would cause the Bonds to be

"arbitrage bonds" within the meaning of Section 148 of the Code.

Federal Guarantee. The District will make no use of the proceeds of the Bonds or take or omit to

take any action that would cause the Bonds to be "federally guaranteed" within the meaning of Section

149(b) of the Code.

Information Reporting. The District will take or cause to be taken all necessary action to comply

with the informational reporting requirement of Section 149(e) of the Code.

Rebate Requiremenls. The District will take no action inconsistent with its expectations stated in

the Tax Ceftificate and will comply with the covenants and requirements stated therein and incorporated

by reference herein. Without limiting the generality of the foregoing, the District agrees that there shall be

paid from time to time all amounts required to be rebated to the United States pursuant to Section 148(f)

of the Code and any temporary, proposed or final Treasury Regulations as may be applicable to the Bonds

from time to time. In particular, the District shall direct the Fiscal Agent to transfer to the Rebate Fund

amounts sufficient to pay and shall instruct the Fiscal Agent to pay to the United States Treasury any

amounts required to be paid as set forth in Section 5.06 hereof.

(Ð Collection of the Administrative Expense Requirements. The District covenants that it will
collect annually an amount specified by the Treasurer to be the Administl'ative Expense Requirement to

pay for Administrative Expenses. The Administrative Expense Requirement so collected shall not exceed

the amount specified in the Engineer's Report.

Section 7.03. Continuing Disclosure. The District hereby covenants and agrees that it wìll
comply with and carry out all of its obligations under the Continuing Disclosure Certificate to be executed

and delivered by the District in connection with the issuance of the Bonds. Notwithstanding any other

provision of this Agreement, failure of the District to comply with the Continuing Disclosure Certificate

shall not be considered an event ofdefault.

ARTICLE VIII
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AMENDMENTS TO AGREEMENT

Section 8.01. Amendments Not Requiring Bondowner Consent. The District may from

time to time, and at any time, without notice to or consent of any of the Bondowners, adopt Supplements

hereto for any of the following purposes:

(a) to cure any ambiguity or to correct or supplemerfi. any provisions herein provided that such

action shall not materially adversely affect the interests of the Bondowners;

(b) to add to the covenants and agreements of and the limitations and the restrictions upon, the

District contained in this Agreement, other covenants, agreements, limitations and restrictions to be

observed by the District which are not contraly to or inconsistent with this Agreement as theretofore in

effect;

(c) to modiff, amend or supplement this Agreement in such manner as to permit the

qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute

hereafter in effect, and to add such other terms, conditions and provisions as may be permitted by said act

or similar federal statute, and which shall not, materially adversely affect the interests of the Owners of
the Bonds; or

(d) to modifu, alter, amend or supplement this Agreement in any other respect which is not

materially adverse to the Bondowners.

Section 8.02. Amendments Requiring Bondowner Consent. Exclusive of the Supplements

described in Section 8.01, the Owners of not less than a majority in aggregate principal amount of the

Bonds then Outstanding shall have the right to consent to and approve such Supplements as shall be

deemed necessary or desirable by the District for the purpose of waiving, modiffing, altering, amending,

adding to or rescinding, in any pafticul ar, any of the terms or provisions contained in this Agreement;

provided, however, that nothing herein shall permit, or be construed as permitting, (a) an extension of the

maturity date of the principal, or the payment date of interest on, any Bond, (b) a reduction in the

principal amount of, or redemption premium on, any Bond or the rate of interest thereon, (c) a preference

or priority of any Bond or Bonds over any other Bond or Bonds, or (d) a reduction in the aggregate

principal amount of the Bonds the Owners of which are required to consent to such Supplement without

the consent of the Owners of allthe Bonds then Outstanding.

If at any time the District shall desire to enter into a Supplement, which pursuant to the terms of
this Section shallrequire the consent of the Bondowners, the District shall so notifu the FiscalAgent and

shall deliver to the Fiscal Agent a copy of the proposed Supplement. The Fiscal Agent shall, at the

expense of the District, cause notice of the proposed Supplement to be mailed, by first class mail postage

prepaid, to all Bondowners and their addresses as they appear in the Bond Register. Such notice shall

briefly set fofih the nature of the proposed Supplement and shall state that a copy thereof is on file at the

office of the Superintendent of Streets and the corporate trust office of the FiscalAgent for inspection by

all Bondowners. The failure of any Bondowners to receive such notice shall not affect the validity of such

Supplement when consented to and approved by the Owners of not less than a majority in aggregate

principal amount of the Bonds then Outstanding as required by this Section. Whenever at any time within

one year after the date of the first mailing of such notice the Fiscal Agent shall receive an instrument or

instruments purporting to be executed by the Owners of not less than a majority in aggregate principal

amount of the Bonds then Outstanding, which instrument or instruments shall refer to the proposed

Supplement described in such notice, and shall specifically consent to and approve the Supplement

substantially in the form of the copy referred to in such notice as on file with the Superintendent of Streets

and the Fiscal Agent, such proposed Supplement, when duly executed by the District, shall thereafter
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become a part of the proceedings for the issuance of the Bonds' In determining whether the Owners of a

majority óf tn" aggiegate priicipal alîount of the Bonds have consented to the adoption of any

Supplement, gondJlhlch u." o*n.d by the District or by any person directly or indirectly controlling or

controlled by or under the direct or indirect common control with the District, shall be disregarded and

shall be treated as though they were not Outstanding for the purpose of any such determination' Upon

request, the District shaídesignate to the Fiscal Agent those Bonds disqualified by this Section 8'02'

Upon the execution and delivery by the District and the Fiscal Agent of any Supplement and the

receipt of consent to any such Supplement from the owners of not less than a majority in aggregate

principal amount of Bonds Outstánding in instances where such consent is required pursuant to the

provisions of this Section, this Agreem"'nt rhull be, and shall be deemed to be, modified and amended in

accordance therewith, and the rãspective rights, duties and obligations under this Agreement of the

District, the Fiscal Agent and all Owners oÍ Bonds then Outstanding shall thereafter be determined,

exercised and enforceihereunder, subject in all respects to such modifications and amendments'

No Supplement pursuant to either Section 8.01 or Section 8.02 shall rnodify or amend any of the

rights or obligations of ihe Fiscul Agent without its written consent thereto. The Fiscal Agent shall be

piovided an Jpinion of counsel, at thi expense of the District, that any such Supplement complies with

ihe provisions of this Article VIII and the Fiscal Agent may conclusively rely upon such opinion'

Section g.03. Notation of Bonds; Delivery of Amended Bonds. After the effective date of

any action taken as hereinabove provided, the District may determine that the Bonds may bear a notation,

by endorsement in form upp.o.nà by the District, as to such action, and in that case upon demand of the

Owner of any Bond outstååaing at iuch effective date and presentation of his Bond for the purpose at the

office of the Fiscal Agent, u .-uitubl" notation as to such action shall be made on such Bonds' If the

District shall so deterrñne, new Bonds so modifìed as, in the opinion of the District, shall be necessary to

conform to such action sháll be prepared and executed, and in that case upon demand oflhe Owner ofany

Bond outstanding at such effecìivà date such new Bonds shall be exchanged at the office of the Fiscal

Agent without cost to each Owner, for Bonds then Outstanding, upon surrender of such Outstanding

Bonds.

Section 9.01. Fiscal Agent. The Bank of New York Mellon Trust company, N.A' is hereby

appointed Fiscal Agent for the birtri"t for the purpose of receiving all money. which the District is

,Ëqui."¿ to deposit ,i,itt, tl'r" Fiscal Agent hereunder and to allocate, use and apply the same as provided in

this Agreement.

The Fiscal Agent is hereby authorized to and shall mail by first-class mai], postage prepaid,

interest payments to tñe Bondo*n"ir, select Bonds for redemption, and maintain the Bond Register' The

niscal Ägént is hereby authorized to pay the principal of and premium, if any, on the Bonds when the

same are duly presented to it for payment at maturily or upon redemption, to provide for the registration

of transfer and exchange of Bonàs presented to it for .uóh putpotes, to provide for the cancellation of

Bonds, and to provideior the autheñtication ofBonds, and shall perform all other duties assigned to or

imposed on it as provided in this Agreement. The Fiscal Agent shall keep accurate records of all funds

administered by it and all Bonds paid and discharged by it'

The Fiscal Agent is hereby authorized to pay the Bonds when duly presented for payment at

maturity, o, on redelãption prior io maturity. The Fiscal Agent,shall cancel all Bonds upon payment

thereofor upon the ,uir"nd"i thereof by the District pursuant to Section 12.01 hereof' The Fiscal Agent

ARTICLE IX
FISCAL AGENT
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shall keep accurate records of all Bonds paid and discharged and canceled by it for six years or such

longer period as required by applicable law or the policies of the Fiscal Agent.

The Fiscal Agent shall supply information regarding investments made under Article V at the

written request of the District including: (i) purchase date, (ii) purchase price, (iii) any accrued interest

paid, (iv) face amount, (v) coupon rate, (vi) periodicity of interest payments, (vii) disposition price, (vii)
any accrued interest, received, and (ix) disposition date. In the event a Nonpurpose Investtnent is subject

to a receipt of bids, the District shall maintain a record of all information establishing fair market value

on the date such investment becarne a Nonpurpose Investtnent. Such detailed record keeping is required

for the calculation of the Rebate Requirement which shall be performed by the District and, in part, will
require a determination of the difference between the actual aggregafe earnings of all Nonpurpose

Investnrents and the amount of such earnings assuming a rate of return equal to the Yield on the Bonds.

The District shall from time to time, subject to any agreelïent between the District and the Fiscal

Agent then in force, pay to the Fiscal Agent compensation for its services, reimburse the Fiscal Agent for

all its advances and expenditures, including, but not lirnited to, advances to and fees and expenses of
independent accountants, counsel, agents, receiver and engineers or other experts employed by it in the

exercise and performance of its powers and duties hereunder, and indemni$, defend and save the Fiscal

Agent harmless against any losses, costs, expenses, suits, judgments or liabilities, including reasonable

fees and expenses of its attorneys (including the allocated costs and disbursements of in-house counsel, to

the extent such services are not redundant with those provided by outside counsel), not arising from its
own negligence or willful misconduct which it may incur in the exercise and performance of its powers

and duties hereunder, which indemnity shall survive discharge of the Bonds.

Any bank or trust company into which the Fiscal Agent may be merged or converted or with
which it may be consolidated or any bank or trust company resulting from any merger, conversion or

consolidation to which it shall be a pafty or any bank or trust company to which the Fiscal Agent may sell

or transfer all or substantially all ofits corporate trust business, provided such bank or trust company shall

be eligible under Section9.02, shall be the successor to such Fiscal Agent without the execution or filing
ofany paper or any further act, anything herein to the contrary notwithstanding.

Section 9.02. Removal of Fiscal Agent. The District may in the absence of an event of default

at any time, in the exercise of its sole discretion, upon thirty (30) days prior written notice to the Fiscal

Agent, remove the Fiscal Agent initially appointed, and any successor thereto, and may appoint a

successor ol'successors thereto; provided that any such successor shall be a bank or trust company doing

business and having a corporate trust office in Los Angeles or San Francisco, California, having a

combined capital (exclusive of borrowed capital and surplus) (or whose parent or holding company has a

combined capital (exclusive of borrowed capital and surplus) of at least fifty million dollars

(550,000,000), and subject to supervision or examination by federal or state authority. If such bank or

trust company publishes a report of condition at least annually, pursuant to law or to the requirements of
any supervising or examining authority above referred to, then for the purposes of this Section the

combined capital and surplus shall be as set forth in its most recent report of condition so published. The

District shall notif the Bondowners in writing of any such removal of the Fiscal Agent and appointment

ofa successor thereto.

Section 9.03. Resignation of Fiscal Agent. The FiscalAgent may at any time resign by giving

written notice to the District. Upon receiving such notice of resignation, the District shall promptly

appoint a successor Fiscal Agent by an instrument in writing; provided, however, that in the event that the

District does not appoint a successor Fiscal Agent within thirty (30) days following receipt of such notice

of resignation, or removal the Fiscal Agent may petition, at the expense of the District, an appropriate

court having jurisdiction to appoint a successor Fiscal Agent. Any resignation or removal of the Fiscal
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Agent and appointment of a successor Fiscal Agent shall become effective only upon the written

urî.ptun". oi appointment by the successor Fiscal Agent, and notice to the Bondowners of the Fiscal

Agent's identity and address'

Section 9.04. Liability of Fiscal Agent. The recitals of fact and all promises. covenants and

agreements contained herein and in the Bonãs shall be taken as statements, promises, covenants and

aireernents of the District, and the Fiscal Agent assumes no responsibility for the correctness of the same

and makes no representations as to the validity or sufficiency of this Agreement or of the Bonds, and shall

incur no ,.rponribility in respect thereof other than in connection with its duties or obligations herein or

in the Bonds or in the cenificate of authentication assigned to or imposed upon the Fiscal Agent. The

Fiscal Agent shall have no duties or obligations other than as specifically set forlh herein and no implied

duties, covenants or obligations shall be read into this Agreement against the Fiscal Agent' The Fiscal

Agent shall be under no iesponsibility or duty with respect to the issuance of the Bonds for value. The

Fñcal Agent shall not be liaùle in connection with the performance of its duties hereunder, except for its

own negligence or willful misconduct.

The Fiscal Agent shall have no liability or obligation to the Bondowners with respect to the

payment of debt seruiãe by the District or with respect to the observance or performance by the District of

ihð other conditions, covenants and terms contained in this Agreement, or with respect to the investment

of any moneys in any fund or account established, held or tnaintained by the District pursuant to this

Agreement or otherwise.

The Fiscal Agent shall be protected in acting upon any notice, resolution, request, consent, order,

certificate, report, boñd or. other páper or documentsbelieved by it to be genuine and to have been signed

o. pres"nied'by the proper party or parties. The Fiscal Agent may consult with counsel, who may be

counsel to the District, åt thl 
"*p.nr" 

of the District, with regard to legal questions, and the opinion or

advice of such counsel shall be full and complete authorization and protection in respect of any action

taken or suffered hereunder and in accordance therewith'

The Fiscal Agent shall not be bound to recognize any person as the Owner of a Bond unless and

until such Bond is suúmitt"d for inspection, if required, and his title thereto satisfactorily established, if
disputed.

Whenever in the administration of its duties under this Agreement the Fiscal Agent shall deem it

necessary or desirable that a matter be proved or established prior to taking or suffering any action

hereundér, such matter (unless other evidence in respect thereof be herein specifically prescribed) may, in

the absence of willful Àisconduct on the palt of the Fiscal Agent, be deemed to be conclusively proved

and established by a written certificate of the Districf, and such certificate shall be full warrant to the

Fiscal Agent for any action taken or suffered under the provisions of this Agreement upon the faith

thereof, b.-ut in its discretion the Fiscal Agent may, in lieu thereof, accept other evidence of such matter or

may require such additional evidence as to it may deem reasonable.

The Fiscal Agent shall have no duty or obligations whatsoever to enforce the collection of

Assessments or other-funds to be deposited with it hereunder, or as to the correctness of any amounts

received, but its liability shall be limited to the proper accounting for such funds as it shall actually

receive. The Fiscal egent shall have no duty or obligation to monitor the District's compliance with the

I 913 Act or the 1915 Áct. No provision in this Agreement shall require the Fiscal Agent to expend or risk

its own funds or otherwise incur any financial liability in the performance of any of its duties hereunder,

or in the exercise of its rights or powers, if it shall have reasonable grounds for believing that repayment

of such funds or adequatã indemnity against such risk or liability is not reasonably assured to it' The

Fiscal Agent shall be ôntitled to interest on all amounts advanced by it at the maximum rate permitted by
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law.

The Fiscal Agent shall have no responsibility, opinion or liability with respect to any information,

statement or recital in any official statement or other disclosure material prepared or distributed with

respect to the issuance of the Bonds.

Ratings of Authorized Investments referred to herein shall be determined at the time of purchase

of such Authõrized Investments and without regard to rating subcategories. The Fiscal Agent shall have

no responsibility to monitor the ratings of Authorized Investments after the initial purchase of such

Authorized Investments, or the responiiUitity to validate the ratings of Authorized Investments prior to

the initial purchase.

The Fiscal Agent shall not be responsible for or accountable to anyone for the subsequent use or

application of any rnon"y, which shall be ieleased or withdrawn in accordance with the provisions hereof.

The Fiscal Agent shall have the right to accept and act upon instructions, including funds transfer

instructions (..Instructions") given pursuant to this Fiscal Agent Agreement and delivered using Electronic

Means (,.Electronic Meansi shail mean the following communications methods: e-mail, facsimile

transmission, secure electronic transmission containing applicable authorization codes, passwords and/or

authentication keys issued by the Fiscal Agent, or another method or system specified by the Fiscal Agent

as available for use in connãcfion with its services hereunder); provided, however, that the District shall

provide to the Fiscal Agent an incumbency certificate listing officers with the authority to provide such

instructions (.,Authorizãd officers") and containing specimen signatures of such Authorized officers,

which incumbency certifìcate shall be amended by the District whenever a person is to be added or

deleted from the listing. If the District elects to give the Fiscal Agent Instructions using Electronic Means

and the Fiscal Agenl in its discretion elects to act upon such Instructions, the Fiscal Agent's

understanding of sulh Instructions shall be deemed controlling. The Districtunderstands and agrees that

the Fiscal Agent cannot determine the identity of the actual sender of such Instructions and that the Fiscal

Agent shall ãonclusively presume that directions that purport to have been sent by an Authorized Officer

listed on the incumbency certificate provided to the Fiscal Agent have been sent by such Authorized

Officer. The District s|all be respónsible for ensuring that only Authorized Offìcers transmit such

Instructions to the Fiscal Agent andlhat the District and all Authorized officers are solely responsible to

safeguard the use and coãfidentiality of applicable user and authorization codes, passwords and/or

auth-entication keys upon receipt by the District. The Fiscal Agent shall not be liable for any losses, costs

or expenses arising directly orìndirectly from the Fiscal Agent's reliance upon and compliance with such

Instructions notwithstanding such directions conflict or are inconsistent with a subsequent written

instruction. The District ugr""r, (i) to assume all risks arising out of the use of Electronic Means to

submit Instructions to the Fiscal Agent, including without limitation the risk of the Fiscal Agent acting on

unauthorized Instructions, and tne risk of interception and misuse by third parties; (ii) that it is fully

informed of the protections and risks associated with the various methods of transmitting Instructionsto

the Fiscal Agent and that there may be more secure methods of transmitting Instructions than the

method(s) selected by the District; liii) that the security procedures (if any) to be followed in connection

with its transmission of Instructionsprovide to it a commercially reasonable degree of protection in light

ofitsparticularneedsandcircumstances;and(iv)tonotisltheFiscalAgentimmediatelyuponlearningof
any compromise or unauthorized use of the security procedures'

The Fiscal Agent shall be under no obligation to exercise any of the rights or powers vested in it

by this Agreement atihe request, order or direction of any of the Bondholders pursuant to the provisions

oi this Agreement unless suðh Bondholders shall have offered to the Fiscal Agent reasonable security or

indemnity against the costs, expenses and liabilities which may be incurred therein or thereby.
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All protections extended to the Fiscal Agent shall also extend to its officers, directors, employees

and agents. The Fiscal Agent's rights to indemnifìcation hereunder and to payment of its fees and

""p"nã", 
shall survive its resignation or removal and the final payment or defeasance of the Bonds.

The Fiscal Agent makes no covenant, representation or warranty concerning the current or future

tax status ofinterest on the Bonds.

The Fiscal Agent may become an Owner with the same rights it would have if it were not Fiscal

Agent; may acquire und dirpãr" of other bonds or evidence of indebtedness of the District with the same

,.i!'t,t, it wáuld 
'have 

if it were not the Fiscal Agent; and may ac|" as a depository for and permit any of its

officers or directors to act as a member of, or in any other capacity with respect to, any committee formed

to protect the rights of owners, whether or not such committee shall represent the Owners of the majority

in principal amount of the Bonds then Outstanding.

The Fiscal Agent may execute any of the duties or powers hereof and perform the duties required

of it hereunder by or through attorneys, agents, or receivers, shall not be responsible for the actions or

omissions of such attorneys, agents or receivers if appointed by it with reasonable care, and shall be

entitled to advice of counsel concerning all matters of trust and its duty hereunder.

The permissive right of the Fiscal Agent to do things enumerated in this Agreement shall not be

construed as a duty and it ihall not be answerable for other than its negligence or willful mìsconduct'

The Fiscal Agent shall not be liable in connection with the performance of its duties hereunder,

except for its o*n nJglig.nce or willful misconduct. The Fiscal Agent shall only perform those duties

specifically set forth hãre-in and no implied duties, covenants or obligations whatsoever shall be read into

this Agreement. No action by the Fiscal Agent shall be construed or deemed to expand the limitations on

the scõpe of the Fiscal Ageni's duties. The riscal Agent shall not be considered in breach of or in default

in its ;bligations hereunder in the event of delay in the performance of such obligations due to

unforeseeable causes beyond its control and without its fault or negligence, including, but not limited to,

acts of God or of the putlic enemy or terrorists, acts of government, acts of the other paffy, ftres, floods,

epidemics, quarantine restrictions, strikes, freight embargoes, earthquakes, explosion, mob violence, riot,

inability to procure or general sabotage or rationing of labor, equipment, facilities, sources of energy,

material or iupplies in ihe open market, litigation or arbitration involving a party or others relating to

zoningor othei governmental action or inaction pertaining to the Assessment District, malicious mischief,

condelmnation, *d unusually severe weather or delays of suppliers or subcontractors due to such causes

or any similar event andlor occurrences beyond the control of the Fiscal Agent.

In accepting the duties hereby created, the Fiscal Agent acts solely as Fiscal Agent for the

Owners and nol in its individual capacity, and all persons, including, without limitation, the Owners and

the District, having any claim against thè Fiscal Agent arising from the Agreement shall look only to the

funds and accounts treiO Uy the Fiscal Agent hereunder for payment, except as otherwise provìded herein

or where the Fiscal Rgent has breachei its standard of care as described in this Section. Under no

circumstances shall the-Fiscal Agent be liable in its individual capacity for the obligations evidenced by

the Bonds.

The Fiscal Agent shall not be liable with respect to any action taken or omitted to be taken by it in

good faith in accordance with the direction of the Owners of not less than a majority in aggregate

irincipal amount of the Bonds at the time Outstanding relating to the time, method and place of

conducting any proceeding for any remedy available to the Fiscal Agent or in the exercise of any right

hereunder. In the event oT conflióting instructions hereunder, the Fiscal Agent shall have the right to

decide the appropriate course of action and be protected in so doing. The Fiscal Agent shall have no
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responsibility or liability with respect to any information, statement or recital in any official statement,

offering mernorandum or any other disclosure material prepared or distributed in any respect relating to

the Bonds.

The Fiscal Agent shall not to be deemed to have knowledge of any event of default hereunder

unless it has actual knowledge thereof at its Principal Office.

Section 9.05. Interested Transactions. The Fiscal Agent and its officers and employees may

acquire and hold Bonds with the same effect as if it were not Fiscal Agent. The Fiscal Agent, either as

principal or agent, may engage in or be interested in any financial or other transaction with the District.

Section 9.06. Agents. The Fiscal Agent may execute any of its duties or powers or perform its

duties through attorneys, agents or receivers and the Fiscal Agent shall not be answerable for the default

or misconduct of any such attorney, agenf or receiver selected by it with reasonable care.

ARTICLE X
EVENTS OF DEFAULT; REMEDIES

Section 10.01
"event of default":

Event of Default. Any one or more of the following events shall constitute an

(a) Default in the due and punctual payment of the principal of or redemption premium, if any,

on any Bond when and as the same shall become due and payable, whether at rnaturify as therein

expressed or from mandatoty redemption;

(b) Default in the due and punctual payment of the interest on any Bond when and as the same

shall become due and payable; or

(c) Defauh by the District in the observance of any of the other agreements, conditions or

covenants on its part in this Agreement or in the Bonds contained, and the continuation of such default for
a period of thiry (30) days after the District shall have been given notice in writing of such default by the

Fiscal Agent or any Owner, provided that if within thiffy (30) days the District has commenced curing of
the default and diligently pursues elimination thereof, such period shall be extended to permit such default

to be eliminated.

Section 10.02. Remedies of Owners. Following the occurrence of an event of default, any

Owner shall have the right for the equal benefit and protection of all Owners similarly situated:

(a) By mandamus or other suit or proceeding at law or in equity to enforce his or her rights

against the District and any of the members, officers and employees of the District, and to compel the

District or any such members, officers or employees to perform and carry out their duties under the I 913

Act or the 191 5 Act and their agreements with the Owners as provided in this Agreement;

(b) By suit in equity to enjoin any actions or things which are unlawful or violate the rights of
the Owners; or

(c) By a suit in equity to require the District and its members, officers and employees to

account as the trustee ofan express trust.

Nothing in this article or in any other provisions of this Agreement, or in the Bonds, shall affect

or impair the obligation of the District, which is absolute and unconditional, to pay the interest on and
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principal of the Bonds to the respective Owners of the Bonds at the respective dates of maturity, as herein

provided, out of the Assessmenis pledged for such payment, or affect or impair the right of action, which

is also absolute and unconditional, of such Owners to institute suit to enforce such payment by virtue of
the contract embodied in the Bonds and in this Agreement.

A waiver of any default of breach of duty or contract by any Owner shall not affect any

subsequent default or breach ofduty or contract, or impair any rights or remedies on any such subsequent

default or breach. No delay or omission by any Owner to exercise any right or power accruing upon any

default shall impair any such right or power or shall be construed to be a waiver of any such default or an

acquiescence therein, ând every power and remedy conferred upon the Owners by the 1913 Act or the

lgis ¡ct or by this article mãy be enforced and exercised from time to time and as often as shall be

deemed expedient by the Owners.

If any suit, action or proceeding to enforce any right or exercise any remedy is abandoned or

determined idversely to the Owners, the District and the Owners shall be restored to their former

positions, rights and remedies as if such suit, action or proceeding had not been brought or taken. No

iemedy herein conferred upon or reserued to the Owners is intended to be exclusive of any other remedy.

Every such remedy shall be cumulative and shall be in addition to every other remedy given hereunder or

now or hereafter existing, at law or in equity or by statute or otherwise, and may be exercised without

exhausting and without regard to any other remedy conferred by the 1913 Act, the 1915 Act or any other

law.

In no event shall the Fiscal Agent have any responsibility to cure or cause the District or any

other person or entity to cure an event ofdefault hereunder.

ARTICLE XI
DEFEASANCE

Section 11.01. Defeasance. If the District shall pay or cause to be paid, or there shall otherwise

be paid, to the Owners of any Outstanding Bonds the interest due thereon and the principal thereof, at the

times and in the manner stiiulated therein and in this Agreement, then the Owners of such Bonds shall

cease to be entitled to the pledge of Assessments and other amounts hereunder, and all covenants,

agreements and other obligatíonsãf the District to the owners of such Bonds under this Agreement shall

tliereupon cease, terminate and become void and be discharged and satisfied except for the District's

covenånt under Section7.02(a) hereof. In such event, the Fiscal Agent shall execute and deliver to the

District all such instruments as may be desirable to evidence such discharge and satisfaction, and the

Fiscal Agent shall pay over or deliver to the District after payment of any amounts due the Fiscal Agent

hereundú all monéy-or securities held by it pursuant to this Agreement which are not required for the

payment of the interest due on, and the principal of, such Bonds.

Any Outstanding Bond shall be deemed to have been paid within the meaning expressed in the

first paragràph of this Section if such Bond is paid in any one or more of the following ways:

(a) by paying or causing to be paid the principal of and interest with respect to such Bond, as

and when the same become due and payable;

(b) by depositing with the Fiscal Agent at or before maturify, money which, together with the

amounß túen on deposit in the Assessment Fund, the Reserve Fund and the Redemption Fund, is fully

sufficient to pay the principal of, premium and interest on such Bond as and when the same shall become

due and payable; or
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(c) by depositing with the Fiscal Agent Federal Securities in such amount as an Independent

Financial Consultant shall determine will, together with the interest to accrue thereon and moneys then on

deposit in the Assessment Fund, the Reserve Fund and the Redemption Fund which is available to pay

such Bond, together with the interest to accl'ue thereon without fufther investment, be fully sufficient to
pay and discharge the principal of, premium , if any, and interest on such Bond as and when the same shall

become due and payable;

then, notwithstanding that such Bond shall not have been surrendered for payment, all obligations of the

District under this Agreement with respect to such Bond shall cease and terminate, except for the

obligation of the Fiscal Agent to pay or cause to be paid to the Owner of any Bond not so surrendered and

paid, all sums due thereon from funds provided to it by the District and except for the District's covenant

under Section 7.02(e) hereof. Any money or securities deposited with rhe Fiscal Agent to defease any

Bond or Bonds shall be accompanied by a certificate of a cerlified public accountant confirming the

accuracy of the calculations establishing the sufficiency of such deposit. Any funds held by the Fiscal

Agent at the time of payment or defeasance of all Outstanding Bonds, which are not required for the

purpose above mentioned, or for payment of amounts due the Fiscal Agent hereunder shall be paid over to

the District.

ARTICLE XII
MISCELLANEOUS

Section12.01. CancellationofBonds. All BondssurrenderedtotheFiscalAgentforpayment
upon maturity or for redemption shall upon payment therefor, and any Bond purchased by the District as

authorized herein shall be, cancelled forthwith and shall not be reissued. The Fiscal Agent shall destroy

such Bonds as provided by law and furnish to the District a ceftificate of destruction.

Section 12.02. Execution of Documents and Proof of Ownership. Any request, direction,

consent, revocation of consent, or other instrument in writing required or permitted by this Agreement to

be signed or executed by Bondowners may be in any number of concurrent instruments of similar tenor,

may be signed or executed by such Owners in person or by their attorneys appointed by an instrument in

writing for that purpose, or by the commercial bank, trust company or other depository for such Bonds'

Proof of the execution of any such instrument, or of any instrument appointing any such attorney, and of
the ownership of Bonds shall be sufficient for the purposes of this Agreement (except as otherwise herein

provided), if made in the following manner:

(a) The fact and date of the execution by any Owner or his or her attorney of any such

instrument and of any instrument appointing any such attorney, may be proved by a signature guarantee

of any commercial bank or trust company located within the United States of America. Where any such

instrument is executed by an offrcer of a corporation or association or a member of a partnership on

behalf of such corporation, association or partnership, such signature guarantee shall also constitute

sufficient proof of his authority.

(b) As to any Bond, the person in whose name the same shall be registered in the Bond

Register shall be deemed and regarded as the absolute Owner thereof for all purposes, and payment of or

on account of the principal of any such Bond, and the interest thereon, shall be made only to or upon the

order of the registered Owner thereof or his or her legal representative. All such payments shall be valid

and effectual to satisff and discharge the liability upon such Bond and the interest thereon to the extent of
the sum or sums to be paid. The Fiscal Agent shall not be affected by any notice to the contrary. Nothing

contained in this Agreement shall be construed as limiting the Fiscal Agent to such proof, it being

intended that the Fiscal Agent may accept other evidence of the matters herein stated which the Fiscal

Agent may deem sufficient. Any request or consent of the Owner of any Bond shall bind evely future
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Owner of the same Bond in respect of anything done or suffered to be done by the Fiscal Agent in

pursuance ofsuch request or consent'

Section 12.03. Unclaimed Moneys. Anything in this Agreement to the contrary

notwithstanding, any money held by the Fiscal Agent in trust for the payment and discharge of any of the

Bonds which rêmains unciaimed for one year after the Bonds become due and payable, if such money

was held by the Fiscal Agent at such date, or for one year after the date of deposit of such money if
deposited *itl.r t6" Fiscal Ãgent after said date when such Bonds become due and payable, shall be repaid

by the Fiscal Agent to the District, as its absolute property and free from trust, and the Fiscal Agent shall

thereupon be rJeased and discharged with respect thereto and the Owners shall look only to the District

for the payment of such Bonds; prõvided, however, that, before being required to make any such payment

to the óistrict, the Fiscal Agenf shall, at the written request and the expense of the District, cause to be

mailed to the registered Owners of such Bonds, at their addresses as they appear on the Bond Register, a

notice that said money remains unclaimed and that, after a date named in said notice, which date shall not

be less than thirty 1:ó) days after the date of the mailing of such notice, the balance of such money then

unclaimed will be returned to the District'

Section 12.04. Provisions Constitute Contract; Successors. The provisions of this Agreement

shall constitute a contract between the District and the Bondowners and the provisions hereof shall be

construed in accordance with the laws of the State of California.

In case any suit, action or proceeding to enforce any right or exercise any remedy shall be brought

or taken and the Fiscál Agent shall p..uáil, the Fiscal Agent shall be entitled to receive from the

Assessment District reimbursement for reasonable costs, expenses, outlays and attorneys' fees (including

the allocated costs and disbursements of in-house counsel, to the extent such services are not redundant

with those provided by outside counsel), and should said suit, action or proceeding be abandoned, or be

determined adversely io the Fiscal Agent, then the District, the Fiscal Agent and the Bondowners shall be

restored to their former positions, rights and remedies as if such suit, action or proceeding had not been

brought or taken.

After the issuance and delivery of the Bonds this Agreement shall be irrepealable, but shall be

subject to modifications to the extent and in the manner provided in this Agreement, but to no greater

extent and in no other manner.

This Agreement shall be binding upon and inure to the benefit of the District and the Fiscal

Agent, and their respective successors and assigns.

Section 12.05. Further Assurances; Incontestability. The District will adopt, make, execute

and deliver any and all such further resolutions, instruments and assurances as may be reasonably

necessary or proper to carry out the intention or to facilitate the performance of this Agreement, and for

the better assuriñg and cor,firming unto the Owners of the Bonds of the rights and benefits provided in

this Agreement. Ãfter the sale unã d.liu"ry of the Bonds by the District, the Bonds shall be incontestable

by the District.

Section 12.06. Severability. If any covenant, agreement or provision, or any portion thereof,

contained in this Agreement, or the appliðation thereof to any person or circumstance, is held to be

unconstitutional, invãlid or unenforceabie, the remainder of this Agreement and the application of any

such covenant, agreement or provision, or portion thereof, to other persons or circumstances, shall be

deemed severable and shall not b" affected thereby, and this Agreement and the Bonds shall remain valid

and the Bondowners shall retain all valid rights and benefits accorded to them under the laws of the State

of California.
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Section 12.07. General Authorization. Authorized Representatives of the District are hereby

respectively authorized to do and perform from time to time any and all acts and things consistent with
this Agreement necessary or appropriate to carry the same into effect.

Section 12.08. Liberal Construction. This Agreement shall be liberally construed to the end

that its purpose may be effected. No error, irregularity, informality and no neglect or omission herein or in

any proceeding had pursuant hereto which does not directly affect the jurisdiction of the Board shallvoid
or invalidate this Agreement or such proceeding or any part thereof, or any act or determination made

pursuant thereto.

Section 12.09. Notice. Any notices required to be given to the District with respect to the Bonds

for this Agreement shall be mailed, first class, or personally delivered to the General Manager at 148

South Wilson Street, Nipomo, California 93444, and all notices to the Fiscal Agent shall be mailed, first
class, or personally delivered to the Fiscal Agent at The Bank of New York Mellon Trust Company, N.4.,
400 South Hope Street, Suite #500, Los Angeles, California 90071, Attention: Corporate Trust

Administration.

Section 12.10. Action on Next Business Day. If the date for making any payment or the last

date for performance of any act or the exercising of any right, as provided in this Agreement, is not a

Business Day, such payment, with no interest accruing for the period from and after such nominal date,

may be made or act performed or right exercised on the next succeeding Business Day with the same

force and effect as if done on the nominal date provided therefore in this Agreement.
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IN WITNESS WHEREOF, the District and the Fiscal Agent have executed this Agreement,

effective the date first written above.

NIPOMO COMMLINITY SERVICES DISTRICT

President

ATTEST

Secretary

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.4., as FiscalAgent

By
Authorized Officer

By:
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EXHIBIT A
fFoRM OF THE BONDI

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AS DEFINED IN THE FISCAL AGENT AGREEMENT) TO THE BOND
REGISTRAR FOR REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY
BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER
NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER
ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THB REGISTERED
OWNER HEREOF, CEDE & CO., HAS AN INTEREST HEREIN.

R-

TINITED STATES OF AMERICA
STATE OF CALIFORMA

COUNTY OF SAN LUIS OBISPO

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DTSTRTCT NO. 2020-1 (BLACKLAKE SEWER CONSOLIDATION)

LIMITED OBLIGATION IMPROVEMENT BOND
SERIES 2O2O

$

INTEREST RATE

%

MATURITY DATE

September 2,

DATED DATE

July _ ,2020

CUSIP NUMBER

REGISTERED OWNER: CEDE & CO

PRINCIPAL AMOUNT OO/1OO DOLLARS

Under and by viftue of the Improvement Bond Act of 1915, Division 10 (commencing with
Section 8500) of the California Streets and Highways Code (the "Act") and Resolution No. _ (the

"Resolution of Issuance") adopted by the Board of the Nipomo Community Services District (the

"District") on June _,2020, the District will, out of the redemption fund for the payment of the bonds
issued upon the unpaid portion of assessments made for the acquisition, work, and improvements more

fully described in proceedings taken pursuant to Resolution No. _ (the "Resolution of Intention")
adopted by the Board of the District on March 11, 2020, pay to the registered owner stated above, on the
maturity date stated above, the principal sum stated above in lawful money of the United States of
America, all as provided for in a Fiscal Agent Agreement dated as of July 1,2020 (the "Fiscal Agent
Agreement"), by and between The Bank of New York Mellon Trust Company, N.A., as fiscal agent (the

"Fiscal Agent") and the District. In like manner, the District will pay interest on this bond from the
Interest Payment Date (as defined below) next preceding the date on which this bond is authenticated,
unless (i) its date of authentication is after the fifteenth day of the month preceding an Interest Payment

Date (the "Record Date") and on or before the immediately succeeding Interest Payment Date, in which
event the bond shall bear interest from such Interest Payment Date or (ii) its date of authentication is

before the close of business on the first Record Date, in which event the bond shall bear interest from the
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date of this bond; provided, however, that if at the time of authentication of this bond, interest is in
default, interest on this bond shall be payable from the last Interest Payment Date to which the interest has

been paid or made available for payment. Such interest shall be payable on March 2 and September 2 of
each year, commencing March 2,2021 (each, an "Interest Payment Date").

Both the principal hereof and redemption premium hereon, if any, are payable atthe office of the

Fiscal Agent, and the interest hereon is payable by check mailed by first class mail, postage prepaid, on

the Interðst Payment Date to the owner hereof at the owner's address as it appears on the records of the

Fiscal Agent or at such address as may have been filed with the Fiscal Agent for that purpose, at the close

of business on the applicable Record Date; provided, however,fhaf aÍthe written request of an owner of
at least 91,000,000 in aggregaÍe principal amount of bonds, filed with the Fiscal Agent prior to any

Record Date, interest on such bonds will be paid to such owner on such succeeding Interest Payment Date

by wire transfer of immediately available funds to an account within the United States of America

designated in such written request.

This bond will continue to bear interest after maturity at the rate above stated provided it is

presented at maturity and payment hereof is refused upon the sole ground that there are not sufficient

moneys in said redemption fund with which to pay the same. If it is not presented at maturity, interest

hereon will run only until maturity.

This bond is one of several annual maturities of bonds (the "Bonds") of like date, tenor and

effect, but differing in amounts, maturities and interest rates, issued by the District under the Act and the

Fiscal Agent Agreðment for the purpose of providing means for paying for the improvements described in

the procãedings; and it is secured by the lnoneys in the redemption fund and by the unpaid porlion of
cefiain assesstnents made for the payment of those improvements, and, including principal and interest, is

payable exclusively out of said fund.

Whenever, as of an Interest Payment Date, there are suffìcient funds in the Prepayment Account

of the Redemption Fund from the proceeds of prepayments of Assessments, the Bonds shall be called for

redemption as provided in Part 11.1 of the Act. Each Bond, or any portion hereof, in the principal amount

of $S,þOO or any integral multiple thereof, may be redeemed and paid in advance of maturity on any

Interest Payment Date in any year pro rata among maturities, by giving notice to the owner hereof and by

paying the principal amount hereof, plus interest to the date of redemption, unless sooner surrendered, in

*ni"È event said interest will be paid to the date of payment, together with a redemption premium

(expressed as percentages of the principal amount of the bond to be redeemed) at the following

redemption prices:

Anyrnreresrpaymenr:'^:":T:;::';september2,202s
March 2, 2026 and Septemb er 2, 2026

March 2,2027 and September 2,2027
March 2,2028 and any Interest Payment Date thereafter

Redemption Price

103%
102
101

100

The Bonds maturing on or after September 2,2031 are also subject to optional redemption prior

to their stated maturity dates on any Interest Payment Date on and after September 2, 2030 from such

maturities as selected by the District, from proceeds of any bonds issued to refund the Bonds pursuant to

the Refunding Act ol 1984 for 1915 Improvement Act (the "Refunding Bond Proceeds"), at the

redemption price equal to the principal amount being redeemed, without premium, together with accrued

interest to the date of redemption.
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The Bonds are also subject to optional redemption prior to their stated maturity dates in palt, on

any date on and after Septemb,er 2, 2026, among such maturities as selected by the District' from any

source of funds other than prepayment of Assessments and Refunding Bond Proceeds, including, but not

limited to, surplus monies on áeposit in the Improvement Fund and in lieu charges credited to the

Assessment Diitrict, at the redemption price of _Vo (expressed as a percentage of the principal amount

being redeemed), together with accrued interest to the date of redemption.

The Term Bonds maturing on September 2,20-, and on September 2,20- are subject to

mandatory redemption, in part by lot, on September 2 in each year commencing September 2, 20- with

respect to the Teim Bonds maturing on September 2,20-, and commencing September 2,20-with
resþect to the Term Bonds maturing on September 2,20-, at redemption prices equal to the principal

u,o'orrnt thereof to be redeemed (without premium), together with interest accrued thereon to the dates

fixed for redemption.

Term Bond Maturing September 2. 20

Redemption Date
(September 2)

Principal Amount
to be Redeemed

-Maturity

Term Bond Maturing September 2. 20

Redemption Døte PrinciPal Amount
(September 2) to be Redeemed

*Maturity.

This bond is transferable by the registered owner hereof, in person or by the owner's attorney

duly authorized in writing, at the office of the Fiscal Agent, subject to the terms and conditions provided

in ihe Fiscal Agent Agrãement, including the payment of certain charges, if any, upon surrender and

cancellation of this bãnd. Upon such transfer a new registered bond or bonds of any authorized

denomination or denominations, of the same maturity, for the same aggregate principal amount, will be

issued to the transferee in exchange herefor.

Bonds shall be registered only in the name of an individual (including joint owners), a

corporation, limited liabiliÇ company, a partnership, a trust or other legal entity validly existing and

authorized to own the Bonds.

Neither the District nor the Fiscal Agent shall be required to make such exchanges or to register

such transfers of bonds (a) during the 15 days prior to any Interest Payment Date or the date established
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by the Fiscal Agent for selection of Bonds for redemption, or (b) with respect to a bond after such bond

has been selected for redemption.

The District and the Fiscal Agent may treat the owner hereof, as shown on the bond register kept

by the Fiscal Agent, as the absolute owner for all purposes; and the District and the Fiscal Agent shall not

be affected by any notice to the contrary.

The Fiscal Agent Agreement is incorporated by reference herein and by acceptance hereof the

registered owner assents to said terms and conditions.

This bond is subject to refunding pursuant to the procedures of the Refunding Act of 1984 for

1915 Improvement Act Bonds.

This bond shall not be entitled to any benefit under the Act or the Fiscal Agent Agreement or

become valid or obligatory for any purpose, until the certificate of authentication and registration hereon

endorsed shall have been manually signed by the Fiscal Agent.

THE DISTRICT HAS DECLARED AND DETERMINED IN THE RESOLUTION OF

INTENTION THAT PURSUANT TO SECTION 8769 OF THE IMPROVEMENT BOND ACT OF

1915 IT WILL NOT OBLIGATE ITSELF TO ADVANCE AVAILABLE FUNDS FROM THE

DISTRICT TREASURY TO CURE ANY DEFICIE,NCY WHICH MAY OCCUR IN THE

REDEMPTION FUND.

NEITHE,R THE FAITH AND CREDIT NOR THE, TAXING POWER OF THE NIPOMO

COMMUNITY SERVICES DISTRICT, THE COUNTY OF SAN LUIS OBISPO, THE STATE OF

CALIFORNIA OR ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT

OF THE BONDS. THE BONDS ARE SPECIAL OBLIGATIONS OF THE DISTRICT PAYABLE
SOLELY FROM THE LEVY OF THE ASSE,SSMENTS AND FROM THE FUNDS PLEDGED

THEREFOR AND DE,SCRIBED IN THE FISCAL AGENT AGREEMENT.

1 001 0361 I 4 A-4



IN WITNESS WHEREOF, the Nipomo Community Services District has caused this bond to be

signed in manual or facsimile form by the Treasurer of said District and aftested to by the Secretary of
said District, all as of the Dated Date.

NIPOMO COMMLINITY SERVICES DISTRICT

Treasurer of the Nipomo Community Services District

ATTEST:

Secretary of the Nipomo Community Services
District

10010361 1.4 A-5



IFORM OF CERTIFICATE OF AUTHENTICATION AND REGISTRATIONI

This is one of the bonds described in the within-mentioned Fiscal Agent Agreement, which bond
has been authenticated and registered on

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.4., as Fiscal Agent

By
Authorized Signatory

r 001 0361 I 4 A-6



TAX I.D. #:-

IFORM OF ASSIGNMENTI

For value received the undersigned do(es) hereby sell, assign and transfer unto

the within bond and do(es) hereby irrevocably constitute and appoint

attorney to transfer the same on the register of the Fiscal Agent with

full power of substitution in the premises.

Date

SIGNATURE GUARANTEED:

Signature(s) must be guaranteed by an eligible guarantor

institution

NOTE: The signature(s) to this Assignment
must correspond with the name(s) as

written on the face of the within bond in
every particular, without alteration or
enlargement or any change whatsoever

and the signature(s) must be guaranteed

by an eligible guarantor.

1 001 0361 L4 A.-7



EXHIBIT B

FORM OF WRITTEN DELMRY REQUISITION - ICOSTS OF ISSUING BONDSI

IIMPROVEMENT FUNDI

[The Bank of New York Mellon Trust Company, N.A.], as Fiscal Agent (the "Fiscal Agent")

RE: Disbursement from the flmprovement Fund pursuant to Section 5.07] [Costs of Issuance Fund

pursuanttoSection5.02]of theFiscal AgentAgreemenf,datedasof July 1,2020 (the"Fiscal

Agent Agreement"), by and between the Nipomo Community Services District ("District") and

thé f iscai Agent, in connection with the issuance of S- Nipomo Community Seruices

District Assessment District No. 2020-l (Blacklake Sewer Consolidation) Limited Obligation

Improvement Bonds Series 2020 (the "Bonds").

REQUISTTION NO. _

You are hereby instructed to pay to the parties listed on Schedule I attached hereto the amounts

set fofth on Schedule I, such amounts being [costs of issuing the Bonds as provided in Section 5.02]

[costs of the Improvements as provided in Section 5.07] of the Fiscal Agent Agreement. These costs have

ùeen properly incurred, are a proper charge against the [Costs of Issuance Fund] [Improvement Fund] and

have not been the basis ofany previous disbursements.

The Fiscal Agent is hereby instructed to pay an amount which shall not exceed the amounts listed

on Schedule I attached hereto upon receipt ofan invoice ofthe payee.

NIPOMO COMMLTNITY SERVICES DISTRICT

Treasurer
By

I 0010361 r .4 B-l



Party

SCHEDULE I

Purpose Amount

100t 0361 L4
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PRELTMINARY OFFICIAL STATEMENT DATED JULY 

-,2020NEW TSSUE - BOOK ENTRY ONLY RATING (see "Rating" herein)

In the opinion of Norton Rose Fulbright Lls LLP, Los Angeles, Calfornia, Bond Counsel, under existÌng statutes, regulat¡ons,

rulings and judicial deiisions, and assuming compliance with certain covenants in fhe docuntents pertaining to the Bonds and

requlrententl ofthe Internal Revenue Code of1986, as described herein, ínterest on the Bonds is not treated (ts an ítem oftax preference

foipurposesofthefederatalternat¡yenxinimunxtax. BondCounselísalsooftheopinionthat,underex¡stinglaw,inÍerestontheBotxdsis
"n"u'*piy"o* 

inrsoial income taxes of the State of California. See "CONCLUDING INFORMATION Tax Matters" herein

$l t,250,ooo-

NIPOMO COMMUNITY SERVICES DISTRJCT
ASSESSMENT DISTRICT NO. 2O2O-I

(BLACKLAKE SEWER CONSOLIDATION)
LIMITED OBLIGATION IMPROVEMENT BONDS

Series 2020

Dated: Date of Delivery Due: September 2, as shown inside cover

The Nipomo Community Services District Assessment District No. 2020-1 (Blacklake Sewer Consolidation)

Limited Obligatìon Improvement Bonds Series 2020 (the "Bonds") are limited obligations of the Nipomo Community

Services Oistrict (the "bistrict") secured by special assessments to be levied on real properly located within the Nipomo

Community Services District Assessment District No. 2020- l (Blacklake Sewer Consolidation) (the "Assessment District").

The design, acquisition, and construction of certain public capital facilities needed to combine the District's two

se\/er systems seiving the town of Nipomo and the Blacklake communify (the "Improvements"), are being financed by the

Assessment District and the levy of special assessments will be undeÍaken as provided by the Municipal Improvement Act

of I 9l 3. The Bonds are issued pursuant to provisions of the Improvement Bond Act of I 9 I 5 and a Fiscal Agent Agreement

dated as of July 1, 2020 (the "Fiscal Agent Agreement") by and between the District and The Bank of New York Mellon

Trust Company, N.4., as Fiscal Agent (the "Fiscal Agent") to (i) fund the Reserve Fund for the Bonds, (ii) finance

capitalizedìnterest on the Bonds through September 2,2022, (iii) pay costs of issuance, (iv) reimburse the District for costs

olforming the Assessment District, and (v) pay the costs of the Improvements. See "ESTIMATED SOURCES AND USES

OF FUNDS" and "THE ASSESSMENT DISTRICT" herein.

The Bonds are being issued in fully registered book-entry only form, initially registered in the name of Cede &

Co., as nominee of The Depository Trust Company, Ne\ry York, New York ("DTC") in the denomination of $5,000 or any

integral multiple thereof. Interest is payable semiannually on March 2 and September 2 of each year, qommencing March 2,

2021. purchasers will not receive ceftificates representing their interest in the Bonds. Payments of principal and interest on

the Bonds will be paid by the Fiscal Agent directly to the registered owner of the Bonds. Upon receipt of payments of
principal and intereit on Bonds registered to its nominee, DTC is to remit such principal and interest to DTC Participants

ias defined herein) for subsequent disbursement to the beneficial owners of such Bonds. See APPENDIX F- "BOOK-

ENTRY ONLY SYSTEM.''
The Bonds are subject to redemption prior to maturity as described under "THE BoNDs-Redemption of Bonds"

herein.

Under the provisions of the Improvement Bond Act of 1915, installments of principal and interest sufficient to meet

annual Bond debt sen¿ice will be levied by the District and billed by the County of San Luis Obispo (the "County") to

owners of property within the Assessment District against which there are unpaid assessments. Upon receipt by the District

from the iounty,- these annual assessment installments are to be deposited into the Assessment Fund to be held by the

District and useà to pay debt service on the Bonds as they bccome due. The Bonds will be secured by a pledge and lien on

the assessments and moneys on deposit in the Assessment Fund.

Unpaid assessments constitute fixed liens on the parcels assessed within the Assessment District and do not

constitute à personal indebtedness of the respective o\ryners of such parcels. Accordingly, in the event of a

delinquency, proceedings may be taken only against the real property securing the delinquent assessment. Thus, the

value of land within the Assessment District is a critical factor in determining the investment quality of the Bonds'

See .,THE ASSESSMENT DlsTRlCT-Value-to-Assessment Lien Ratios" and "BONDOWNERS' RISKS-Land
Values" herein.

The Fiscal Agent will establish a Reserve Fund and deposit therein Bond proceeds in the amount of the

Reserve Requirement to provide funds for payment of principal and interest on the Bonds in the event of any

delinquent assessm€nt installments. The District's obligation to advance funds to the Redemption Fund as a result of

delinquent installments is limited to the balance in the Reserve Fund. The District has covenanted to initiate judicial

foreclosure in the event of a delinquency in certain circumstances unless the District receives 1007r of the assessment

installments it levies under the County's Teeter Plan, as described herein. See "SECURITY FOR THE BONDS-

r\¡P-()l\ C)

\t l\ t-

. Preliminary, subject to change.



Covenant to Foreclose and Court Foreclosure Proceedings'"

NEITHERTHEFAITHANDCRED|TNoRTHETAXINGPo\ilERoFTHENIPoMoCOMMUNITY
SERVICESDISTRICT,THECOUNTYoFSANLUISoBISPo,THESTATEoFCALIFORNIAoRANY
POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE ÞNYUT'NT OF THE BONDS' THE BONDS

ARE SPECIAL OBLIGATIONS OF THE NTSTNICT PAYABLE SOLELY FROM THE SOURCES DESCRIBED

IN THE FISCAL AGENT AGREEMENT.

This cover page conÍains certain inJormationfor quíckreference only. It is not a sLlmmary of thís issue' Investors

must read the entire Official Statement, including, ,itlroit limitation, "BONDOWNERS'R1SKS"' to obtain information

essential to the making of an informed investment decision'

The Bonds are offeredwhen, as and if issued and delivere.d-to the Llnderwriter subiect to the øpproval as to their

tegality by Norton n:orï rutøriglrt us LLi, iis ,lngules, cølifornia, Bond Counsel qnd certain other conditions'

Disclosure Counsel to the District. Certqin **r"r, wiille passed upon for the Distr.ict by .Norton 
Rose Fulbright US LLP'

Los Angeles, California, as Disclosure Counsel and by R¡cha,ds,'liloí'on & Gershon' A Professional Corporation' San

Luis obispo, catiJornia, as District counsel. Certaín légal matters vvitt be passed upgn for the underwriler by its counsel'

stradling yocca carlsoi a nquth, ø professional Corpãration, Newport BLach, ca-tifoinia' It is anticipated that the Bonds

witl be avaitabte Jor delivery to The Deposftoìy irust'Company ¡n Ñew York' New York on or abouÍ July 
-' 

2020'

Piper Sandler & Co.

Dated: July 
-,2020



$l1,250,000-
NIPOMO COMMUNITY SERVICES DISTRICT

ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATTON)
Limited Obligation Improvement Bonds

Series 2020

BASE CUSIPT:

MATURITY SCHEDULE

Møturity Døte
(September 2) PrinciPøl Amount Interest Rute Yield Price CUSIPf

$ %oTerm Bonds due Septemb er 2,20-,Yield 

-YoPricu. 

CUSIPT

-% 

Term Bonds due Septemb er 2,20-, Yield % Price: 

-- 

CUSIPT

%o Term Bonds due Septemb er 2,2}-,Yield Yo Price: 

- 

- CUSIPT

$

s

C Priced to par call on September 2,20-.

* Preliminary, stújecÍ to change.

t CUgp@ is a registered trademark of the American Bankers Association. CIISP data herein are provided by CU9P Global Senices, managed by S&P

Capiral Ie on beialf of the American Bankers Association. CLISIP numbers have been assigned by an independent company not aff liated with the District,

the rJnderwr¡ter or thi Mtmicipal Advisor and are included sotely for the convenience of the hotders of the Bonds. None of the District, the Undenuriter or

the Mtmicipal Advisor is respònsibtefor the selection or use ofthese C|SIP numbers and no representation is made as to their coÜectness on the Bonds or

asindicatedabove. TheCLlsEnum,erforaspecirtcmaturityissubjecttobeingchangedaftertheex.ecutionanddeliveryoftheBondsasaresultofvariolts
strbseqtrent actions inclttding, but not límitedio, a refunding in whole or in part of nch maturi4r or as a renilÍ of the procttrement of secondary market

portfolio insurqnce or other similar enhancement by investors that is applicable to all or a portion of the Bonds.
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No dealer, broker, salesperson or other person has been authorized by the District, the Fiscal Agent or the

Under-writer to give any information or to make any lepresentations in connection with the offer or sale of the Bonds

other than those contained herein and, if given or made, such othel'information or representations must not be relied

upon as having been authorized by the District, the Fiscal Agent or the Undelwriter. This Offìcial Statemeut does not

cònstitute un off". to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds by a person in

any jurisdiction in which it is unlawful for such petson to make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers or Owners of the Bonds'

Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, whether or not

expressly so described herein, are intended solely as such and are not to be construed as representations of fact. This

OfRciat Statement, including any supplement or amendment hereto, is intended to be deposited with a nationally

recognized municipal securities depository.

The Underwriter has provided the following sentence for inclusion in this Official Statement:

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its

responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this

transaction, but the Underwriter does not guarantee the accuracy or completeness of such infonnation'

The information set forth herein which has been obtained by the District from third party sources is believed

to be reliable but is not guaranteed as to accuracy or completeness by the District or the Fiscal Agent. The information

and expressions of opinion herein are subject to change without notice and neither the delivery of this Official

Statemånt nor any sale made hereunder shall, undel' any circumstances, create any implication that there has been no

change in the affâirs of the District, the landowners within the District or any other parties described herein since the

date hereof. All summaries of the Fiscal Agent Agreement or other documents are made subject to the provisions of
such documents respectively and do not pul'port to be complete statements of any or all of such provisions. Reference

is hereby made to such documents on file with the District for fulther information in connection therewith.

While the District maintains an internet website forvarious purposes, none of the information on that website

is incorporated by reference herein or intended to assist investors in making any investment decision or to provide any

continuing information with respect to the Bonds or any other bonds or obligations of the District.

Certain statements included or incorporated by reference in this Official Statement constitute "folward-

looking statements" within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section

2lE oi the United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States

SecuritiesActoflg33,asamended. Suchstatementsaregenerallyidentifiablebytheterminologyusedsuchas"plan,"
"expect," "estimate," "project," "budget" or other similar words. Such forward-looking statements include, but are not

limited to, certain statements contained in the information under the caption "TIIE ASSESSMENT DISTRICT."

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH

FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNO\ryN RISKS, UNCERTAINTIES AND

OTF{ER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS

DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR

ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. T}IE

DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THE FORWARD-LOOKING

STATEMENTS SET FORTH IN THIS OFFICIAL STATEMENT.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS

AMENDED, IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT. THE BONDS HAVE

NOT BEEN REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE.
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$l 1,250,000.

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATTON)

LIMITED OBLIGATION IMPROVEMENT BONDS
SERIES 2O2O

INTRODUCTION

Purpose

The purpose of this Official Statement, which includes the cover page, the table of contents and

the attached'appendices (collectively, the "Official Statement"), is to provide ceftain information

concerning the issuance by the Nipomo Community Seruices District (the "bistrict") of the $I 1,250,000-

Nipomo Clmmunity Selvices District Assessment District No. 2020-l (Blacklake Sewer Consolidation)

t-imlted Obligation Improvement Bonds Series 2020 (the "Bonds"). The proceeds of the Bonds will be

used to (i) fund the RËserve Fund for the Bonds, (ii) finance capifalized interest on the Bonds through

Septembàr 2,2022, (iii) pay costs of issuance, (iv) reimburse the District for the costs of forming the

Assessment District, and'(v) pay the costs for the design, acquisition and construction of ceftain public

capital facilities needed to combine the Town sewer system and the Blacklake sewer system within the

District (the "Improvements") for the benefit of properties within the Nipomo Community Services

District Assessment District No. 2020-l (Blacklake Sewer Consolidation) (the "Assessment District").

See..ESTIMATED SOURCES AND USES OF FLJNDS'' and..THE ASSESSMENT DISTRICT', hETCiN.

The Bonds are to be issued pursuant to a Fiscal Agent Agreement by and between the District and

The Bank of New York Mellon Trust Company, N.A. (the "Fiscal Agent"), dated as of July 1, 2020 (fhe
,,Fiscal Agent Agreement"). The Bonds are secured under the Fiscal Agent Agreement by a pledge of and

lien upon the Assessments (as defined therein) and all moneys on deposit in the Assessment Fund, the

Redemption Fund and the Reserue Fund. See "SECURITY FOR THE BONDS."

This introduction is not a summary of this Official Statement.It is only a brief description of and

guide to, and is qualified by more complete and detailed information contained in, this entire Official

Statement and the documenti summarized or described herein. A full review should be made of the entire

Official Statement. The sale and delivery of Bonds to potential investors is made only by means of the

entire official Statement. All capitalized ierms used in this offìcial Statement and not defined herein shall

have rhe meanings set forth in APPENDIX C- "SUMMARY OF THE FISCAL AGE'NT

AGREEMENT-Defi nitions" herein.

Forward Looking Statements

Ceftain statements included or incorporated by reference in this Official Statement constitute
,,forward- looking statements" within the meaning of the United States Private Securities Litigation

Reform Act of 1995, Section 2lE, of the United States Securities Exchange Act of 1934, as amended, and

Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally

identifiable by the terminology used such as a "plan," "expect," "estimate," "project," "budget" or similar

words. Such forward-looking- statements include, but are not limited to certain statements contained in the

information under the caption "THE ASSESSMENT DISTRICT'"

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER E,XPE,CTATIONS CONTAINED

IN SUCH FORV/ARD-LOOKING STATEMENTS INVOLVE KNOWN AND LINKNOWN RISKS,

* Preliminary, subject to change.



UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RE,SULTS,

PE,RFORMANCE OR ACHIE,VEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM

ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATE,MENTS. THE DISTRICT DOE,S NOT PLAN TO ISSUE ANY
UPDATE,S OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS

OFFICIAL STATEMENT.

The District

The District was formed in 1965 as a communiry services district under the Community Seruices

District Law, found in Division 3 of Title 6 of the Government Code of the State of California, for
purposes of supplying water for domestic irrigation, sanitation, industrial, commercial, recreation and fire
suppression use. The District is located off of Highway 101 on the central coast of California between San

Francisco and Los Angeles, in the rural area of San Luis Obispo Counfy (the "County"), south of the City
of San Luis Obispo and north of the City of Santa Maria, in the unincorporated community of Nipomo,

located in the southwest section of the County near the cities or communities of Arroyo Grande and

Oceano. The town of Nipomo includes approximately 14.9 square miles of land. See "THE DISTRICT"
ANd ..APPENDIX D _ COUNTY OF SAN LUIS OBISPO DEMOGRAPHIC AND ECONOMIC
DATA."

The District's selice area includes pottions of unincorporated area of the County. The District
includes approximately 4,450 acres of land comprising 7 square miles serving a portion of the town of
Nipomo. The District currently has a population of approximately 13,614, provides water seruice for
4,450 seruice connections and 3,200 sewer connections for residential and commercial customers.

The Assessment District

The District's sewer enterprise consists of two systems (the Town Sewer System and the

Blacklake Sewer System). The Blacklake Sewer System was constructed as part of the Blacklake

development in 1984 to serve only the Blacklake Specific Plan area. ln 1992, the Blacklake Specific

Plan area was annexed into the District along with the separate Blacklake Sewer System.

The existing Blacklake gravity sewer collection system consists of seven miles of gravity

pipeline, three lift stations and force main. All flow is conveyed to the Blacklake Water Reclamation

Facility. The Town Sewer System consists of approximately thirty miles of gravity sewer, ten lift
stations and four miles of force main. All flow from the Town Sewer System is conveyed to the

Southland Wastewater Treatment Facility, rebuilt in 2015. The Blacklake Sewer System serves 559

parcels while the Town Sewer System serves over 3,000 parcels'

Since annexation, the sewer rates for the residents serued by the Blacklake Sewer System have

exceeded the rates for customers seryed by the Town Sewer System. Currently, the estimated annual

sewer cost for a single family residence served by the Blacklake Sewer System is $1,382 compared to

5624 for a single family residence served by the Town Sewer System.

In an efforf to reduce overall sewer costs for the Blacklake area, in Fall 201 9, the District looked

at consolidating the two systems by decommissioning the existing Blacklake Water Reclamation Facility

and conveying wastewater from the Blacklake community to the Southland Wastewater Treatment

Facility, resulting in a new lift station and force main connecting the Blacklake Sewer System to the

Town Sewer System. Following consolidation, the expected costs for sewer for residents of the

Assessment District (consisting of Town Sewer rates plus the Assessment Installment) is expected to be

less than the District's projected future sewel' rates for the Blacklake Sewer System in the absence of
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consolidation.

The Assessment District boundaries are coterminous with the boundaries of the Blacklake

Specific Plan and consists of a fully developed residential community of 555 homes built around fhe27-

häle glacklake Golf Resort inNipomo, California; located in south San Luis Obispo County, generally

bounded on the south by V/illow Road on the south, Pomeroy Road on the east, Black Lake Canyon on

the north and Via Concha on the west. Blacklake Village consists of seven individual developments,

each with their own homeowner's association, including Crown Pointe, The Estates, The Fairways, The

Legends, The Oaks, Tourney Hills, and Villagio'

There are 559 parcels in the Assessment Districf (487 single family detached residential, 68

condominium residential, I homeowner association parcel, 2 parcels owned by the Blacklake Golf
Resort, and I other commercial parcel in use as a restaurant/market). There are 513 parcels with unpaid

Assessments securing the Bonds (448 single family detached residential, 6l condominium residential, as

well as the HOA parcel, the 2 golf course parcels and the I other commercial parcel). All parcels with

unpaid Assessments have been developed. See "THE ASSESSMENT DISTRICT" herein.

Assessment proceedings were initiated by the Board of Directors of the District pursuant to the

Municipal Improvement Act of 1913, Division l2 of the California Streets and Highways Code (the
,,Act")'by adóption of Resolution No. 2020-1547 on March 11,2020 (the "Resolution of Intention"),

declaiing its intention to form the Assessment District. Willdan Financial Services, Inc. (the

"Assessment Engineer"), prepared a written report which contained among other things, the proposed

assessment for ãach parcel of land in the Assessment District. The written repott was filed and

preliminarily approved by the Board of Directors by the Resolution of Intention (the "Engineer's

iìeport"). On May 13,2020, a public hearing was duly held as noticed, and all persons interested and

desirlng to be heard were given an opportunity to speak and be heard, and all matters pertaining to the

levy wére fully heard and considered by the Board of Directors, and all oral statements and all written

proiests or communications were duly considered. Following the public hearing, the assessment ballots

were tabulated by the Assessment Engineer and the Secretary and it was found that a rnajorify protest as

defined by Article XIIID of the California Constitution did not exist (22Yoprofest). On May 13,2020,

the Board of Directors adopted its resolution confirming the proposed assessments. The District

confirmed a total assessment of $13,210,000 and recorded such confirmed assessments. After

confirmation and recordation, the assessments became liens against the various assessed parcels'

All properly owners in the Assessment District were then given mailed notice of the opporlunity

to pay all oi a ponion of their Assessments in cash after the recording of the Assessments. Originally,

there were 559 assessed parcels with confinned Assessments totaling $13,210,000' During the cash

prepayment period, 46 parcels fully prepaid their Assessments. There remains $ 12,13 1 ,632.58 of unpaid

Asiessments securing the Bonds (the "Assessments"). See "SECURITY FOR THE BONDS."

Property Values and Value-to-Assessment Lien Ratios

The aggregate assessed value of the parcels in the Assessment District with unpaid Assessments,

as shown in the County of San Luis Obispo assessor's roll for fiscal year 2019-20, was $250,101,772.

The ratio of the assessed value of such parcels to the total amount of the unpaid Assessments, is

approximately 20.62 to I (not including any overlapping debt of other taxing entities with respect to

suôh propertiês). See "THE ASSESSMENT DISTRICT- Value-to-Lien Assessment Ratios" for certain

value-to-lien information with respect to the parcels within the Assessment District.
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The Improvements

Bond proceeds will primarily be used to provide design, acquisition and construction of certain

public capital facilities needed to combine the Town Sewer and the Blacklake Sewer Systems within the

District, which the District has determined will be of benefit to the properties within the Assessment

District. See "THE ASSESSMENT DISTRICT - The Improvements" and APPENDIX B
..ENGINE,ER' S REPORT."

No Additional Bonds

The District is not authorized to issue additional bonds (other than the Bonds or any refunding

bonds) secured by the Assesslnents.

Professionals Involved in the Offering

The Bank of New York Mellon Trust Company, N.4., Los Angeles, California, will act as Fiscal

Agent under the Fiscal Agent Agreement. Columbia Capital Management, LLC, Glendale, California,

will act as Municipal Advisor to the District in connection with the Bonds. The legal proceedings in

connection with the issuance and delivery of the Bonds are subject to the approval as to their legality of
Norton Rose Fulbright US LLP, Los Angeles, California, Bond Counsel. Certain matters will be passed

upon for the District by Nofion Rose Fulbright US LLP, as Disclosure Counsel, and by Richards, Watson

& Gershon, A Professional Corporation, San Luis Obispo, California, as District Counsel. Certain legal

matters will be passed upon for the Underwriter by its counsel, Stradling Yocca Carlson & Rauth, a

Professional Corporation, Newport Beach, California. Other professional services have been performed

by Willdan Financial Sewices, Irvine, California, as Assessment Engineer'

For information concerning financial or other interests which certain of the above-mentioned

professionals, advisors, counsel and agents may have in the offering of the Bonds, see "CONCLUDING

INFORMATION- Financial Interests" herein.

Continuing Disclosure

The District has agreed to provide, or cause to be provided, to each nationally recognized

municipal securities information repository and any public or private repository or entity designated by

the Staie as a state repository for purposes ofRule 15c2-12(bx5) adopted by the Securities and Exchange

Commission, certain annual financial information and operating data. The District has further agreed to

provide notice of ceftain enumerated events. These covenants have been made in order to assist the

Ùnder.writer in complying with Rule 15c2-12(b)(5). See "CONCLUDING INFORMATION-Continuing
Disclosure" herein and Appendix G hereto for a description of the specific nature of the annual reports

and notices of enumerated events to be provided by the District.

Bond Owners'Risks

Certain events could affect the timely repayment of the principal of and interest on the Bonds

when due. See the section of this Official Statement entitled "BONDOWNERS' RISKS" for a discussion

of certain factors which should be considered, in addition to other matters set forth herein, in evaluating

an investment in the Bonds. The purchase of the Bonds involves risks, and the Bonds are not suitable

investments for some types of investors. See "BONDOWNERS RISKS" herein'
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This official Statement speaks only as of its date, and the information contained herein is subject

to change.

Brief descriptions of the Bonds and the Fiscal Agent Agreement are included in this official

Statement. Such Oescrìptions and information do not purport to be comprehensive or definitive' All

references herein to the Fiscal Agent Agreement, the Bonds and the constitution and laws of the State as

well as the proceedings of the"Board-of Direótors of the District, are qualified in their entirety by

references to such documents, laws and proceedings' and with respect to the Bonds, by reference to the

Fiscal Agent Agreement. Capitalizedterms not othãrwise defined herein shall have the meanings set forth

in the Fiscal Agent Agreement.

CopiesoftheFiscalAgentAgreement,theContinuingDisclosureCertificateandother
documents and inf-ormation referrù to herein are available for inspection and (upon request and payment

to the Fiscal Agent of a charge for copying, mailing and handling) for delivery from the Fiscal Agent'

ESTIMATED SOURCES AND USES OF FUNDS

The Fiscal Agent will receive the proceeds from the sale of the Bonds upon delivery of such

Bonds to the purchasá.s thereof. The proceeds of the Bonds will be applied as set fofth in the following

table:

SOURCES:
Par Amount ofBonds
Plus Net Original Issue Premium

Less Underwriter's Discount
Total Sources

USES:
Improvement Fundtrl
Costs of Issuance Fundt:)

Capitalized Interest Account(:)
Reserve Fund

Total Uses

1r¡ Amounts to be used to finance the construction of the Improvements'

tz) Includes costs ofissuance. such as Fiscal Agent. Municipal Advisor, Bond Counsel and Disclosure Counsel

fees and costs, Printing costs. rating fees. [insurance premium] and other related costs for the issuance of

Bonds, reimbursable exPenses of the District, certain upfront design and engineedng costs and the costs of

the formation of the Assessment Distlict'

r¡t To fund interest on the Bonds through September 2'2022

THE BONDS

General

The $11,250,000- aggregale principal amount of the Bonds was authorized for issuance by a

resolution adopted by the goar¿ õf Directors of the District and are being issued by the District pursuant

to the Act and the Fiscal Agent Agreement between the District and the Fiscal Agent'
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The Bonds will be dated their date of delivery and mature on September 2 infhe years and in the

amounts shown on the cover page of this Official Statement. Interest shall be payable semiannually on

March 2 and September 2 of each year until maturity commencing March 2,2021. The Bonds are issued

as fully registered bonds, with authorized denominations of $5,000 and any increment of $5,000 in excess

thereof.

Each Bond shall bear interest from the Interest Payment Date next preceding the date of
authentication thereof unless (i) it is authenticated after a Record Date and on or before the immediately

succeeding Interest Payment Date, in which event it shall bear interest from such Interest Payment Date,

or (ii) it is authenticated before the close of business on the first Record Date, in which event it shall bear

interest from its dated date; provided, however, that if at the time of authentication of a Bond, interest is

in default thereon, such Bond will bear interest from the Interest Payment Date to which interest has

previously been paid or made available for payment thereon or from the date of original delivery of the

Bonds, if no interest has previously been paid or made available for payment on the Outstanding Bonds.

Interest on the Bonds is payable by the Fiscal Agent on each Interest Payment Date, until the

principal amount of a Bond including mandatory sinking fund payments thereon, if any, has been paid or

made available for payment, to the registered Owner thereof at such registered Owner's address as it
appears on the registration books maintained by the Fiscal Agent atthe close of the Business Day on the

Record Date preceding the Interest Payment Date. The Bonds will be held in book-entry form and

registered in the name of Cede & Co., as nominee of The Depository Trust Company ("DTC"), all interest

payments will be made directly to DTC for distribution to the beneficial owners in accordance with
DTC's procedures. See APPENDIX F -"BOOK-ENTRY ONLY SYSTEM" herein.

Redemption of Bonds.

Mandalory Redemption From Assessment Prepayments. Whenever, as of an Interest Payment

Date, there are sufficient funds in the Prepayment Account of the Redemption Fund fì'om the proceeds of
prepayments of Assessments, the Bonds shall be called for redemption as provided in Palt 11.1 of the

Improvement Bond Act of l915 (the "l915 Act"). Each Bond, or any portion thereof, in the principal

amount of $5,000 or any integral multiple thereof, may be redeemed and paid in advance of maturity on

any Interest Payment Date in any year pro rata among maturities, by giving notice to the Owner thereof

and by paying the principal amount thereof, plus interest to the date of redemption, unless sooner

surrendered, in which event said interest will be paid to the date of payment, together with a redemption

premium (expressed as percentages of the principal amount of the Bonds to be redeemed) at the following
redemption prices:

Redemption Date

Interest Payment Dates on or prior to September 2,2025
March2,2026 and September 2,2026
March2,2027 and September 2"2027
March 2,2028 and any Interest Payment Date thereafter

Redemption Prices

l03Yo
102
t0l
t00

Mandatory redemption from prepayments of Assessments could reduce the otherwise expected

yield on the Bonds. See "BONDOWNERS' RISKS - Potential Early Redemption of Bonds from

Prepayments or Other Sources."

Optional Redemptìon of Bonds from Refunding Bonds. The Bonds maturing on or after

September 2,2031 are subject to redemption prior to their stated maturity dates on any Interest Payment
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Date on and after September 2, 2030 from such maturities as selected by the District, from proceeds of
any bonds issued to refund the Bonds pursuant to the Refunding Act of 1984 for 1915 Improvement Act

(the "Refunding Bond Proceeds"), at the redemption price equal to the principal amount being redeemed,

without premium, together with accrued interest to the date of redemption.

Optionøl Redemption of Bonds from Surplus Funds. The Bonds are subject to redemption prior

to their stãted maturity dates in part, on any date on and after September 2,2026, among such maturities

as selected by the District, from any source of funds other than prepayment of Assessments and

Refunding Bond Proceeds, including, but not limited to, surplus monies on deposit in the Improvelnent

Fund andln lieu charges crediled to the Assessment District, at the redemption price of 

-% 

(expressed

as a percentage of the principal amount being redeemed), together with accrued interest to the date of
redemption.

Møndatory Sinking Fund Redemption, The Term Bonds maturing on September 2,20 , and

on September 2,20_are subject to mandatory redemption, in part by lot, on September 2 in eachyear

commencing Septem-er 2,20- with respect to the Term Bonds maturing on September 2, 20-, and

with respeci to the Term Bonds maturing on September 2,20-, at redemption prices equal to the

principaf amount thereof to be redeemed (without premium), together with interest accrued thereon to the

dates fixed for redemption.

Term Bond Maturine SePtember 2. 20

Redemption Date
(September 2)

Redemption Date
(September 2)

Principal Amount
to he Redeemed

Principøl Amount
to be Redeemed

*Maturity

Term Bond Maturing September 2. 20

*Maturity.

If some but not all of the Term Bonds have been redeemed pursuant to extraordinary or optional

redemptions, the total amount of sinking fund payments to be made subsequent to such redemption shall

be reduced in an amount equal to the principal amount of the Term Bonds so redeemed by reducing each

such future sinking fund payment on a pro rata basis (as nearly as practicable) in integral multiples of
$5,000 (for extraoidinary redemptions) or as determined by the District (for optional redemptions), in

each case as shall be designated pursuant to written notice filed by the District with the Fiscal Agent.
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Purchase of Bonds

In lieu of payment at maturity or redemption, moneys in the Redemption Fund may be used and

withdrawn by the niscal Agent for purchase of outstanding Bonds, upon the filing with the Fiscal Agent

of an Officei's Certificate iequesting such purchase, at public or private sale as and when, and at such

prices (including brokerage and other charges) as such Officer's Ceftificate may provide, but in no event

may Bonds be purchased at a price in excess of the principal amount thereof, plus the premium, if any,

which would be paid upon redemption, plus interest accrued to the date of purchase.

Notice of Redemption

'With respect to the Bonds held in book-entry form, notices of redenption will be mailed only to

The Depository Trust Company and not to any beneficial owner of the Bonds.

The Fiscal Agent shall cause notice of any redemption to be mailed by registered or certified

mail, postage prepaid, at least 30 days but not more than 60 days prior to the date fixed for redemption, to

tne securitiãs depository and to ceftain infonnation services, and to the respective registered Owners of
any Bonds designated for redemption, at their addresses appearing on the Bond registration books

máintained by the Fiscal Agent; but the actual receipt ofany notice shall not be a condition precedent to

such redempiion and failure to receive any such notice, or any defect therein, shall not affect the validity

of the procóedings for the redemption of such Bonds, or the cessation of interest on the redemption date.

A notice of redemption for optional redemption may be conditioned on the receipt by the District

of sufficient funds to effect the redémption. If sufficient funds are not received by the District by the

redemption date, the redemption shall not occur and the Bonds will remain outstanding under the Fiscal

Agent Agreement. If any rédemption is cancelled due to lack of suffìcient funds, the Fiscal Agent shall

*ãil u notice to the Bondowners stating that such redemption was cancelled and did not occur.

Selection of Bonds for RedemPtion

'Whenever provision is made in the Fiscal Agent Agreement for the redemption of less than all of
the Bonds, the Disirict shall select the Bonds for redemption in such a way that the ratio of Outstanding

Bonds to issued Bonds shall be approximately the same in each maturity of the Bonds insofar as possible.

The FiscalAgent shall select the particular Bonds to be redeemed from each maturity by lot if the Bonds

of such maturity are not then in book-entry form'

Ii at the time of a redemption of less than all of the Bonds of a maturity, the Bonds of such

maturity áre registered in book-eniry only form and the securities depository, or its nominee, is the sole

Owner of such Bonds, the Bonds of such maturity will be redeemed on a "Pro-Rata Pass Through

Distribution of principal" basis in accordance with the securities depository's procedures; provided,

however, that such redemption will be made in accordance with the operational arrangements of the

securities depository then ìn effect. The underwriters of the Bonds have advised the District that the

Bonds will bè made eligible, in the case of a paftial redemption of a maturity thereof, to be treated by the

securities depository inlccordance with its rules and procedures, as a "pro rata pass-through distribution

of principal.i Th. Ëiscal Agent will send notice to the securities depository in accordance with such rules

unå prorrdures to effect a pro rata reduction of principal of the applicable Bonds to accomplish partial

redemption of the Bonds through a pass-through distribution of principal. In connection with each such

redemption, the Fiscal Agent *llt inòtrd" in the notice of redemption sent by the Fiscal Agent the dollar

u*ount per $5,000 princþal amount payable on account of principal and accrued interest to effect a pro-

rata reduction through a pass-through dirt.ibution of principal on the related redemption date. The

securities depository will be responsible for distributing the principal and accrued interest among its direct
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pafticipants, as applicable, pro rata in accordance with its rules and procedures for apro rata pass through

distribution of principal based upon the beneficial interest in the Bonds being redeemed that the securities

depository's records list as owned by each securilies depository direct participant as of the record date for

such payment. Any failure of the Fiscal Agent to make such selection or of the securities depository or its

participants or any other intermediary, to make such selection or proportional allocation, for whatever

reason, will not affect the sufficiency of the validity of the redernption of the Bonds.

If, at the time of a redemption of less than all of the Bonds of a maturity, the Bonds of such

maturity are registered in book-entry only form and the securities depository, or its nominee, is the sole

Owner of such Bonds, but the securities depository's operational arrangements do not allow for allocation

of such redemption on a pro rata pass-through distribution of principal bases, the poftion of the Bonds of
such maturity to be redeemed will be selected in accordance with the securities depository's then existing

rules and procedures and may be by lot.

Refunding Bonds

Pursuant to the Refunding Act of 1984 for I9l5 Improvement Act Bonds (Division 11.5 of the

Streets and Highways Code) (the "l984 Act"), the District may issue refunding bonds forthe purpose of
redeeming the Bonds. The District may issue and sell refunding bonds without giving notice to and

conducting a hearing for the owners of property in the Assessment District or giving notice to the owners

of the Bonds if the Board of Directors makes the findings required in the I 984 Act .

Registration, Exchange or Transfer

The registration of any Bond may, in accordance with its terms, be transferred upon the Bond

Register by the person in whose name it is registered, in person or by his or her duly authorized attorney,

upon surrender of such Bond for cancellation at the office of the Fiscal Agent, accompanied by delivery

of a written instrument of transfer in a form acceptable to the Fiscal Agent and duly executed by the

Bondowner or his or her duly authorized attorney.

Bonds may be exchanged at the offìce of the Fiscal Agent for a like aggregate principal amount

of Bonds of other authorized denominations of the same maturify. The Fiscal Agent will not charge the

Owner for any new Bond issued upon any exchange or transfer, but shall require the Owner requesting

such exchange or transfer to pay any Tax or other governmental charge required to be paid with respect to

such exchange or transfer. The cost of printing any Bonds and any seruices rendered or any expenses

incurred by the Fiscal Agent in connection with any exchange or transfer shall be paid by the District as

Administrative Expenses. Whenever any Bond or Bonds shall be surrendered for registration of transfer

or exchange, the District shall execute, and the Fiscal Agent shall authenticate and deliver, a new Bond or

Bonds of the same maturity for a like aggregate principal amoun! provided, that the Fiscal Agent shall

not be required to register transfers or make exchanges of Bonds (a) 15 days prior to the date established

by the Fiscal Agent for selection of Bonds for redemption, or (b) with respect to a Bond after such Bond

has been selected for redemption.

Annual Debt Service

Table I below sets forth the annualized debt service on the Bonds based on the maturity schedule

and interest rates set folth on the cover page of this Official Statement assuming no earlier redemption

thereof (other than mandatory sinking fund redemption, if any).
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TABLE I

ANNUALIZED DEBT SERVICE(')

Year Ending
Sentemberl Principsl Interest Total

2020Q)

202tQ)
2022Q)

2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050

Total

(l) Assumes no redemption prior to maturity

(2) To be paid from capitalized interest.
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SECURITY FOR THE BONDS

Limited Ottligation

The obligation of the District relating to the Bonds is not a general obligation of the District, but

is a limited obligation, payable solely from the Assessments and from the funds pledged therefor under

the Fiscal Agent Agreement. Neither the faith and credit nor the taxing power of the District, the County

or the State of California, or any political subdivision thereof, is pledged to the payment of the Bonds.

Notwithstanding any other provision of the Fiscal Agent Agreement, the District is not obligated to

advance available surplus funds from the District treasury to cure any deficiency in the

Redemption Fund.

Assessment Liens and Installments

The Bonds are issued upon and secured by and payable solely from the unpaid Assessments on

parcels of property within the Assessment District together with interest thereon, and such unpaid

Àssessmenti, tògeiher with interest thereon, constitute a fund for the redemption and payment of the

principal, including mandatory sinking fund payments, if any, of the Bonds and the interest thereon and

þremium, if any. The Bonds are secured by the moneys in the Assessment Fund, the Redemption Fund

ànd ttre Reservé Fund created pursuant to the Fiscal Agent Agreement. Amounts in the Reserve Fund will
secure the payment of debt service on the Bonds.

THE BONDS ARE NOT SECURED BY THE GENERAL TAXING POWER OF THE

DISTRICT, THE COUNTY OF SAN LUIS OBISPO OR THE STATE OF CALIFORNIA, OR

ANY OF ITS POLITICAL SUBDIVISIONS, NOR IS THE FULL FAITH AND CREDIT OF THE
DISTRICT, THE COUNTY, THE STATE OR ANY OF ITS POLITICAL SUBDIVISIONS

PLEDGED TO THE PAYMENT OF THE BONDS.

Although the unpaid Assessments constitute fixed liens on the parcels assessed, they do not

constitute a personal indebtedness ofthe respective owners ofsuch parcels. There can be no assurance as

to the ability or the willingness of such owners to pay the unpaid Assessments when due. See

"BONDOWNERS' RISKS" herein.

The unpaid Assessments will be collected in annual installments, together with interest, on the

County secured tax roll on which general taxes on real property are collected (the "Assessment

Installments"), commencing with properfy tax year 2022-23. The Annual Installments will also include an

amount for the payment of administrative expenses in the amount set forth in the Engineer's Repoft; such

amounts u." noi available to pay debt service on the Bonds. The Assessment Installments are payable and

become delinquent at the same time and in the same proportionate amounts and bear the same

proportionate penalties and interest after delinquency as do general taxes. The properties upon which the

Àssessments áre levied are subject to the same provisions for sale and redemption as are properties for

nonpayment of general taxes. The District shall immediately deposit the annual Assessment Installments

intothe Assessment Fund held by the District upon receipt from the County. Amounts in the Assessment

Fund shall secure the payment of debt service on the Bonds. On or prior to the first day of March and

September of each year, the District shall transfer to the Fiscal Agent for deposit into the Redemption

Fund and the Reserve Fund the amount required in the Fiscal Agent Agreement.

The Assessment Installments billed against each of the parcels in the Assessment District each

year represent a pro rata share of the total principal, including mandatory sinking fund payments, if any,

änd intlrest .o-ing due on all of the Bonds that year, including any amounts needed to replenish the

Reserve Fund. The amount billed against each parcel is based on the percentage which the unpaid
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Assessment against the property bears to the total of unpaid Assessments in the Assessment District' The

failure of a property owner to pay an annual Assessment Installment will not result in an increase in

Assessment Ínstallments against other propefty in the Assessment District'

Each property owner has a statutory right to prepay the Assessment on a parcel in whole or in part

on any date. Amounts received as prepaid Asiessments will be deposited in the Prepayment Account of

the Rédemption Fund and shall be used solely for the purpose of redeeming Bonds. See "THE BONDS-

Redemption of Bonds- Ma ndat oty Redemp ti o n fr om As s e s s m e nt P r ep aym enls'"

Tax Loss Reserve Fund - Teeter Plan

Some California counties and the other political subdivisions within their boundaries operate

underthe provisions of Sections 4701 througl't4117, inclusive, of the Revenue and Taxation Code of the

State of Càlifornia, commonly referred to aslhe "Teeter Plan," with respect to propefty tax collection and

disbursement procedures. These sections provide an alternative method of apportioning secured taxes

whereby ug"nôi", levying taxes or assessments through county tax billings may receive from the county

100% of their taxes ol. urlr"rm"nts at the time they are levied. The county treasuty's cash position (from

taxes) is insured by a special tax loss reserve fund accumulated fi'om delinquent penalties.

The Assessment Installments are expected to be collected under the County's Teeter Plan

commencing with property tax year 2022-23. So long as the County maintains its policy of collecting

taxes and assessments þu6runt tã said procedures and the District meets the Teeter Plan requirements, the

District will receive lóoX ortne unnuàl unpaid Assessment Installments levied on the County's secured

property tax rolls without regard to actual collections. There is no assurance, however, that the County

boår¿ áf Supervisors will ma]ntain its policy of apportioning assessments pursuant to the aforementioned

procedures. The Board of Supervisors of the County may discontinue the procedures under the Teeter

Þlan altogether, or with respect to any tax or assessment levying agency in the County under ceftain

circumstances.

Limited Obligation Upon Delinquency

THE, BONDS ARE LIMITED OBLIGATIONS OF THE DISTRICT AND ARE PAYABLE

SOLELY FROM THE ASSESSMENTS AND THE ASSETS PLEDGED THEREFOR UNDER THE

FISCAL AGENT AGREEME,NT. THE DISTRICT HAS DETERMINE,D NOT TO OBLIGATE ITSELF

AND HAS NO LEGAL OR MORAL OBLIGATION TO ADVANCE AVAILABLE FTJNDS FROM

THE DISTRICT TREASURY TO PAY BOND DE,BT SERVICE IN THE EVENT OF DELINQUENT

ASSE,SSMENT INSTALLMENTS. BONDOWNERS SHOULD NOT RELY UPON THE DISTRICT

TO ADVANCE AVAILABLE FUNDS FROM THE DISTRICT TREASURY TO THE REDE'MPTION

FUND. NOTWITHSTANDING THE FOREGOING, THE DISTRICT MAY, AT ITS SOLE' OPTION

AND IN ITS SOLE DISCRETION, ELECT TO ADVANCE SUCH FLTNDS.

Reserve Fund

The Fiscal Agent Agreement provides that a Reserve Fund must be maintained. As established by

the Fiscal Agent Agi"em"ñt, the Reierve Fund is to be held by the Fiscal Agent' The amount to be

maintained in the Reserve Fund is to equal the Reserve Requirement. The Reserve Requirement means, as

of any date of calculation, 50Yo of the then maximum annual debt service due on the Bonds' Upon

issuance of the Bonds, the Reserue Requirement shall b. S--.-. Moneys in the Reserue

Fund shall be held for the benefit of the Owners of the Bonds as a reserve for the payment of the principal

of, including mandatory sinking fund payments, if any, and interest on the Bonds and shall be subject to a

lien in favor of the Owners of tn" Bonds. See APPENDIX C - "SUMMARY OF FISCAL AGE'NT
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AGREEMENT."

In connection with an Assessment prepayment, the amount of each Assessment prepaid shall be

reduced by the amount the Fiscal Agent is required to transfer from the Reserve Fund for deposit in the

prepayment Account of the Redempiion Fund. Under the Fiscal Agent Agreement, the Fiscal Agent is to

transflr the portion of the balance then in the Reserve Fund equal to the propoftion that the Assessment

prepaid beaÅ to the total of all Assessments remaining unpaid as of such date. The District shall notify,

or shall cause the Fiscal Agent to be notified of the amount so transferred. After each such transfer, the

Resele Requirement shall be reduced by the amount of the related transfer.

Whenever there are insufficient funds in the Redemption Fund to meet the next maturing

installment of principal of, including mandatory sinking fund payments, if any, or interest on the Bonds,

the Fiscal Agent shall transfer from the Reserve Fund for deposit into the Redemption Fund an amount

necessary to satisfy such deficiency. The District agrees in the Fiscal Agent Agreement that if such

insufficiency was caused by delinquent payment of Assessment Installments, then an amount equal to the

amount so ti-ansferred shalí be reimbursed and transferred by the District to the Fiscal Agent, for deposit

in the Reserve Fund from the proceeds of redemption or sale of the delinquent parcel.

If at any time the amount of interest earned by the investment of any portion of the Reserve Fund'

together with t-he principal amount in the Reserve Fund, shall exceed the Reserve Requirement, such

."-""r, shall, at the writtén direction of the District, be transferred by the Fiscal Agent to the Redemption

Fund and shall be credited by the District upon the unpaid Assessments in the manner set for the in the

l9l3 Act.

Whenever the balance in the Reserve Fund and the Redemption Fund is sufflcient to retire all the

remaining outstanding Bonds, the Fiscal Agent shall transfer at the written direction of the District the

balance in the Reserve Fund to the Redemption Fund and the District shall cease the collection of the

principal and interest on the unpaid Assessments. In such case, the District shall credit the balance so

iransfärred against the Assessments remaining unpaid in the manner set fofth in the 191 5 Act.

THE DISTRICT HAS NO OBLIGATION TO REPLENISH THE RESERVE FUND EXCE,PT

TO THE EXTENT THAT DELINQUE,NT ASSESSMENT INSTALLMENTS ARE PAID OR

PROCEEDS FROM FORECLOSURE SALE,S ARE REALIZED'

Covenant to Foreclosure and Court Foreclosure Proceedings

The 1913 Act provides that in the event any Assessment or installment thereof or any interest

thereon is not paid when due, the District may order the institution of a court action to foreclose the lien

of the unpaid Assessment. In such an action, the real properfy subject to the Assessment may be sold at

judicial foreclosure sale. This foreclosure sale procedure is not mandatory. However, pursuant to the

indenture, the District will covenant for the benefit of the Owners to commence foreclosure proceedings

no later than october I of the fiscal year immediately following the fîscal year in which delinquency in

the payment of an Assessment Initallment occurs, except the District need not commence such

pro"å.áing, with respect to any properly other than property owned by a single properfy o\ilner who is

ãelinqueni in excess of $3,000 in the payment of Assessment Installments if both (a) the aggregafe

u,nount of such delinquent Assessment Installments does not exceed five percent (5%) of the Assessment

Installments posted tó the tax roll for the preceding Fiscal Year and (b) the balance on deposit in the

Rese.e Fund is not less than the Reserve Requirement. The District will also covenant to diligently

prosecute any such foreclosure action to judgment and foreclosure sale unless such delinquency is paid

prior thereto. Upon the redemption or sale of the real propefty responsible for such delinquencies, the

birt.i"t will firsi deposit to the Reserue Fund the amount of any delinquency advanced therefrom and
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then disburse the remaining amount as set fofth in the judgment of foreclosure or as required by law.

Commencement of any foreclosure proceedings includes the District's effotts to collect the

delinquent Assessment Installments by sending subsequent notice of delinquency and a demand for
immediate payment thereof. The District may trea| any delinquent Assessment Installment sold to an

independent third-party or to any funds of the District for at least 100% of the delinquent amount as

having been paid. Proceeds of any such sale up to 100% of the delinquent amount shall be deposited in

the Assessment Fund. Nofwithstanding the above, as long as the Assessment Installments are the subject

of the Counfy's Teeter Plan and the District is receiving 100% of the Assessntent Installments it levies,

the District shall not have any obligation to commence judicial foreclose proceedings as described above.

The 1913 Act provides that the court in a foreclosure proceeding has the power to order properfy

securing delinquent Assessment Installments to be sold for an amount not less than all Assesstnent

Installments, interest, penalties, costs, fees and other charges that are delinquent at the time the

foreclosure action is ordered and ceftain other fees and amounts as provided in the 1913 Act. The court

may also include subsequent delinquent Assessment Installments and all other delinquent amounts.

If the property to be sold fails to sell for the minimum price described above, the District may

petition the court to modifu the judgment so that the properfy may be sold at a lesser price or without a

minimum price. In certain circumstances, the coutl may modify the judgment after a hearing if the court

makes certain determinations, including, but not limited to, a determination that the sale at less than the

minimum price will not result in an ultimate loss to the Owners of the Bonds or a determination that the

Owners of at least 75%o of the principal amount of the Bonds outstanding have consented to the petition

and the sale will not result in an ultimate loss to the non- consenting Bond Owners. Neither the propeffy

owner, nor any holder of a security interest in the property, nor any defendant in the foreclosure action,

nor any agent thereof may purchase the properfy at the foreclosure sale for less than the minimum price.

For any lot or parcel with not more than four dwelling units, a period of 140 days must elapse

after the date of the notice of levy of the interest in real properly is served on the judgment debtor before

the sale of such lot or parcel can be made. However, pursuant to Streets and Highways Code Section

8832, the 140 day period may be shortened to 20 days forundeveloped property. If the judgment debtor

fails to redeem, and if the purchaser at the sale is the judgment creditor (e.g., the District), an action may

be commenced by the delinquent property owner within 90 days after the date of sale to set aside such

sale.

In the event judicial foreclosure proceedings are commenced by the District, there may be delays

in payments to Owners of the Bonds pending prosecution of the foreclosure proceedings to completion,

including the receipt of the District of the proceeds of the foreclosure sale. It is also possible that no

qualified bid will be received at the foreclosure sale. See "BONDOWNERS' RISKS" herein.

Priority of Assessment Lien

The Assessments (and any further assessment or reassessment) and each installment thereof and

any interest and penalties thereon constitute a lien against the lots and parcels of land on which they were

imposed until paid. Such lien has priority over all fixed special assessment liens which may thereafter be

created against the property, and also has priority over all private liens, including the lien of any mofigage

or deed of trust whenever created. Such lien is co-equal to and independent of the lien for general taxes.

See "THE ASSESSMENT DISTRICT-Direct and Overlapping Indebtedness" and "BONDOWNERS'
RISKS-FDIC/Federal Government Interests in Parcels."
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No Additional Bonds

The District is not authorized to issue additional bonds (other than the Bonds or any refunding

bonds) secured by the Assessments. See "THE BONDS-Refunding Bonds" above.

BOND INSURANCE

lTo FOLLOWI

THE DISTRICT

The District was formed in 1965 and currently has a population of approximately 13,614 within

the Nipomo area providing customers with one or more services including water, wastewater, street

lighting, solid waite dispoial or limited drainage selices. The District is a California Community

Sðrvicãs District organized pursuant to Government Code Sections 61000 et seq. The District is located

off of Highway 101 on the central coast of California mid-way between San Francisco and Los Angeles,

in the ru¡al area of the County, south of the City of San Luis Obispo and nofth of the City of Santa Maria.

The District's selvice area overlies the southern portion of the community of Nipomo, nine miles south of
the City of Arroyo Grande, seven miles north of the City of Santa Maria and twelve miles from Pismo

Beach. The Nipomo community is located at the foot of the Temetate Ridge and is on a coastal mesa

averaginganeíevationof3S0feetabovesealevel. Appropriately,thenameNipomoisderivedfromthe
Chumãsñtndian word "Nepomah" meaning "foot of the hills." The District includes approximately 4'450

acres of land comprising seven square miles. The District's authority does not include legislative or

executive powers over zoning or land use'

The District currently provides water selvice for 4,450 service connections and 3,200 sewer

connections for residential and commercial customers. Most of the customers reside in single family

homes, but service is also provided to multi-family residential homes and commercial and light industrial

users.

The District's sewer enterprise consists of two systems (the Town Sewer Systerr and the

Blacklake Sewer System). The Blacklake Sewer System serves the 559 parcels within the Blacklake

community while the remaining customers within the District are served by the Town Sewer System

which services over 3,000 Parcels.

The District population is expected to grow from approximately 13,614 to approximately 15,827

by 2040. Approximately 4,000 acres of land within the District are currently developed, of which

approximately 3,316 acres are residential, 400 acres are commercial, and 300 acres are recreational.

The District is governed by a 5-member board of directors (the "Board of Directors"), the

members of which are elected by the registered voters in the District to staggered 4-year terms. The

current Board of Directors members, the expiration dates of their terms and their occupations are set forth

below.
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The names of the members of the District Board and the dates their terms expire are as follows:

Name

Dan Allen Gaddis

Craig Armstrong

Bob Blair

Ed Eby

I)an Woodson

Title

President

Vice President

Director

l)irector

Director

Term Expires
(December)

2022

2020

2020

2022

2022

Occupation

Retired Aerospace Manager

Retired Financial Executive

Retired Doctor of PharmacY

Retired Aerospace Engineer

Retired Civil Engineer

Day-ro-day management of the District is delegated to the General Manager' Set forth below is a

brief resume of the General Manager and principal staff:

Mario lglesias, General Manager and Secretary tu rhe Board. Mario Iglesias has 32 years of

experience in thã utility industry. Prioi to seling as the District's General Manager, he worked as the

Utllify Systems Managãr for the City of Morgan Hill overseeing an_annual budget of $19 million' Prior to

that, Le was the General Manager of the Aromas Water District for five years. Mr. Iglesias began his

career as an operator at Califõrnia-American Water Company on the Monterey Peninsula where he

advanced to production Superintendent. Mr. Iglesias holds a Bachelor's Degree in Public Administration

from the University of San Francisco and an Associate's Degree in Water and Wastewater Management

from Hartnell College.

Lisa S. Bognuda, Finqnce Director. Lisa S. Bognuda'has served as Finance Director for the

District for more than28 years. Prior fo 1993, she was a Tax Accountant with Glenn, Burdette, Phillips

& Bryson, CpA firm for 6 years. Ms. Bognuda became a Certified Public Accountant in 1988. She

received a Bachelor of Science dègree in Business Administration with a concentration in accounting

from california Polytechnic state university, san Luis obispo in 1985.

peter V. Sevcik, DirecÍor of Engineering and Operations. Peter V. Sevcik, P.E., is the Director of
Engineering and Operations and hås served in this capacity since September2007. Mr. Sevcik joined the

OiJtrict with appioximately 20 years of experience in wastewater and water including project

management, construction management, design, planning and operations & maintenance, most recently

serviñg as the Director of Engineering and Operations for the West Valley Sanitation District in

Campñell, California. Mr. Sevcik is responsible for overseeing the planning, design and construction of

the óistrict's capital improvement projécts. Mr. Sevcik has a Bachelor's degree in Civil Engineering

from the University of illinois, Urbanã, Illinois, and a Master's degree in Public Administration from

Nova Southeastern University, Fort Lauderdale, Florida.

For certain information regarding the general area of the District and the County, see

..APPENDIX D - COUNTY OF SAN LUIS OBISPO DEMOGRAPHIC AND ECONOMIC

INFORMATION."
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MAP OF ASSESSMENT DISTRICT

AND

LOCATION OF IMPROVEMENTS

THE ASSESSMENT DISTRICT

Description of the Assessment District

The Assessment District covers the 515-acre area of the Blacklake Specific Plan approved by the

County on February 28, 1983 and subsequently amended throughout the years tll'ough and including May

1998. The Assessment District lies west of Highway 101 and northerly of the unincorporated town of
Nipomo. It is approximately midway between the cities of Arroyo Grande and Santa Maria. The

Blàcklake Specific Plan Area is centrally located on the Nipomo Mesa, a landform generally defined by

U.S. Highwãy 101 on the east, the bluffs overlooking the Santa Maria River and Santa Maria Valley to

the south, ttre bluffs overlooking the Oceana agricultural areas to the nofthwest and Los Berros Valley to

the north. The Blacklake Specific Plan Area is bounded by Willow Road on the south, Pomeroy Road on

the east, Black Lake Canyon on the norlh and Via Concha on the west.
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Initial development included a 18-hole golf course, .a1ong 
with two existing^residences' The

Blacklake Sewer System was constructed as part of the Blacklake development in 198-4 to process raw

wastewater produced by the development and'f'ouid" for the disposal of ihe treated effluent on the golf

course. ln l992,the Blacklake Specific plan år"u was annexed into the District' whereby the District's

sewer enterprise consisted of two systems: the Blacklake Sewer system serving only the Blacklake

Specifrc Plan area and the Town sewer system serving the remainder of the District' The existing

Blacklake gravity sewer collection system 
"onrirt. 

of seien miles of gravity pipeline' three lift stations

and force main. All flow is conveyed to the Blacklake water Reclamation Facility. The Town sewer

system consists or upp.o*ilái"ry ir.rirty miles of gravity sewer, ten lift stations and four miles of force

main. All flow from the Town Sewer System ñ 
"onu"y"d 

to the Southland rwastewater Treatment

Facility, which was rebuilt in 2015'

Nine holes were added to the golf course in the 1990s. In addition to enlargement of the golf

course, recreation facilities including a clubhouse, restaurant and bar' tennis coutts' maintenance

buildings, a pro-shop, public parking, golf cart storage facility and a small grocery market were added'

The 193_acre 27_hore Élacklake GoriResoris compiised of three distinct nine-hore layouts' the canyons

Course, the Oaks Course and the Lakes Course'

over 550 residential units were constructed in the Assessment District from 1985 to 2000'

Approximat ely 221 ües (a3% of the 
'p""1r," 

plan area) i.r .noï residential use, consisting of the

Blacklake Village. rrre etacktake Village ,o*i,,, of ,"n"n individual developments, each with their own

homeowner,s association, including cro*n-pãinte, The Estates, The Fairways' The I egends (55+)' The

Oaks, Tourney Hills, and Villagio, utong-*ittt u *utt"r homeowner's association' Black Lake

Management Rssocialtion-ç'ef-VÃ")'which-o*n, ont parcel and operates the Community Room for

Blacklake village. BLMA represents thaf the Blacklake village is mostly made up of retired senior

citizens, many of whom havË lived there for 2g-years or more' Resident activities include golfing

(including clubs for *"n a women), the Nþomo Ñ.*"ott's Club, plentiful walking' a membership

swim club, tennis, a bridge game group, u tu¿i", Bible study, exercise óluttet' an aft group' a bocce ball

court, a community ,ãoÀ"for"-"etings and activities where there is a free lending library'
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Since annexation, the sewer rates for the residents served by the Blacklake Sewer System have

exceeded the rates for cuitomers serued by the Town Sewer System. The Blacklake Water Reclamation

Facility is 35 years old leading to higher maintenance costs. The Southland Wastewater Treatment

Facility within the Town Sewe-r System, being rebuilt in 2015 with costs spread over 3,000 parcels,

results in lower maintenance costs ánd higher efficiencies. Currently, the estimated annual sewer cost for

a single family residence served by the Blacklake Sewer System is $1,382 compared To5624 for a single

family residence served by the Town Sewer System.

In an effort to reduce overall sewer costs for the Blacklake community, infall 2019, the District

looked at consolidating the two systems by decommissioning the existing Blacklake Water Reclamation

Facility and conveyiñg wastewater from the Blacklake community to the Southland Wastewater

Treatment Facility, i..utting in a new lift station and force main connecting the Blacklake Sewer System

to the Town Sewer System. The District hired MKN & Associates, Inc. ("MKN") to refine the project

description, cost opinion, and implementation schedule for the project. In October 2019, MKN presented

its Blacklake Sewer System Cônsolidation Study (the "Study") to the Board which referenced the

Improvements, including the estimated costs and construction schedule, as described herein.

The BLMA unanimously voted in favor of initiating the proceedings to create an assessment

district to fund certain public 
"upitul 

facilities to the District's sewer system for the purpose of combining

the Town and Blackláke Sewer Systems. Following consolidation, the expected costs for sewer for

residents of the Assessment Districi (consisting of Town Sewer rates plus the Assessment Installment) is

expected to be less than the District's projected future rates of the Blacklake Sewer System absent a

consolidation.
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The propeúy within the Assessment District consists of 555 residential parcels and 4

commercial/oth"i pur""ls for a fotal of 559 parcels (487 single family detached residential, 68

condominium residential, I homeowner association parcel, 2 parcels owned by the Blacklake Golf Resoft,

LLC, and 1 other commercial parcel (in use as a restaurant/market named "Willow").

Blacklake Golf Resorl ,LLC is the properfy owner with the largest assessment at$.114,4'79, or

almost ly, of the total assessment lien. Blacklake Golf Resort, LLC is a California limited liability

corporation with one member, Rossi Living Trust. Mr. Robin (Rob) Rossi is a long-standing member of
the community, having been a resident of the County since 1970 and is involved in numerous properties,

businesses and investments. Mr. Rossi, a California licensed architect, has a variety of business interests,

including recreational, residential and agriculture real estate, with involvement in two (2) hotels, two (2)

golf reso-rts and two (3) wineries. He is also a founder of fwo (2) local banks, Mission Community Bank

ãnd Ojai Community Bank, each acquired l0 years ago. The other commercial parcel, Willows, is owned

Uy Smittr Livestock LLC, associated with Vernon Smith and Sun Coast Farms, LLC, a Santa Maria

produce grower, shipper, and processor.

Originally, there were 559 assessed parcels with Assessments totaling S13,210,000. During the

cash prepay-ment period,46 parcels fully prepaid their Assessments. There remains $12,131,632.58 of
unpaid Assessments secured against the remaining parcels within the Assessment District.

The aggregate assessed value of parcels in the Assessment District with unpaid Assessments was

$250,1 01,'772 for Fiscal Year 2019-20.

Description of Improvements

The Assessment District was formed to provide fìnancing for the design, acquisition and

construction of cefiain public capital improvements needed to combine the Town and the Blacklake

Sewer Systems owned ând managed by the District. Costs of the Improvements are estimated to be

s12,336,g23. See Table 2 and "ESIIMATED SOURCES AND USES OF FUNDS." Any surplus monies

on deposit in the Improvernent Fund may be used to redeem Bonds. See "THE BoNDs-Redemption of
Bonds."

The Improvements include, but are not limited to the acquisition and installation of a lift station,

and related impiovements, decommissioning of water reclamation facility, and acquisition and installation

of force main pipeline, all for the purpose of combining the Blacklake and Town Sewer Systems' and all

related permiti, iees, bonds, construction management, and construction engineering (e.g. soils, suruey,

archeological), and incidental and administrative costs associated therewith. The proposed improvements

include the following:

. New 160 gallons per minute (gpm) Blacklake Lift Station at Blacklake Water Reclamation

Facility Sitã with 5 foot diameter, I I foot-deep wetwell, valve vault, backup generator, fencing,

access road, pavement, and appurtenances;

. Decommissioning and demolition of existing Blacklake Water Reclamation Facility;

. Approximately 21,930 linear feet of new 6-inch AWWAC900 force main with pressure

clèânouts, combination airlvacuum valves, and appurtenances, including 890 linear feet along

Willow Road, 4,450 linear feet along Sundale Road, 12,200linear feet along Camino Caballo,

850 linear feet along Pomeroy Road, and 3,550 linear feet along Juniper Street;

. Repair of existing sewer pump stations and collection system within Blacklake sewer service

area.
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Design for the Improvements is expected to formally begin in September 2020 with bidding of
the construction contract expected by January 2022. Award of the bid is anticipated by May 2022 and

commencement of construction of the Improvements is estimated by July 2022. The Improvements

consisting of the force main pipe and lift station are expected to be completed by March 2024. Repairs to

the existing Blacklake pump station and collection system are anticipated to be conducted thereafter from

remaining-Bond proceeds, the District's contribution and other available funds, and are expected to be

completed in2026.

The District is contributing $l million toward the cost of the Improvements. The budget for the

Improvement includes a contingency of 30o/o of the estimated construction costs. Additionally, the

Oiitrict has identified $200,000 annually in capital fees from Blacklake sewer rates that will be reserved

should costs exceed the estimated budget. The District has declared its intent that any new development

within or outside of the Assessment District that connects to and benefits from the Improvements will be

charged an in lieu fee which will be used for the benefit of the Assessment District, including the early

redeirption of the Bonds. See "THE BONDS - Redemption of Bonds - Optional Redemption of Bonds

from Surplus Funds" and "RISK FACTORS - Potential Early Redemption of Bonds from Prepayments or

Other Sources" for a discussion of potential early redemption of a portion of Bonds should actual Project

costs be lower than budgeted.

The following table shows a summary of the District Improvement Project Cost Estimate as

contained in the Final Engineer's Report prepared by the Assessment Engineer, a copy of which is

affached hereto as Appendix B.

[Remainder of page intentionally left blank]

22



TABLE 2

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATTON)

ENGINEER'S ESTIMATE OF COSTS AND EXPENSES

Preliminary

Construction Costs

Repairs
Woodgreen LS
The Oaks LS
Misty Glen LS
Golf Course Trunk Main RPL
Tourney Hill Main RPL
Oakmont Sewer Main RPL
Augusta Sewer Main RPL
Repair Offset Joints

Pipe and Lift Station
Blacklake Lift Station
Force Main
WRF Demolition

Total Construction Costs:

Design, Engineering, and Incidentals

Pipe and Lift Station
Escalation to Mid Point
Permitting
Engineering/Design/Constr. Mgmt./Inspection (30% of construction costs)

Contingency (30% of construction costs)

Total Design, Engineering, and lncidental Costs:

District Planning and Formation Costs(r)

Financing Costs and Reserues(2)

$ 683,000
t 02"500
97,800

560,000
3 r 9,000
196,200
61,442
30,141

526,500
4,489,000

796.000

$ 7,861,583

$ 871,800
116,240

1,743,600
t^743.600

$ 4,475,240

$ 286,577

$ 1"586.600

$14,210,000

($ l,ooo,ooo)

$l3,21o,ooo

TOTAL ESTIMATED COSTS

District Contribution

TOTAL ASSESSMENT:(3)

(l) Includes costs for assessment engineering, administration, consultants and legal fees.

(2) Includes Bond Reserve, Underwriter's Discount and Capitalized Interest.
(3) Arnount shor'*'n does not include savings due to payments received during cash collection period.

Source: Assessment Engineer's Report.
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Formation Proceedings

The Board of Directors has taken proceedings under the 1913 Act for the formation of the

Assessment District and has confirmed the Assessments, which Assessments and a related diagram were

recorded in the office of the Superintendent of Streets, and with the County Recorder of the County' A

notice of assessment, as prescribed in Section 3l l4 of the Streets and Highways Code, was recorded with

the Counfy Recorder olthe County, whereupon the Assessments attached as a lien upon the property

assessed within the Assessment Diitrict as provided in Section 3l l5 of the Streets and Highways Code.

On May 13,2020the Board of Directors conducted a duly noticed public hearing regarding the formation

of the Ãssessment District. As of the close of the public hearing, there was no majority protest with over

i5o/o of returned ballots approving the formation of the Assessment District. Propeffy owners were then

given an opportunify to piepay théir assessments in cash or to pay them in annual installments following

Ih. irruun"" of the Bond's. Atihe end of the cash collection period, a list of unpaid assessments was filed

with the Treasurer of the District, acting as treasurer pursuant to Section 8620 of the l9l5 Act totaling

s12,131,633.

Allocation of Assessments

The Assessment District was formed under the authoriry of the Act and Article XIIID of the

California State Constitution, together with its implementing legislation (collectively "Proposition 218"),

which require that local agencies levy assessments according to the special benefit and prescribe the

procedures for such levy. Costs and expenses of the proposed Improvements must be apportioned against

ihe parcels in the Assessment Disrri"i by u formula which propoftionally and equitably distributes the

costs in direct proportion to the estimated special benefits these parcels receive from the Itnprovements.

Neither the Act or Proposition 2l 8 specifies the method that is used to appol-tion the benefits'

In the Engineer's Repoft, the engineer identiflied the benefits the proposed Improvements will

render to the properties within the Assessment District and determined that the property owners will

receive a unique ând special benefit distinguished from general benefits to the area atlarge. The unique

and special bànefit from the Improvements identified in the Engineer's Repoft is the availability of a

sanitary sewer system. The Improvements will be available to serve all properties within the Assessment

District boundaries and will bå available to such properlies within the Assessment District' There are

three distinct factors that contribute to the proportional special benefit conferred on each property within

the Assessment District: bio-chemical oxygen demand, suspended solids, and capacity. Each distinct

benefit factor received equal weight relative to the other benefit factors when calculating the Assessment'

See AppENDIX B -..pÑCnef,l'S REPORT" herein for a description of the method of appottionment

of the assessments.

The properlies within the Assessment District consist of 555 residential parcels and 4

commercial/oiher parcels. Residential parcels place the same estimated level of demand on the sewer

system once connected and therefore receive the same benefit from the ability to connect to the system'

Éach residential parcel was assigned an equivalent benefit unit (EBU) of l. Assessments before

prepayments are'$23,442.77 for éach of the 555 residential parcels, 523,442.77 for the homeowner

ässàcíationparcel,561,34l.9l fortheonecommercialparcel inuseasarestaurant/market,and$114,479

for the twó golf 
"ouir. 

parcels, based on the special benefrt each properly will receive from the

Improvements-as set forth in the Engineer's Report and confirmed by the Board of Directors.

The District is contributing S1 million toward the cost of the Improvements' Additionally, the

District has identified 5200,000 annually in capital fees from Blacklake sewer rates that will be reserved

should costs exceed the estimated budget. The District has declared its intent that any new development

within or outside of the Assessment District that connects to and benefits from the Improvements will be
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charged an in lieu fee which will be used for the benefit of the Assessment District, including the early
redemption of the Bonds. Other than development on or near the golf course parcels, it is unlikely that
new development within the Assessment District will occur. The area adjacent to the Assessment District
is currently subject to a Memorandum of Understanding with the County that it will remain on a septic
system. See "THE BONDS - Redemption of Bonds - Optional Redemption of Bonds from Surplus
Funds" and "RISK FACTORS - Potential Early Redemption of Bonds from Prepayments or Other
Sources."

Maximum Annual Assessment for Administrative Costs and Expenses

The costs associated with administering the Assessment District will be spread to each parcel in
the Assessment District with unpaid Assessments on a pro-rata basis. Administrative costs for the

Assessment District cannot exceed a total of $30 plus any fee charged pursuant to Section 8682 and

8682.1 of the Streets and Highways Code per parcel per year. Costs of administering the Assessment
District will first be paid in Fiscal Year 2022-23.

Value-to-Assessment Lien Ratios

The value of the land within the Assessment District with unpaid Assessments is signifìcant
because in the event of a delinquency in the payment of Assessment Installments, the Assessment District
may foreclose only against delinquent parcels. The assessed value of the propefty within the Assessment
DistrictwithunpaidAssessmentswas$250,101,772 forfiscalyear2019-20.AsaresultofProposition 13,

assessed values generally increase by no more than two percent annually. See "BONDOWNERS' RISKS

- Properfy Values." Based on fiscal year 2019-20 assessed values and the unpaid Assessments, the
parcels within the Assessment District with unpaid Assessments have an aggregated assessed value-to-
assessment lien ratio of 20.62 to I (not including any overlapping debt of other taxing entities with
respect to such properties). Table 3 below categorizes the parcels with unpaid Assessments within the
Assessment District by value-to-lien range. For purposes of calculating the value-to-lien range,

"Overlapping Debt" as set fofth in the table is not included.

[Remainder of page intentionally left blankJ
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TABLE 3

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION)

VALUE-TO-ASSESSMENT LIEN RATIOS

Fiscql Yeør 2019-20 Assessed Value(l)

Vølue to Lien
Rutioq)

40.00:1 to 49.99:l
30.00:l Ío 39.99:l
20.00:l ro 29.99:1

10.00: I to 19.99:l
5.00:l to 9.99: l

Less than 5.00:1(6)

Land

$ 985,000
11,990,726
62,133,346
40,444,282

909,695
0

Structure

$ 120,000
I 5,884,1 02
70,176,545
46,215,056

1,243,020
0

$ I,105,000
27,874,828

132,309,891
86,659,338

2,152,715
0

$ 11,109
280,224

I,330,105
871,182
2l,641

0

Number
of

Parcels

Assessment
Total LienQ)

Percent of Overløpping
Lien6 DebtØ)

I

35

234
230

12

1

$ 23,443
820,497

5,485,608
5,497330

281,313
443

0.lgYo
6.76%

45.22o/o

45.31%
2.32Yo

0.19y"

Totals(7) 513 5116,463,049 5133,638,723 5250,101,772 512,131,633 100.00% s2,514,261

(l) Assessed Value and Ownership as repofted on August 11,2019 \,\'ith lien date of January 1,2019 as plovided by the County of San

Luis Obispo Assessor. Total includes Assessed Land and Assessed Sttucture values.

(2) Overlapping debt is not included calculation. Certain palcels have low value-to-lien ratios generally because they have been ou'ned

by theiãme ou,ners for extended periods and the assessed values have generally increased b)'no mot'e than two percent annually

since 1978. See "BONDOIWNERS' RISKS - Property Values."
(3) Replesents the unpaid Assessment Lien-
(4) Overlapping Debt plovided b5' California Municipal Statistics, Inc'
(5) Represents percentage oftotal unpaid Assessment Lien within value-to-lien ratio categories.

Ìai Thè parcel in this category is ApN #091-440-014 which is the HoA Community Room and has no Assessed Value. The estimated

Zillow value for this parcel is $673,607 u'hich yields a value to lien ratio of 28.73:1 .

(7) Totals may not tie due to rounding.

Source: San Luis Obispo County Assessor, compiled by lfiildan Financial Services
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Table 4 below categorizes the parcels with unpaid Assessments within the Assessment District by land use

TABLE 4

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION

VALUE.TO-LIEN BY LAND USE

Fìscal Year 2019-20 Assessed Value(tl

Namber of
Parcels

Assessment
Lien

$ t 0,502,36 I

I,430,009
175,821

Percentage
Lìenø)

86.570/o

11.79o/o
1.45Vo

0.19%

of Overlapping
Deby'2)

Total Overløpping
Debt and

Assessment Lien

s12,774,329
1,641,966

206.156
23

Lønd

$ 104,450, I 83

10,366,768
I,646,098

0

Structure

s121,549,952
10"717,277

't,371,494
0

Totøl

$226,000, I 3s
2l ,084,04s

3,017,592
0

Value to
Lien6)Lqnd Use

Single Family Residential
Condominium
Commercial
Common Area(s)

Totals(6)

Prepaid

448 21.52
14.74
17.16
0.00

s2,271,968
211,957

30.336
0

61
J
I 23

513 $133,638,723 5250,101,172 $12,131,633 52,514,261 20'62 100'00% $2,514,261 $14,645,894

46 $9,698,735 sl1,814,179 521,512,914 sI,078,367 l9'95 s216,268 s1,294,636

and Assessed Structure values'
(2) Overlapping Debt provided by California Municipal Statistics, Inc'

i¡i fotut Árr.rr.¿ Vaiue divided by the Assessment Lien. Overlapping debt not included in calculation.

(4) Represents percentage oftotal Assessment Lien within land use categories.

(5) The parcel in this category is ApN #09,|-440-014 which is the HoA Community Room and has no Assessed Value. The estimated Zillow value for this parcel is $673.607 which

yields a value to lien of 28.73.
(6) Totals may not tie due to rounding.

Sourrnt San Luis Obispo County Assessor, compiled by lIílldan Financial Services.



Property Owners with Largest Assessments

No single property owner within the Assessment District is responsible for more than0.91o/o of the total unpaid Assessments and no owner

owns more thaã three paróels within the Assessment District. Table 5 below sets forth the largest property owners within the Assessment District by

share of unpaid Assessments. For purposes of calculating the value-to-lien range, "Overlapping Debt" is not included.

TABLE 5

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION)

LARGEST PROPERTY O\ryNERS

Fiscøl Year 2019-20 Assessed Vølue(l)

Number of
Pørcels % of Lìen Vølue to LienQ)Structure Total

Assessment
LÍen

Property
Owner

Blacklake Golf Resort LLC
Bruce T Scott, Trustee, et al
Arthur R Espinoza, Trustee, et al
Smith Livestock LLC
Peggy J Shurtleff, Trustee
Janie R Parrish, Trustee
Laurie A Ziffrin, Trustee, et al
Vard A Roemer, Trustee
Russell K Hume, Trustee, et al
Verner J Isola, Trustee, et al
Robert C & Roxanne N Barkley
Ann V Cameron-Clarke, Trustee, et al

Totals(3)

2

3
J
I
2
2
2
2
2
2
2
2

$ 1,100,000
815,034
500,29s
546,098
364,388
318,466
461,606
549,99s
256,439
481,390
479,400

$ r ,090,000
979,753
625,910
281,494
41s.258
462,516
514,994
470.383
443,308
585,581
649,168
567.156

$2, I 90,000
1.794,787
1,126,205

827,592
779.646
780982
976,600

|,020,378
699.747

t,066,971
I ,128,568
r . r 93.860

$114,479
70,328
70,328
61,342
46.886
46,886
46,886
46,886
46,886
46,886
46,886
46,886

0.94%
0.58
0.58
0.51
0.39
0.39
0.39
0.39
0.39
0.39
0.39
0.39

19.13

25.52
16.01
13.49
16.63
16.66
20.83
21.76
14.92
22.76
24.07
25.46

Land

626. 704

25 s6,499,815 $7,0850521 s13,585,336 $69t,562 5.700^ 19.64

( I ) Assessed Value and Ownership as of August I1,2019 as provided by the County of San Luis Obispo Assessor with a January I , 20 I 9 lien date. Total includes

Assessed Land and Assessed Strucfure values.
(2) Overlapping debt not included in calculation ofValue to Lien.
(3) Totals may not tie due to rounding.
Source: San Luis Obispo County Assessor, compiled by llilldan Financial Services.
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Historical Assessed Values

The following table summarizes the historical and current assessed values of all of the parcels in
the Assessment District (including propefties which prepaid Assessments and those with unpaid

Assessments) over the past ten Fiscal Years.

TABLE 6

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION)

HISTORIC ASSESSED VALUE

Fiscal
Year

Aggregøte
Assessed Value

Increøsd(Decrease)
in Property

Assessed Vqlue

201 0-l I
2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
20't7-18
2018-19
2019-20

$217,204,696
210,464,009
205,570,756
215.455,870
224,501,100
234,434,992
245,338,555
254,400,586
265,535,575
271,614,686

NA
(3.10)%
(2.32)
4.81

4.20
4.42
4.65

3.69
4.38
2.29

Sources: San Luis Obispo County Assessor's ffice as compiled by Willdan Financial Sert,ices

Direct and Overlapping Indebtedness

The ability of an owner of land within the Assessment District to pay the Assessment Installments

could be affected by the existence of other taxes and assessments imposed upon the propefiy. These other

taxes and assessments securing the repayment of overlapping debt in the Assessment District are set forth
in Table 7 (the "Debt Report"). The Debt Report sets forth those entities which have issued debt and does

not include entities which only levy or assess fees, charges, ad valorem taxes or special taxes. The Debt
Report does not include the principal amount of the Bonds. The Debt Report has been derived from data

assembled and reported to the District by California Municipal Statistics, Inc. as of June 1,2020.The
Debt Report includes information for all parcels with unpaid Assessments. Neither the District nor the

Underwriter has independently verified the information in the Debt Report and neither guarantees its

completeness or accuracy.
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TABLE 7

NIPOMO COMMUNITY SERVICES DISTRICT

ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION)

DIRECTANDOVERLAPPINGASSESSMENTINDEBTEDNESS

20 t 9-20 Assessed Valuation: 5271"614,686 (Land and ltnprovements)

OVE,RLAPPING TAX AND ASSESSMENT DEBT:

SanLuisobispoCommunityCollegeDistrictGeneralobligationBonds

Lucia Mar Unified School District General Obligation Bonds

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

OVERLAPPING GENERAL FTIND DEBT:

San Luis Obispo County Certificates of Participation

San Luis Obispo County Pension Obligation Bonds

Lucia Mar Unified School District Certificates of Participation

TOTAL OVERLAPPING GENERAL FUND DEBT

COMBINED TOTAL OVERLAPPING DEBT

DIRE,CT TAX AND ASSESSMENT DEBT:

Nipomo Communify Services District Assessment District No' 2020-l

TOTAL DIRECT TAX AND ASSESSMENT DEBT

Ratios to 2019-20 Assessed Valuation:

Total Overlapping Tax and Assessment Debt

Combined Total OverlaPPing Debt

Direct Tax and Assessment Debt

Combined Total Direct and Overlapping Debt

Source: California Municipal Statistics, Inc

COMBINED TOTAL DIRECT AND OVERLAPPING DEBT (')

(r)Excludes tax and revenue anticipation notes. enterprise revenue' mortgage revenue and non-

bonded capital lease obligations'

% Applicable

0.465%

1.726%

0.473o/o

0.4'73y,

1.726Yr

100.00%

0.75V'

1.jtv,
4.4'lyo

5.47y,

Debt 611120

$ 551,s00

1.485.188

$2,036,688

$ 199.170

175,056

319.615

s693,841

s2,730,529

s12.131.633

$12,131.633

s14,862,162
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Sample Effective Tax Rates

Table 8 below sets forth an example of a typical property tax bill each for a single family
residential unit and condominium unit in the District representing a sample of tax rates therein. The

actual tax rate for any particular parcel may vary from the tax rates shown in Table 8. The tax rates and

amounts presented herein are based on information for Fiscal Year 2019-20. The actual amounts charged

may vary and may increase in future years.

TABLE 8

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DTSTRTCT NO. 2020-r (BLACKLAKE SEWER CONSOLIDATTON)

FISCAL YEAR 2O2O-21SAMPLE TAX BILL

Assessed Valuations and Propertv Taxes

Total Estimated Secured Assessed Value(5)

Homeou'ner's Exemption

ApN 09t-243-039(') APN 091-445-019(2) APN 091-415-007(3) APN 091-416-02111)

s941,7t5 $141,189 $478,380 $179,165

(7.000) (7.000) 0 o

Net Assessed Value (6)

Ad Valorem Proneltv Taxes (7)

Prop 13 Tax Rate

State Water Proj

Lucia Mar 97 Go Bond

Lucia Mar 2004 Go Bond

Lucia Mar 2016 Bond

Cuesta CCD 2014 Bond

Total Ad Valorem Property Taxes

Nip CSD Blk Lk Lgt

Nipomo CSD AD No. 2020-lß)

Total Spccial Assessment Charges (e)

Total Property Taxes & Assmt Charges

Tax rate as o/o ofsecured assessed value

s11,742.64 $2,972.17

1.256% 2.215y"

Rate

r.000000%

0.004000%

0.0163400/"

0.0 I 5000%

0.041 000%

0.019250y,

$934,715

Amount
s9,34'7.15

3',1.39

152.73

140.21

383.23

179.93

sl0,240.64

$52.00

r,450.00

$l,502.00

$t34,189

Amount
st,341.89

5.37

21 .93

20.13

55.02

25.83

$l,470.17

$52.00

t,450.00

$1,502.00

s478,380

Amount
$4,783.80

19.14

78.17

'71.',|6

196.14

92.09

s5,241.08

$52.00

r,450.00

sl,502.00

$6,743.08

1.410y"

$1 79,1 65

Amount
$ l ,791 .65

7.1'7

29.28

26.87

73.46

34.49

s1,962.91

s52.00

1,450.00

$1,502.00

$3,464.91

1.9340/"

( 1) Sample Parcel for a Single Family Residential Property with high assessed value.
(2) Sarnple Parcel for a Single Family Residential Property u'ith low assessed value.
(3) Sample Parcel for a Condominium Property with high assessed value.
(4) Sample Parcel for a Condominium Propert)'with low assessed value.
(5) SecuredAssessedValueestimatedatthemaximtmof2%oincreaseoverFiscalYear2019-20inaccordancewithPropositionl3.
(6) Net secured assessed value reflects total assessed value for the parcel net of homeowner's exemption. Not all residences applied or
qualified for the exemption.
(7) (9) Fiscal Y ear 2019-2020 rates have been used to estimate Fiscal Year 2020-2021 tax burden
(8) Represents the maximum annual debt service plus estimated administration costs per beneht unit.

Source: San Luis Obispo County Tax CollecÍor, as compiled by Willdan Finqncial Services.
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Delinquency HistorY

Historically, the parcels within the Assessment District have had a low property tax delinquency

rate. Table 9 below summarizes the ten year delinquency history of all parcels within the Assessment

District as of June 30, 2020 based on the annual property tax levy. Of the parcels with unpaid

Assessments within the Assessment District, 14 are delinquent in the payment of property taxes as of
May 5, 2020. The public agencies who participate in the County's Teeter Plan, like the District, receive

100% of their levied taxes and assessments despite any delinquencies. See "SECURITY FOR THE

BONDS - Tax Loss Reserve Fund - Teeter Plan and "BONDOWNERS' RISKS - COVID-19 Pandemic."

TABLE 9

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2020-l (BLACKLAKE SEWER CONSOLIDATION)

PROPERTY TAX DELINQUENCY HISTORY

As ofJune 30 of eøch Yeør(l) As of Msy 5, 2020Q)

Fiscøl
Year

Number
of Parcels

Parcels
Delinquent

'% of Pørcels
Delinquent

Parcels
Delinquent

'% of Parcels
Delinquent

2010-1 I

2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20

559
559
559
559
559
559
559
559
559
559

r8
16

9

5

6

17

9

t6
J

l4

3.22Yo

2.86
1.61

0.89
1.07
3.04
r.61
2.86
0.s4
2.50

0

0

0

0

0

0

0

0

I
l4

0.00o/o

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.1 8

2.50

(l) Delinquencies as ofJune 30th ofeach Fiscal Year
(2) Delinquencies as of May 5,2020

Source : Willdqn Financia I Services.

BONDOWNERS' RISKS

General

In order to pay debt service on the Bonds, it is necessary that unpaid Assessment Installments on

parcels within the tjisirict are paid in a timely manner. The Reserve Fund will be used to pay debt service

on the Bonds if delinquent Assessment Installments should occur. The Assessments are a lien on the

parcels of land and t-he District has covenanted to institute foreclosure proceedings under ceftain

circumstances against parcels with delinquent Assessment Installments.

Failure by owners of the parcels to pay Assessment Installments when due, depletion of the

Reserve Fund or the inability of the District to sell parcels which have been subject to foreclosure

proceedings for amounts sufficient to cover the delinquent Assessment Installments for such parcels may

iesult in tñe inability of the District to make full or punctual payments of debt service on the Bonds, and

Bondowners would therefore be adversely affected.
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The 1915 Act provides that except under ceftain circumstances properfy is to be sold upon

foreclosure at a Minimum price. "Minimum Price" as defined in the l9l5 Act is the amount equal to the

delinquent installments of principal or interest of the assessment or assessment, together with all interest

penaliies, costs, fees, charges and other amounts more fully detailed in the l915 Act' The court may

àuthorize a sale at less than the Minimum Price if the court determines that sale at less than the Minimum
price will not result in an ultimate loss to the Bondowners or, under ceftain circumstances, if owners of
75o/o or more ofthe outstanding Bonds consent to such sale. There can be no assurance that foreclosure

proceedings will occur in a timìly manner so as to avoid depletion of the Reserve Fund and a delay in

payments of debt seruice on the Bonds. See "SECURITY FOR THE BONDS-Covenant to Foreclose

and Coutt Foreclosure Proceedings."

Unpaid Assessment Installments do not constitute a personal indebtedness of the owners of the

parcels witnin the Assessment District. There is no assurance the owners will be able to pay the

Àssessment Installments or that they will pay such installments even though financially able to do so.

Risks of Real Estate Secured Investments Generally

The Bond Owners will be subject to the risks generally incident to an investment secured by real

estate, including, without limitation, (i) adverse changes in local market conditions, such as changes in the

market value oÌ real properly in the vicinity of the Assessment District, the supply of or demand for

competitive properties in sucir area,andthe marketvalue of residential property or buildings and/or sites

in the eveni of sale or foreclosure; changes in real estate tax rates and other operating expenses,

governmental rules and fiscal policies; and natural disasters (including, without limitation, earthquakes

and floods), which may result in uninsured losses.

No assurance can be given that the individual homeowners will pay Assessments in the future or

that they will be able to pay such Assessments on a timely basis. See '(-þ¿¡lç¡ìtptcy and Foreclosure"

below, ior a discussion oi ceftain limitations on the District's ability to pursue judicial proceedings with

respect to delinquent parcels.

Limited Obligations

The Bonds and related interest are not payable from the general funds of the District. Except with

respect to the Assessments, the credit and the taxing power of the District is not pledged for the payment

of principal or interest of the Bonds, and, except as provided in the Fiscal Agent Agreement, no Owner of
the Bonds may compel the exercise of any taxing power by the District or force the forfeiture of any

District propelty. The principal of, premium, if any, and interest on the Bonds are not a debt of the

District ór alegal or equitable pledge, charge, lien or encumbrance upon any of the District's propeÚy or

upon any of the District's income, receipts or revenues, except the Assessments and other amounts

pledged under the Fiscal Agent Agreement.

Delinquency Resulting in Ultimate or Temporary Loss on Bonds

If a temporary deficiency occurs in the Redemption Fund with which to pay the principal of or

interest on Bonds that have then matured, or the principal and interest on Bonds coming due during the

current year, unless it appears to the Treasurer that there will be an ultimate loss to the Bondowners, the

Treasurer shall cause thã Fiscal Agent to pay the principal of Bonds which have matured as presented and

make interest payments on the Bonds when due, as long as there are available funds in the Redemption

Fund, in tne oi¿er of priority and as required by the Fiscal Agent Agreement. If it appears to the Treasurer

that ihere is a dangei of an uhimate loss accruing to the Bondowners for any reason, the Treasurer is

required pursuant ó th" l9l5 Act to withhold payment on all matured Bonds and interest on all Bonds
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and report the facts to the District so that the District may take proper action to equitably protect all

BONdOWNCTS. SCC APPENDIX C-"SUMMARY OF FISCAL AGENT AGREEMENT."

Teeter Plan and Covenant to Foreclose

The County has adopted a Teeter Plan as provided for in Section470l et seq. of the California

Revenue and Taxation Code, under which a tax distribution procedure is implemented and secured roll

taxes, assessments and charges on the tax bill are distributed to taxing or levying agencies within the

County on the basis of the levy, rather than on the basis of actual collections. The Assessment

Instaliments are anticipated to be included in the County's Teeter Plan but there can be no assurance that

the County will include the Assessment Installments in the Teeter Plan in Fiscal Year 2022'23, continue

the TeeteiPlan or that the Assessment Installments will continue to be included within the Teerer Plan.

In the event of a delinquency in the payment of any Assessment Installment, the District is

authorized by the Act to order institution of an action in the Superior Coutt of the State to foreclose any

lien therefor. In such action the real property subject to the Assessment Installment may be sold at a
judicial foreclosure sale. So long as the District is a pafticipant in the County's Teeter Plan and is paid

inder the Teeter Plan for all Assessment Installments, the proceeds of any foreclosure sale will be paid to

the County's Teeter Plan and not to the District.

Such judicial foreclosure proceedings are not mandatory. However, in the Fiscal Agent

Agreement, thã District covenants that it will commence foreclosure proceedings October I of the Fiscal

Yèar immediately following the Fiscal Year in which delinquency in the payment of an Assessment

Installment occurs, except the District need not commence such proceedings with respect to any properfy

other than properfy owned by a single propeffy owner who is delinquent in excess of $3,000 in the

payment of Assessment Installments if both the aggregate amount of such delinquent Assessment

Installments does not exceed five percent (5%) of the Assessment Installments posted to the tax roll for

the preceding Fiscal Year and the balance on deposit in the Reserve Fund is not less than the Reserve

Requirement. Notwithstanding, as long as the Assessment Installments are the subject of the County's

Teeìer Plan and the District is receiving 100% of the Assessment Installments it levies, the District shall

not have any obligation to commence judicial foreclose proceedings. Upon the redemption or sale of the

real properly responsible for such delinquencies, the District will deposit in the Assessment Fund the net

proceeds of such redemption or sale.

The ability of the District to foreclose the lien of delinquent Assessment Installments may be

limited in certain instances and may require prior consent of the obligee in the event the property is

owned by or in receivership of the Federal Deposit Insurance Corporation. See "SPECIAL RISK

FACTORS - Bankruptcy and Foreclosure," and "-FDIC/Federal Government Interests in Parcels."

If the County's Teeter Plan is terminated (or if the Counfy fails to make payments to the District

when due under the Teeter Plan) and the Reserve Fund is depleted, there could be a default or a delay in

payments to the Owners of the Bonds pending prosecution of foreclosure proceedings and receipt by the

District of foreclosure sale proceeds, if any.

No assurances can be given that a judicial foreclosure action, once commenced, will be

completed or fhat it will be completed in a timely manner. If a judgment of foreclosure and order of sale

is obtained, the judgment creditor (the District) must cause a Notice of Levy to be issued. Under current

law, a judgment debtor (property owner) has 120 days from the date of service of the Notice of Levy in

which to .èd."tn the property to be sold, which period may be shoftened to 20 days for parcels other than

those on which a dwelling unit for not more than four persons is located. If a judgment debtor fails to

redeem and the property is sold, his only remedy is an action to set aside the sale, which must be brought
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within 90 days of the date of sale. If, as a result of such an action, a foreclosure sale is set aside, the

judgnent is revived and the judgment creditor is entitled to interest on the revived judgrnent as if the sale

had not been made (Section 701.680 of the California Code of Civil Procedure). The constitutionality of
the aforementioned legislation, which repeals the former one-year redemption period, has not been tested;

and there can be no assurance that, if tested, such legislation will be upheld.

Non-Cash Payments of Assessments

The 1915 Act may permit the owner of a parcel that is subject to an unpaid Assessment

Installment to tender any Bond secured by such Assessment in payment or partial payment of any

installment of the Assessment or interest or penalties thereon which may be due or payable. A Bond so

tendered is to be accepted at the par amount thereof and credit is to be given for any interest thereon

accrued to the date of the tender. Thus, if Bonds can be purchased at a discount, it may be to the

advantage of a property owner to pay amounts due with respect to an assessment by tendering a Bond.

Such a practice would decrease the cash flow available to the District to make payments with respect to

other Bonds then outstanding and could result in a default in payment on the Bonds.

Potential Early Redemption of Bonds from Prepayments or Other Sources

Property owners within the Assessment District are permitted to prepay their Assessments at any

time. Such prepayments could also be made from the proceeds of bonds issued by or on behalf of an

overlapping special assessment district or community facilities district. Such prepayments will result in an

extraordinary redemption of the Bonds on the Interest Payment Date for which timely notice may be

given under the Fiscal Agent Agreement following the receipt of the prepayment. The resulting

extraordinary redemption of Bonds that were purchased at a price greater than par could reduce the

otherwise expected yield on such Bonds. See the caption "THE BONDS- Redemption of Bonds-
Mandatory Redemption From Assessment Prepayments."

Other sources of revenue, including any surplus in the Improvement Fund or in lieu charges

credited to the Assessment District, may result in the optional redemption of a portion of the Bonds prior
to their maturity pursuant to the Fiscal Agent Agreement.

Limited District Obligation Upon Delinquency

Pursuant to the 1915 Act, the District has elected not to be obligated to advance funds from the

treasury of the District for delinquent Assessment Installments. The only obligation of the District with
respect to such delinquencies and the consequent deficiencies in the Redemption Fund is to advance

money to the Redemption Fund from the Reserve Fund. The District has no obligation to replenish the

Reserve Fund except to the extent that delinquent Assessment Installments are paid or proceeds from

foreclosure sales are realized. There is no assurance that the balance in the Reserve Fund will always be

adequate to pay all delinquent Assessment Installments and if during the period of delinquency there are

insufhcient funds in the Reserue Fund, a delay rnay occur in payments to the Bondowners.

Disclosures to Future Purchasers

The willingness or ability of an owner of a parcel to pay the Assessments even if the value of the

parcel is sufficient may be affected by whether or not the owner was given due notice of the Assessments

authorization at the time the owner purchased the parcel, was informed of the amount of the Assessments

on the parcel and the risk of such a levy, and, at the time of such a levy, has the ability to pay it as well as

pay other expenses and obligations. The District has caused a notice of the Assessment lien to be recorded

in the Office of the Recorder for the County against each parcel. While title companies normally refer to
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such notices in title repofts, there can be no guarantee that such reference will be made or, if made, that a

prospective purchaser or lender will consider such Assessments obligation in the purchase of a property

within the Assessment District or lending of money thereon'

Payment of the Assessments is not a Personal obligation of the owners

An owner of a parcel subject to an Assessment is not personally obligated to pay such

Assessment. Rather, the Assessmentls an obligation which is secured only by a lien against the parcel. If
the value of a parcel is not sufficient, taking into account other liens imposed by public agencies, to

secure fully the Assessment, the District has no recourse against the owner.

Property Values

The value of the properry within the Assessment District is a critical factor in determining the

investment quality of thé Bonds. If a property owner is delinquent in the payment of Assessment

Installments,-the Assessment District's only remedy is to commence foreclosure proceedings against the

delinquent parcel in an attempt to obtain funds to pay the delinquent Assessment Installments. Reductions

in property values due to a dòwnturn in the economy, physical events such as eafihquakes, sea level rise,

firås or flðods, stricter land use regulations, delays in development or other events will adversely impact

the security underlying the assessments. See "THE ASSESSMENT DISTRlcT-Value-to-Assessment

Lien ratios" herein.

The development and marketing of land within the Assessment District may be particularly

dependent on factois which are unique to Southern California. Between 2007 and 2012, fhe real estate

market in Southern California experienced a significant downturn with taxable values dropping

significantly and many homeowneis and developers experiencing foreclosure, bankruptcy and other

financial strains. !n2013 the real estate market in Southern California began to stabilize and the taxable

value of real propefty in Southern California has been increasing ever since. The District can make no

assurance with respect to whether taxable values of real property will decline in the future.

The assessed values set fofth in this Official Statement do not represent market values arrived at

fhrough an appraisal process and generally reflect only the sales price of a parcel when acquired by its

"urr"ãt 
o*nér, adjusied annually by un amount determined by the County Assessor, generally not to

exceed an increasL of more thin 2ô/o per Fiscal Year. No assurance can be given that a parcel could

actually be sold for its assessed value. Additionally, market values within the Assessment District could

be impacted by a failure to complete the Improvements in a timely manner.

No assurance can be given that any bid will be received for a parcel with delinquent Assessment

Installments offered for sale ai foreclosure or, if a bid is received, that such bid will be sufficient to pay all

delinquent Assessment Installments. See "SECURITY FOR THE BONDS-Covenant to Foreclose and

Court Foreclosure Proceedings."

Bankruptcy and Foreclosure

The payment of Assessments and the abiliry of the District to foreclose the lien of delinquent

unpaid Assessment Installments, as discussed in the section entitled "SECURITY FOR THE BONDS-
Coïenant to Foreclose and Couft Foreclosure Proceedings" herein, may be limited by bankruptcy,

insolvency, or other laws generally affecting creditors' rights or by the law of the State of California

relating to ¡uAiciat forecloiure. In addition, the prosecution of a foreclosure could be delayed due to

crowded local court calendars or procedural delays.
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The various legal opinions to be delivered concurrently with the delivery of the Bonds (including

Bond Counsel's approving legal opinion) will be qualified as to the enforceability of the various legal

instruments by bankruptcy, reorganizaLion, insolvency or other similar laws affecting the rights of
creditors generally.

Although bankruptcy proceedings would not cause the Assessments to become extinguished,

bankruptcy of a property owner could result in a delay in prosecuting superior court foreclosure

proceedings and could result in delinquent Assessment Installments not being paid in full. Where propeffy

is encumbered by liens securing mortgage loans, it is highly probable that bankruptcy of a properfy owner

would delay foreclosure for an extended period of time. Such a delay would increase the likelihood of a
delay or default in payment of the principal and interest on the Bonds.

FDIC/Federal Government Interests in Parcels

The ability of the District to collect interest and penalties specified by the 1915 Act and to
foreclose the lien of delinquent Assessment Installments may be limited in certain respects with regard to

parcels in which the Federal Deposit Insurance Corporation (the "FDIC") has or obtains an interest.

Specifically, in the event that any financial institution making a loan which is secured by parcels is taken

over by the FDIC and the applicable Assessment Installment is not paid, the remedies available to the

District may be constrained. The FDIC's policy statement regarding the payment of state and local real

propeffy taxes (the "Policy Statement") provides that taxes other than qd valorem taxes which are secured

by a valid lien in effect before the FDIC acquired an interest in a propefty will be paid unless the FDIC
determines that abandonment of its interests is appropriate. The Policy Statement provides that the FDIC
generally will not pay installments of non-ad valorem taxes which are levied after the time the FDIC

acquires its fee interest, nor will the FDIC recognizelhe validity of any lien to secure paytnent except in

certain cases where the Resolution Trust Corporation had an interest in properfy on or prior to

December 31 ,1995. Moreover, the Policy Statement provides that, with respect to parcels on which the

FDIC holds a moftgage lien, the FDIC will not permit its lien to be foreclosed out by a taxing authority
without its specific consent, nor will the FDIC pay or recognize liens for any penalties, fines or similar

claims imposed for the non-payment of taxes.

If a parcel with unpaid Assessments within the Assessment District is owned by a federal

governmental entity, or a private deed of trust secured by a parcel with unpaid Assessments within the

Assessment District is owned by a federal governmental entity, the ability to foreclose on the parcel to

collect delinquent Assessments may be limited. Federal courts have held that, based on the supremacy

clause of the United States Constitution, in the absence of Congressional intent to the contrary, a state or

local agency cannot foreclose to collect delinquent taxes or assessments if foreclosure would impair the

federal government interest. This means that, unless Congress has otherwise provided, if a federal

governmental entity owns a parcel with unpaid Assessments within the Assessment District but does not
pay taxes and assessments levied on the parcel (including Assessments), the applicable state and local

governments cannot foreclose on the parcel to collect the delinquent taxes and assessments.

Moreover, unless Congress has otherwise provided, if the federal government has a mortgage

interest in the parcel and the District wishes to foreclose on the parcel as a result of delinquent
Assessments, the property cannot be sold at a foreclosure sale unless it can be sold for an amount

suffìcient to pay delinquent taxes and assessments on a parify with the Assessments and preserve the

federal government's moftgage interest. ln Rust v. Johnson (9th Circuit; 1979) 597 F.2d 174,The United
States Court of Appeal, Ninth Circuit held that the Federal National Mortgage Association ("FNMA") is a
federal instrumentality for purposes of this doctrine, and not a private entity, and that, as a result, an

exercise of state power over a mofigage interest held by FNMA constitutes an exercise of state power

over properfy of the United States.
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The District has not undeftaken to determine whether any federal governmental entity currently

has, or is likely to acquire, any interest (including a mortgage interest) in any of the parcels with unpaid

Assessments within the Assessment District, and therefore expresses no view concerning the likelihood

that the risks described above will materialize while the Bonds are outstanding.

The District's remedies may also be limited in the case of delinquent Assessment Installments

with respect to parcels in which other federal agencies (such as the Internal Revenue Service and the Drug

Enforcement Administration) have or obtain an interest.

The District is unable to predict what effect the application of the Policy Statement would have in

the event of a delinquency with respect to a portion of the parcels in which the FDIC has or obtains an

interest, although prót-rit iting the lien of the FDIC to be foreclosed out at a judicial foreclosure sale would

prevent or delay the foreclosure sale.

No Acceleration Provision

The Bonds do not contain a provision allowing for the acceleration of the Bonds in the event of a

payment default or other default under the Bonds or the Fiscal Agent Agreement or in the event interest

ònthe Bonds becomes included in gross income for federal income tax purposes. $ss "-limitations on

Remedies" below.

Limitation on Remedies

Remedies available to the owners of the Bonds may be limited by avariety of factors and may be

inadequate to assure the timely payment of principal of and interest on the Bonds.

Bond Counsel has limited its opinion as to the enforceability of the Bonds and of the Fiscal Agent

Agreement to the extent that enforceability may be limited by bankruptcy, insolvency, reorganization,

frãudulent conveyance or transfer, moratorium, or other similar laws affecting generally the enforcement

of creditors' rig-hts, by equitable principles and by the exercise of judicial discretion. The lack of
availabilify of õertain remedies or the limitation of remedies may entail risks of delay, limitation or

modification of the rights of the owners of the Bonds.

Natural Disasters

The Assessment District, like many California communities, may be subject to unpredictable

seismic activity, fires, flood or other natural disasters. Southern California is a seismically active area.

Seismic activiiy represents a potential risk for damage to buildings, roads and property within the

Assessment District. In addition, Iand susceptible to seismic activity may be subject to liquefaction during

the occurrence ofsuch event.

In the event of a severe earthquake, fire, flood or other natural disaster, there may be significant

damage to both property and infrastructure in the Assessment District. As a result, a substantial portion of
the pioperty owners may be unable or unwilling to pay the Assessment Installments when due. In

a¿dition, the value of land in the Assessment District could be diminished in the aftermath of such a

natural disaster, reducing the resulting proceeds of foreclosure sales in the event of delinquencies in the

payment of the Assessment Installments.

None of the properties in the Assessment District are located in a FEMA Special Flood Hazard

Area or State Responsìbility Area Fire Hazard Zones'
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Climate Change

The change in the earth's average atmospheric temperature, generally referred to as "climate

change,,,is, amonlg other things, expected over an extended period of time to increase the frequency and

,.u.rlty of extreme weather events ând cause sea level rise. The District cannot predict the timing, extent,

or severity of climate change or its effect on the District's operations and finances, or the State and local

economies, and there can be no assurances such effects will not be material and adverse with respect to

the Assessment District.

Cybersecurity

The District relies on computers and technology to conduct its operations. The District and its

departments face cyber threats from time to time, including but not limited to hacking, viruses, malware,

and other attacks on computers and other sensitive digital networks and systems' No assurances can be

given that the District's såcurity and operational control measures will guard against all cyber threats and

attacks. The results of any atáck on the District's computer and information-technology systems could

adversely affect the Distiict's operations and damage its digital networks and systems, and potential

losses from such attacks, as well ãs the costs of defending against future attacks, could be substantial' In

addition, cyberattacks, áepending on their nature, could potentially result in delays in collection of the

Assessments. The District has experienced no incidents to date'

Hazardous Sutlstances

V/hile government taxes, assessments and charges are a common claim against the value of a

parcel, other less common claims may also be relevant. The value of a parcel may be reduced as a result

àf u 
"íui* 

with regard to a hazardorrs substance. In general, the owners and operators of a parcel may be

required by law to remedy conditions relating to releases or threatened releases of hazardous substances'

fne fe¿eiat Comprehensive Environmental Response, Compensation and Liability Act of 1980'

sometimes referred to as "CERCLA" or the "Super Fund Act", is the most well-known and widely

applicable of these laws, but california laws with regard to hazardous substances are also stringent and

similar in effect. Under many of these laws, the owner (or operator) is obligated to remedy a hazardous

substance condition of a parcel whether or not the owner (or operator) had anything to do with creating or

handling the hazardou, *brtun... The effect, therefore, should any of the parcels within the Assessment

District-be affected by a hazardous substance, is to reduce the marketabilify and value by the costs of
remedying the conditlon because the prospective purchaser of such a parcel will, upon becoming the

o*n"iofir"h parcel, become obligated to remedy the condition just as the seller of such a parcel is.

As part of the Improvements, the District will decommission the Blacklake wastewater treatment

plant. In an areawithin tËe existing boundaries of the plant, the District will install a new lift station and

will retain easements over the parõel to accommodate existing sewer lines as well as to accommodate a

new sewer line leading from the new lift station to the County right-of-way on Willow Road. With the

decommissioning of the Blacklake wastewater treatment plant, the District will conduct an environmental

review of the sitã to determine that no contamination from wastewater operations has occurred.

COVID-19 Pandemic

The outbreak of COVID-19, a respiratory disease caused by a new strain of coronavirus, has been

characterized as a pandemic (the "CoVlD-lg Pandemic") by the world Health organization and is

currently affecting many parts of the world, including the State of California and local governmental

agencies within tñe Statl, as well as the entire United States. On January 31,2020, the Secretary of the

U-nite¿ States Health and Human Services Department declared a public health emergency for the United
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States and on March 13,2020, the President of the United States declared the outbreak of COVID-19 in

the United States a national emergency. Subsequently, the President's Coronavirus Guidelines for

America and the United States Centers for Disease Control and Prevention called upon Americans to take

actions to slow the spread of COVID-19 in the United States.

The COVID-19 Pandemic has resulted in the imposition of restrictions on mass gatherings and

widespread temporary closings of businesses, unìversities and schools. The United States is restricting

ceftain non-US citizens and permanent residents from entering the country. In addition, stock markets in

the U.S. and globally have been volatile, with signifìcant declines attributed to coronavirus concerns.

On March 4,2020, the Governor of California proclaimed a state of emergency in California as a

result of the threat of COVID-l9. Under the California Emergency Services Act, during a state of
emergency, the Governor has authority over all agencies of the state government and can exercise the

State's police powers. His powers also include the power to promulgate, issue, and enforce orders and

regulations as he deems necessary.

Since declaring the emergency, the Governor has issued a number of executive orders relating to

COVID-19 preparedness and mitigation. These include his March 19,2020 Executive Order N-33-20,

which orders all individuals living in the State of California to stay home or at their place of residence

except as needed to maintain continuity of operations of ceftain critical infi'astructure sectors, as described

in that order and later designations. On March 13, 2020, the County declared a local public health

emergency and issued a series of orders, which generally align, among other matters, with the Governor's

order. These actions are focused on "social distancing," or limiting instances where the public can

congregate or interact with each other, which affects the operation of businesses and impacts enterprise

operations and the economy. The shelter in place orders from the State and the County are ongoing and

are expected to continue to be enforced until the threat to public health from the COVID-19 pandemic can

be adequately managed.

The Governor issued Executive Orders N-29-20 and N-35-20 relaxing state and local agency

open meeting laws to accommodate social distancing. The District has held recent meetings of its Board

of Directors remotely, unhindered by the COVID-19 Pandemic. The District's employees and consultants

have continued to work remotely, leveraging available technology to continue District operations. The

District does not expect its business operations to be materially curtailed; however, the District offers no

assurances that Board member or employee absences due to COVID-19 illnesses will not materially and

adversely impact its operations.

It should be noted that the Assessments are anticipated to be collected on ad valorem properÍy lax
bills delivered by the County commencing with property tax year 2022-23. The Treasurer-Tax Collector

has announced that property owners who have been impacted by COVID-19 Pandemic will be allowed to

claim a waiver of penalties and interest, which are imposed by State law if the property tax bill becomes

delinquent. The second installment of this year's property tax bills become delinquent if not paid by

April 10, 2020. Waiver requests will be approved on a case by case basis. Properties eligible for a penalty

waiver are the taxpayer's primary residence or properties associated with a small business, including

vacation rentals. Properfy tax delinquencies may increase as a consequence of economic difficulties of
properfy owners. However, the Assessments are expected to be collected under the County's Teeter Plan.

So long as the Counfy maintains its policy of collecting taxes and assessments pursuant to said procedures

and the District meets the Teeter Plan requirements, the District will receive 100% of the annual unpaid

Assessment Installments levied on the County's secured property tax rolls without regard to actual

collections. See "SECURITY FOR THE BONDS-Tax Loss Reserve Fund - Teeter Plan." There is the

possibility that the County could end the Teeter Plan with respect to the Assessments in the future,

although County staff has indicated that they have no plan to do that.

40



The COVID- I 9 outbreak is ongoing, and the ultimate geographic spread of the virus, the duration

and severity of the outbreak, and the economic and other of actions that may be taken by governmental

authorities ìo contain the outbreak or to treat its impact are unceftain. The ultimate adverse impact of
COVID-19 on the District and the collection of the Assessments in general is unknown.

Loss of Tax Exemption

As discussed under the caption "CONCLUDING INFORMATION-Tax Matters," interest on

the Bonds might become includable in gross incorne for purposes of federal income taxation retroactive to

the date the Èonds were issued as a result of future acts or omissions of the District in violation of its
covenants in the Fiscal Agent Agreement. Fiscal Agent Agreement does not contain a special redemption

feature triggered by the occurrence of an event of taxability. As a result, if interest on the Bonds were to

be includáble in gross income for purposes of federal income taxation, the Bonds would continue to

remain outstanding until maturity unless earlier redeemed pursuant to optional or mandatory redemption

or redemption.

Limited Secondary Market

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary

market exists, that such Bonds can be sold for any particular price. Although the District has committed to

provide ceftain statutorily-required financial and operating information along with notice of ceftain

ènumerated events, there can be no assurance that such information will be available to Bondowners on a

timely basis. The failure to provide the required annual financial information or enumerated event notices

does not give rise to monetary damages but merely an action for specific performance. Occasionally,

because oÌ general market conditions, lack of current information, or because of adverse history or

economic próspects connected with a particular issue, secondary marketing practices in connection with a

particular ìr.u. u." suspended or terminated. Additionally, prices of issues for which a market is being

made will depend upon then prevailing circumstances. Such prices could be substantially different from

the original purchase price.

Future Debt Issuance

The ability of an owner of land within the Assessment District to pay the Assessment Installments

could be affected by the existence of other taxes and assessments imposed upon parcels in the Assessment

District with unpaid Assessments. In addition, the District and other public agencies whose boundaries

overlap those of the Assessment District could impose additional taxes or assessment liens on the

property within the Assessment District in order to finance public improvements or services to be located

òr provided inside of or outside of such area. The lien created on the property within the Assessment

District through the levy of such additional taxes may be on a parity with the lien of the assessments

levied by the Districr. See "THE ASSESSMENT DISTRICT-Direct and Overlapping Indebtedness"

herein.

The imposition of additional liens on a parity with the Assessment Installments may reduce the

ability or willingness of the landowners to pay the Assessment Installments and increase the possibility

that foreclosure proceeds will not be adequate to pay delinquent Assessment Installments.

The District does not have control over the ability of other entities and districts to issue

indebtedness secured by special taxes, advalorem taxes or assessments payable from all or a portion of
the property within the Assessment District. In addition, the landowners within the Assessment District

may, withóut the consent or knowledge of the District, petition other public agencies to issue public

indlbtedness secured by special faxes, ad valorem taxes or assessments. Any such special taxes, ad
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valorem taxes or assessments could reduce the estimated value-to-lien ratios for properly within the

Assessment District described herein.

Ballot Initiatives

From time to time constitutional initiatives or other initiative measures may be adopted by

California voters. The adoption of any such initiative might place limitations on the ability of the State,

the County or local districts to increase revenues or to increase appropriations, or on the ability of the

landowners to complete their developments.

Constitutional Amendment - Articles IIIC and IIID

An initiative measure commonly referred to as the "Right to Vote on Taxes Act" (the "Initiative")

was approved by the voters of the State of California at the November 5, 1996 general election' The

Initiative added Article XIIIC ("Article XIIIC") and Article XIIID ("Article XIIID") to the California

Constitution. According to the "Title and Summary" of the Initiative prepared by the California Attorney

General, the Initiative li*itr "the authority of local governments to impose taxes and property-related

assessments, fees and charges."

Article XIIID requires that, beginning July 1 , 199J, the proceedings for the lely of any

assessment by the District under the Act (including, if applicable, any increase in such assessment or any

supplementai assessment under the Act) must be conducted in conformity with the provisions of Section 4

olArticle XIIID. The District completed its proceedings for the lely of assessments in the Assessment

District on May 13,2020 after complying with the procedural requirements of Section 4 of Article XIIID.
Under Section 10400 of the Act, any challenge to the proceedings or the Assessment nrust be brought

within 30 days after the date the assessment was levied.

Afticle XIIIC removes limitations on the initiative power in matters of local taxes, assessments,

fees and charges. Article XIIIC does not define the term "assessment", and it is unclear whether this term

is intended to include assessments levied under the Act. In the case of the unpaid Assessments which are

pledged as security for payment of the Bonds, the 1915 Act provides a mandatoly, statutory duty of the

bist¡ct and the County Auditor to post Assessment Installments on account of the unpaid Assessments to

the property tax roll of the County each year while any of the Bonds are outstanding, commencing with

property tixyear 2022-23, in amounts equal to the principal of and interest on the Bonds coming due in

ihe-sucôeeding calendar year plus certain administrative costs. It is unlikely that the initiative power can

be used to reduce or repeal the unpaid Assessments which are pledged as security for payment of the

Bonds or to otherwise interfere with performance of the mandatory, statutory duty of the l)istrict and the

County Auditor with respect to the unpaid Assessments which are pledged as securify for payment of the

Bonds.

The interpretation and application of the Initiative has been and will continue to be determined by

the courts with respect to a number of the matters discussed above, and it is not possible at this time to

predict with ceftainfy the outcome of any future determination.

CONCLUDING INFORMATION

Continuing Disclosure

The District has agreed to execute a Continuing Disclosure Cerlificate (the "Disclosure

Certificate") in connection *ith the delivery of the Bonds for the benefit of the Underwriter, holders and

beneficial owners of the Bonds to provide certain financial information and operating data relating to the
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District by the February I following the end of the District's fiscal year (the "Annual Report")

commencing February 1, 2021 and to provide notices of the occurrence of certain enumerated events (the

"Listed Events"). The specific nature of the information to be included in the Annual Report and the

notices of Listed Events is set forth in APPENDIX G -"FORM OF DISTRICT CONTINUING
DISCLOSURE CERTIFICATE." The District has agreed to execute the Disclosure Certificate in order to

assist the Underwriter in complying with Securities and Exchange Commission Rule l5c2-12(b)(5), as

amended (the "Rule").

It should be noted that the District is required to file certain financial statelnents with the Annual

Report. This requirement has been included in the Disclosure Certificate solely to satis! the provisìons of
the Rule. The inclusion of this information does not mean that the Bonds are secured by any resources or

property of the District other than the Assessments and anlounts pledged under the Fiscal Agent

Agieement. See "BONDOWNERS' RISKS - Limited District Obligation Upon Delinquency." It should

alio be noted that the list of Listed Events which the District has agreed to report includes items related to

credit enhancements and ratings. These items have been included in the list solely to satisff the

requirements of the Rule. The Bonds have not been assigned a credit rating and have no credit

enhancement.

The District is, or was during the past five years, responsible for providing continuing disclosure

with respect to the three bond issues. In conjunction with the delivery of the Bonds, the Underwriter

engaged the seryices of Digital Assurance Certification LLC ("DAC") to conduct a continuing disclosure

.o¡npliun". review with respect to the three bond issues. During the course of DAC's review, it was

deteimined that during the past five years, the District inadvertently failed to state the balance in the

reserve funds for the two water bond issues in their annual repofts, which were funded with reserue

sureties. All remedial filings have been made. The District believes that its procedures with the

Dissemination Agent will be sufficient in the normal due course to assure substantial compliance with its

continuing disclosure undertakings in the future, including the Continuing Disclosure Agreement with
respect to the Bonds.

Legal Opinion

Certain proceedings in connection with the issuance of the Bonds are subjectto the approval of
Norton Rose Fuibright US LLP, Los Angeles, California, Bond Counsel ("Bond Counsel"). The opinion

of Bond Counsel attesting to the validity of the Bonds will be delivered with each Bond. A form of the

opinion to be delivered by Bond Counsel is set forth in Appendix E hereto.

Certain legal matters will be passed upon for the District by the District Counsel and by Norton

Rose Fulbright US LLP, as Disclosure Counsel. Ceftain legal matters will be passed upon for the

Underwriter by its counsel, Stradling Yocca Carlson & Rauth, a Professional Corporation.

Tax Matters

Tax Exemption The delivery of the Bonds is subject to delivery of the opinion of Bond Counsel, to

the effect that interest on the Bonds for federal income tax purposes under existing statutes, regulations,

published rulings, and court decisions (l) will be excludable from the gross income, as defined in section 6l

òf th. Int.rnal Revenue Code of 1986, as amended to the date of initial delivery of the Bonds (the "Code"),

of the owners thereof pursuant to section 103 of the Code, and (2) will not be included in computing the

alternative minimum taxable income of the owners thereof. The delivery of the Bonds is also subject to the

delivery of the opinion of Bond Counsel, based upon existing provisions of the laws of the State of
Califomia, that interest on the Bonds is exempt from personal income taxes of the State of Califomia' A
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form of Bond Counsel's anticipated opinion is included as Appendix E' The statutes, regulations, rulings,

and court decisions on which such opinion will be based are subject to change'

In rendering the foregoing opinions, Bond Counsel will rely upon the representations and

certifications of the District -ãd. in a certificate of even date with the initial delivery of the Bonds

pertaining to the use, expenditure and investment of the proceeds of the Bonds and will assume continuing

co.plian-ce with the provisions of the Fiscal Agent Agreement relating to the Bonds by the District

subsLquent to the issuaice of the Bonds. The Fiscal Agent Agreement and the Tax Certificate (with respect

to the Bonds ) contain covenants by the District with respect to, among other matters, the use of the

proceeds of the Bonds and the facilities and equipment financed or refinanced therewith by persons other

ihan state or local governmental units, the manneiin which the proceeds of the Bonds are to be invested, if
required, the calcùation and payment to the United States Treasury of any "arbitrage.profits" and the

reporting of cefiain information to the united States Treasury. Failure to comply with any of these

"oi.nuni. 
may cause interest on the Bonds to be includable in the gross income of the owners thereof from

the date of the issuance of the Bonds.

Except as described above, Bond Counsel will express no other opinion with respect to any other

federal, State or local tax consequences under present law, or proposed legislation, resulting from the receipt

or accrual of interest on, or thà acquisition or disposition of, the Bonds. Prospective purchasers of the

Bonds should be aware that the ownership of tax-exempt obligations such as the Bonds may result in

collateral federal tax consequences to, among others, fìnancial institutions, life insurance companies,

property and casualty insuranìe companies, S corporations with subchapter C earnings and profits, certain

ioråign""o,porations doing business in the united states, individual recipients of social Security or Railroad

Retirlemenf benefits, indiùduals otherwise qualifying for the earned income tax credit, owners of an interest

in a financial asset securitization investment trust ("FASIT"), and taxpayers who may be deemed to have

incurred or continued indebtedness to purchase or carry, or who have paid or incurred cefiain expenses

allocable to, tax-exempt obligations. Prospective purchasers should consult their own tax advisors as to the

applicability of these consequences to their parlicular circumstances.

Bond Counsel's opinion is not a guarantee of a result, but represents its legal judgment based upon

its review ofexisting statutes, regulations, published rulings and coult decisions and the representations and

covenants of the District described above. No ruling has been sought from the Internal Revenue Service

(the ..Service,,) or the State of California with respect to the matters addressed in the opinion of Bond

òounsel, and Éond Counsel's opinion is not binding on the Service or the State of California. The Service

has an ongoing program of auditing the tax-exempì shtus of the interest on municipal obligations. If an

audit of the Bonds is commenced, uìder cument piocedures, the Seruice is likely to treat the District as the

,,faxpayer,,, and the owners of the Bonds *ouid have no right to parlicipate in the audit process' In

,..rpäniing to or defending an audit of the tax-exempt status of the interest on the Bonds, the District may

have different or conflictinlg interests from the o*n"t. of the Bonds. Public awareness of any future audit of

the Bonds could adverseliaffect the value and liquidity of the Bonds during the pendency of the audit,

regardless of its ultimate outcome.

Existing law may change to reduce or eliminate the benefit to Bondholders of the exclusion of

interest on the Bonds frå. gro-rr income for federal income tax purposes. Any proposed legislation or

administrative action, whether or not taken, could also affect the value and marketability of the Bonds'

prospective purchasers of the Bonds should consult with their own tax advisors with respect to any proposed

or future changes in tax law.

Tax Accountinq Treatment of Discount and Premium on Certain Bonds. The initial public offering

of certain of th" eonã 1th" 
*Oir"*nt Bonds") may be less than the amount payable on such Bonds at

maturity. An amount equal to the difference between the initial public offering price of a Discount Bond
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(assuming that a substantial amount of the Discount Bonds of that maturity are sold to the public at such

price) anã the amount payable at maturity constitutes original issue discount to the initial purchaser of such

bir"ount Bond. A portion of such original issue discount, allocable to the holding period of such Discount

Bond by the initial purchaser, will, upon the disposition of such Discount Bond (including by reason of its

puy*"¡t at maturity), be treated as interest excludable from gross income, rather than as taxable gain, for

feáe.al incolne tax purposes, on the same terms and conditions as those for other interest on the Bonds

described above. Such interest is considered to be accrued actuarially in accordance with the constant

interest method over the life of a Discount Bond taking into account the semiannual compounding of
accrued interest at the yield to maturity on such Discount Bond, and generally will be allocated to an initial

purchaser in a differeni amount from the amount of the payment denominated as interest actually received

by the initial purchaser during the tax year.

However, such interest may be required to be taken into account in determining the amount of the

branch profits tax applicable to ceftàin foreign corporations doing business in the United States, even though

there will not be a corresponding cash payment. In addition, the accrual of such interest may result in

ceftain other collateral federal income tax consequences to, among others, financial institutions, life

insurance companies, propelty and casualty insurance companies, "S" corporations with "subchapter C"

eamings and profits, individuat recipients of Social Security or Railroad Retirement benefits, individuals

otherwise quuii¡'ing for the earned income tax credit owners of an interest in a FASIT, and taxpayers who

may be ¿"!*ei to have incurred or continued indebtedness to purchase or carry, or who have paid or

incurred certain expenses allocable to, tax-exempt obligations. Moreover, in the event of the redemption,

sale or other taxable disposition of a Discount Bond by the initial owner prior to maturity, the amount

realized by such owner in excess of the basis of such Discount Bond in the hands of such owner (adjusted

upward Uy ttre portion of the original issue discount allocable to the period for which such Discount Bond

was held) is includable in gross income'

Owners of Discount Bonds should consult with their own tax advisors with respect to the

determination for federal income tax purposes of accrued original issue discount on Discount Bonds and

with respect to the state and local tax consequences of owning and disposing of Discount Bonds. It is

possi6le that, under applicable provisions governing determination of state and local income taxes, accrued

interest on Discount Bònds -uy b. deemed to be received in the year of accrual even though there will not

be a conesponding cash PaYment.

The purchase price of ceftain Bonds (the "Premium Bonds") paid by an owner may be greater than

the amount payable on such bonds at maturity. An amount equal to the excess of a purchaser's tax basis in a

premium Bond over the amount payable at maturity constitutes premium to such purchaser' The basis for

federal income tax purposes of a Premium Bond in the hands of such purchaser must be reduced each year

by the amortizable tond premium, although no federal income tax deduction is allowed as a result of such

reduction in basis for amorlizable bond premium. Such reduction in basis will increase the amount of any

gain (or decrease the amount of any loss) to be recognized for federal income tax purposes upon a sale or

õther taxable disposition of a premium Bond. The amount of premium that is amortizable each year by a

purchaser is detemined by using such purchaser's yield to maturity (or, in some cases with respect to a

tallable Bond, the yield based on a call date that results in the lowest yield on the Bond). Purchasers of the

premium Bonds should consult with their own tax advisors with respect to the determination of amortizable

bond premium with respect to the Premium Bonds for federal income tax purposes and with respect to the

state and local tax consequences of owning and disposing of Premium Bonds.

Litigation

There is no action, suit, or proceeding, proper notice of which has been duly served upon the

District, known by the District to be pending against the District at the present time restraining or
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enjoining the delivery of the Bonds or in any way contesting or affecting the validity of the Bonds or any

proceedings of the District taken with respect to the execution or delivery thereof. A no litigation

certificate executed by the District will be required to be delivered to the Underwriter with respect to

these matters simultaneously with the delivery of the Bonds.

Financial Interests

The fees being paid to the Underwriter, Bond Counsel, Disclosure Counsel and Underwriter's

Counsel are contingent upon the issuance and delivery of the Bonds. From time to time, Bond Counsel

represents the Underwriter on matters unrelated to the Bonds.

Rating

Standard & Poor's Global Ratings, a business unit of Standard & Poor's Financial Services LLC
("S&P") has assigned a rating of "_" to the Bonds. Such rating reflects only the views of S&P, and

explanation of the significance of such rating may be obtained from S&P. There is no assurancethat such

rating will continue for any given period of time or that it will not be revised downward or withdrawn

entirely by S&P, if in the judgment of S&P circumstances so warrant. Any such downward revision or

withdrawal of such rating may have an adverse effect on the market price of the Bonds.

Underwriting

The Bonds are being purchased by Piper Sandler & Co. (the "Underwriter"). The Underwriter
(representing the aggregate principal amount ofhas agreed to purchase the Bonds at a price of$

the Bonds of S plus a net original issue premium of $- and less an

IJnderwriter's discount of S The Bond Purchase Agreement relating to the Bonds provides

that the Underwriter will purchase all of the Bonds if any are purchased, the obligation to make such

purchase being subject to certain terms and conditions set fofth in the Bond Purchase Agreement, the

approval of certain legal matters by counsel and certain other conditions'

The Underwriter may offer and sell Bonds to certain dealers and others at prices lower than the

offering prices stated on the cover page hereof. The offering prices may be changed from time to time by

the Underwriter.

Miscellaneous

All quotations from, and summaries and explanations of, the Fiscal Agent Agreement, the

Continuing Disclosure Certificate and other statutes and documents contained herein do not purport to be

complete, and reference is made to said documents and statutes for full and complete statements of their

provisions.

This Official Statement is submitted only in connection with the sale of the Bonds by the District.

All estimates, assumptions, statistical information and other statements contained herein, while taken

from sources considered reliable, are not guaranteed by the District or the Underwriter. The information

contained herein should not be construed as representing all conditions affecting the District or the Bonds.

The execution and delivery of this Official Statement have been authorized by the District.

NIPOMO COMMUNITY SERVICES DISTRICT
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By
General Manager
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APPENDIX C

SUMMARY OF THE FISCAL AGENT AGREEMENT

APPENDIX D

COUNTY OF SAN LUIS OBISPO
DEMOGRAPHIC AND ECONOMIC INFORMATION

The fouowing idormation concerning the County of San Luis Obispo is presented as general

background"data. The Bonds are payable soleiyfrom the Assessments and other sources described herein

¡reel,SncgNTr FoR THE noÑõs"). The taiing power of the county of San Luis obispo, the state of
'California or cmy political subdivision thereof ii not pledged to the payment of the Bonds' See the

information under the caption "THE BONDS "

Introduction

The County of San Luis Obispo (the "County") was formed in 1850 as a general law county,

pursuant to the estáblished general lawi of the State of California. A five-member Board of Supervisors,

àlected for four-year terms in district nonpartisan elections, governs the County. The seven incorporated

cities in the County are Paso Robles, Atascadero, Morro Bay, San Luis Obispo, Pismo Beach, Arroyo

Grande, and Grover Beach which comprise approximately 56% of the total population in the County.

Population

According to the Department of Finance estimates, the population in the County remained

relatively stable over the last fìve years.

Population of San Luis Obispo Counfy
and IncorPorated Cities

(As of January 1)

Area 2016 2011 2018 2019 2020

Arroyo Grande
Atascadero
El Paso de Robles
Grover Beach
Morro Bay
Pismo Beach
San Luis Obispo (citY)

SUBTOTAL
Unincorporated

TOTAL

17,858
30,340
30,949
t3,455
10,403
8,211

45,894

17,842
30,506
31,234
13,474
10,417

8,288
46.092

t7,864
30,387
31,157
13,422
10,359

8,275
46.01 s

17,839
30,348
3r,136
13,320
'i'0,269

8,237
45,937

17,687
30,057
31,221
13,214
r 0,188
8,139

45,920

157,110
120,723

157,853
120,732

t57,479
121,1 1 8

157,086
121,269

156,426
120.833

277,833 278,585 278,597 278,355 277,259

ble2:E-4PopulationEstimatesforCities,CountiesandState,20]6-
2020 with 2010 Census Benchmark, Sacramento, Caliþrnía, May 2020'
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Industry and Employment

The following table compares estimates of the labor force, civilian employment and

unemployment for Nipomo residents, County residents, State residents and United States residents

between 20 1 5 through 2019 . The unemployment rate for May for the County, State and United States was

12.7 Vo, 1 5.9% and 13.3%io.

County of San Luis ObisPo
Civilian Labor Force, Employment and Unemployment

Annual Average for Years 2015 Through 2019

Year
and Area Labor Force

Civilian
Employment Unemployment

Unemployment
Rate

2015
Nipomo
County
State
United States

2016
Nipomo
County
State
United States

2017
Nipomo
County
State
United States

2018
Nipomo
County
State
United States

2019
Nipomo
County
State
Ilnited States

9,000
138,900

18,828,800
I 57, I 30,000

8,400
132,300

17,660,700
148,834,000

8,600
135,400

18,257,100
153,337,000

8,600
136,000

18,460,700
155,761,000

600
6,60

1,1 68,1 00

8,296,000

9,000
139,500

19,021,200
I 59, I 87,000

9,1 00
140,400

19,176,400
r 60,320,000

9,000
140,300

19,280,800
162,075,000

8,500
r 33,400

17,980,100
r 51,436,000

600
6,000

1,041,100
7,751,000

500
5,000

919,300
6,982,000

400
4,200

820, I 00
6,314,000

6.9o/o

4.7
6.2
5.3

6.3%
4.3

5.5
4.9

5.3%
3.6
4.8
4.4

4.4o/o

3.0
4.3
3.9

4.2Vo

2.9
4.0
3.7

9,1 oo
140,900

I 9,41 I ,600
r 63,539,000

8,700
136,900

18,627,400
157,538,000

400
4,000

794,200
6,00r,000

t Preliminary. Data is seasonally adjusted. The unemployment data for the County and State is calculated using

unrounded data.

Source: State Employment Development Departnxent, Labor Market Informatíon Division, and U.S. Bureau of I'abor

Statistics.

The largest industries in the County, in terms of the percentage of employment in each respective

industry, are estimated by the State Employment Development Department as follows:
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County of San Luis ObisPo
Employment by Industry GrouP

Annual Averages

Industry Employment(r) 2014 2015 2016 2011 2018(2)

Agriculture
Natural Resources Mining and Construction

Manufacturing
Trade, Transportation,'Warehousing/tJtilities
Information
Finance, Insurance, and Real Estate

Professional and Business Selvices
Education and Health Services

Leisure and Hospitality
Other Services
Government

TOTAL(3)

2014

112,600 1 16,400 I I 8,800 121,500 122'900

2015 2016 2017 2019(1)

4,700
6,400
6,800

20,500
1,400
3,800
9,400

16,200
16,800
3,600

22.900

s,000
6,700
7,000

20,800
r,500
3,900

1 0,1 00
16,500
17,600
3,800

23.600

4,800
7,200
7,000

2t,000
I,300
3,800

10,500
17,000
18,500
3,800

23,900

5,200
7,500
7,300

21,100
1,300
3,900

10,700
17,400
19,100
4,000

24.100

5,200
7,800
7,800

21,000
1,300

3,900
I 0,800
17,800
19,200
4,000

24.300

(l) Based on place ofwork.
(2) Most recent annual estir¡ated data available.

(3) "Total" may not be precise due to independent rounding'

Source: State of California, Employment Development Departnxent'

Agriculture

The County is comprised of approximately 12,126,240 acres, of which approximately 1,389,350

acres (representing 65.3o/o) are zoned-for agricultural uses]. The value of agricultural production since

2014 is set foúh in the table below.

County of San Luis ObisPo
Value of Agricultural Production

Calendar Years 2014 Through 2018(t)
(In Thousands)

Wine Grapes
Strawberries
Broccoli
Avocados
Cattle and Calves
Vegetable Transplants
Cauliflower
Cut Flowers
Head Lettuce
Lemons
Top Ten Crops Subtotal
All Other Crops

TOTAL

$203,78s
205,765

57,158
22,714

129,600
33,679
13,478
27,043
20,480
I 5.864

$146,43s
222,604

47,759
16,613
66,000
38,730
13,000
27,629
25,485
16.417

$242,900
241,282

43,878
44,628
39,984
34,795
16,334
29,547
19,582
16"008

$267,662
228,169

42,996
')? 10(

43,241
33,1 l9
23,253
27,165
17,477
1 6.016

s276,002
268,356

48,348
46,145
43,761

35,245
30,122
36,538
25,734

729,s66
170,504

620,672
207,501

728,338
201.592

726,393
198.305

834,799
200.700

$900,070 $828,173 9929,930 924,698 1,035,499

(l) Most recent annual data available
san Luis obispo county DeparÍment of Agriculture/Iyeights and Measures.Source:
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Major Employers

The following table provides a listing of major employers headquaftered or located in the County

and their estimated full+ime equivalent (FTE) employment levels.

County of San Luis Obispo
Major Employers

Employer Product or Selvice
Estimated No. of

Employees

California Polytechnic State University, SLO
County of San Luis Obispo
Atascadero State Hospital
Pacific Gas and Electric Company
California Men's Colony
Cal Poly Corporation
Tenet Healthcare
Compass Health Inc.
Lucia Mar Unified School District
Paseo Robles Public Schools

Education
Government
Health Services
utilify
Correction Institution
Education
Health Seruices
Health Services
Education
Education

3,000
2,920
2,000
1,866
1,517
I,400
I,305
1,200
I,000

935

Sources: County ofsan Luis Obispo 2018-19 Comprehensíve Financial Reporl.

Personal Income

The United State Department of Commerce, Bureau of Economic Analysis (the "BEA") produces

economic accounts statistics that enable government and business decision-makers, researchers, and the

public to follow and understand the performance of the national economy.

The BEA defines "personal income" as income received by persons from all sources, including

income received from participation in production as well as from government and business transfer

payments. Personal income represents the sum of compensation of employees (received), supplements to

wages and salaries, proprietors' income with inventory valuation adjustment (lVA) and capital

consumption adjustment (CCAdj), rental income of persons with CCAdj, personal income receipts on

assets, and personal current transfer receipts, less contributions for government social insurance. Per

capita personal income is calculated as the personal income divided by the resident population based upon

the Census Bureau's annual midyear population estimates.

The table below presents the latest available total personal income and per capita personal income

for the Counfy, the State and the nation for the calendar years 2015 through 2019.
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County of San Luis Obispo, State of California and United States

Personal Income
Calendar Years 2015 Through 2019(t)

Year and Area
Personal Income

(millions of dollars)
Per Capita Personal

Income(dollars)

2019{l)
Counfy
State

United States

2018
County
State
United States

2077
County
State
United States

2016
Counfy
State
United States

201 5

County
State
United States

Source: L|.5. Department of Commerce,

Assessed Value, Tax Levy and Delinquencies

$ 2,633,925
18,599,062

s 16,612
2,514,129

17,813,035

$ 15,736
2,370,112

I 6,870, I 06

$ 14,955
2,263,890

16,111,636

$ 14,489
2,171,947

15,709,242

Bureau of Economic Analysis.

$58,491
63,711
54,s26

$66,661
56,663

$55,635
60,219
51,910

$54,041
57,801
49,890

$51,714
55,808
48,994

( I ) Most recent year for which annual data for the County, the State and the nation is available

County assessedvaluations andtax levies and delinquencies as of June 30 forthe pastten Fiscal

Years are shown in the tables below
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Fiscal
Year Secured

County of San Luis Obispo
Assessed Valuations

Fiscal Years 2003-04 Through 2012-13
($ in thousands)

Unsecured Exemptions
Net Assessed

Valuation Change

oh

2009-l 0

2010-l I
2011-12
2012-13
2013-14
20t4-15
2015-16
2016-17
2017-18
20t8-19

s1,148,662
I,1t8,384
1 ,081,597
1,138,202
1,195,631
1,230,775
1,257,845
1,362,539
1,386,183
1,420,625

$ (er4,30e)
(927,t94)
(965,089)

(1,009,234)
(r,036,531)
(1,093,212)
(1,122,568)
(1,1 73,683)
(1,248,961)
(1,305,1 t0)

$42,185,284
41,846,720
41,223,923
41,667,316
42,900,845
45.288,s99
48,037,099
50,458,742
53,278,739
56,147,148

Source: County of San Luis Obispo Auditor-Conîroller's Office, Property Tax Division.

$42,419,637
42,037,910
41,340,431
41,796,284
43,059,945
45,426,162
48,172,375
50,647,598
53,415,961
56,262,663

-0.4%
-0.9
-1.7
l.l
3.0
5.5

6.0
5.1

5.5
5.3

Fiscal Year
(June 30)

County of San Luis ObisPo
Summary of Property Tax Collections and Delinquencies

Fiscal Years 2009-10 through 2018-19
($ in thousands)

Total Lely Collected Amount
Delinquent
Amountl

V"Levy
Delinquent

2009-1 0

2010-1 I

2011-12
2012-13
2013-14
2014-15
2015-16
2016-17
2017-'t8
2018-19

$398,95 I
397,830
396,238
399,807
416,450
442,330
466,465
490,890
sl7 

"777
544,994

$412,698
408,623
403,472
405,225
421,140
447,088
470,629
495,277
522,528
s49,869

s13,747
10,793
7,234
5,41 8

4,690
4,758
4,164
4,397
4,751
4,874

3.33%
2.64
1.79
1.34
l.1l
1.06
0.88
0.89
0.91

0.89

t Property taxes are due in two installments and become delinquent on December 10, u'ith respect to the installment due on

November I and on April 10, with respect to the installment due on February I

Sour c e : C ounty Auditor-C ontol le r.

Principal Taxpayers

Assessed values for the principal taxpayers totaled approximately $3.5 billion, or 6.15yo of the

County's 2018-19 Net Assessed Valuations. The principal largest taxpayers in the County, as shown on

the Fiscal Year 2018-19 secured tax roll, and the approximate amounts of their assessed values within the

Counfy are shown in the table below.
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County of San Luis ObisPo
Principal TaxPaYers
Fiscal Year 2018-19

Company
Type of
Business

2018-19 Assessed

Value (in thousands)t

Vo of
Total

Pacific Gas and Electric
Phillips 66 ComPanY
Jamestown Premier
Southern California Gas ComPanY

CAP VIII Mustang Village LLC
AT&T California
Treasury \üines Estates

E&J Gallo Vy'inery/VineYards

Sierra Vista HosPital
Firestone Walker LLC

Subtotal

Remaining taxpayers

TOTAL

Utility
Oil Refinery
Commercial

Utility
Apat'tments

utiliry
Winery
Winery
Hospital
Brewety

3,469,013

s52.793.650

s56,262,663

County of San Luis ObisPo
Trade Outlets and Taxable Sales

for Calendar Years 2015-2019(t)
($ in Thousands)

2015 2016 2017

$ 2,578,307
161,646
113,238
1 08,81 6

92,424
90,307
90,052
85,s77
80,002
68.644

458%
0.29
0.20
0.19
0.16
0.16
0.16
0.15
0.14
0.12
6.15

93.85

lE.rl,rd"r "r".pt 
prblicl¡,ou,ned propelty, State assessedproperty and propelty subject to special taxes'

iourrn, County of San Luis Obispo Auditor-Controller's Office'

Commercial ActivifY

Commercial activity is an impoftant contributor to San Luis Obispo County's economy' The

following table estimates thó County's commercial activity between calendar years 2015 through 2019'

100.00

2018 2019r1)
Taxable Retail Sales

Motor Vehicle & Parts Dealer

Home Furnishings & Appliances Store

Bldg Mater. & Garden Equip. & Supplies

Food and Beverage Stores

Gasoline Stations
Clothing & Clothing Accessories Store

General Merchandise Store

Food Services & Drinking Places

Other Retail
Total Retail & Food Services

All Other Outlets

TOTAL ALL OUTLETS

(l) Most t'ecent annual data available.

445 463 720 489 51 s69 176

3,514,981 3,573,185 3,730,441 3,865,203 3,924,841

1,468 038 1,6 10949 1,551

$4,983,875 $5,059,223 $5,341,390 s5,416,332 $5,501'294

andlJseTax)AnnualReports,CaliþrniastateBoardofEqualization.

$ s88,253
158,500
366,798
271,426

445,989
241,557
372,670
624,743

$ 633,200
I 60,801
377,9lr
273,52s

39s,974
246,464
369,328
652,261

s 664,737
160,917
410,711
290,285

416,298
252,651
372,525
673,027

s 661,237
166,561
433,830
300,376

475,355
254,959
369,245
687,249

$ 653,526
150,050
427,121
314,628

476,941
250,271
371,209
711,919

29 1 J

Source: Taxable Sales in Caliþrnia (Sales
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Construction ActivitY

The total valuation of building permits issued in the County as estimated by the Construction

Industry Research Board was approximately $541.6 million for calendar year 2019. The following table

providés an estimated building permit valuation summary for calendar years 20 I 5 through 201 9.

County of San Luis ObisPo
Building Permit Valuation

for Calendar Years 2015 - 2019
($ in thousands)

Residential Nonresidential
ValuationYear Single FamilY MultifamilY Valuation(r) Total(2)

2015
2016
2017
201 I
2019

s287,715
279,712
328,232
267,300
410,042

$144,02s
157,487
120,402
167,767
131,602

$431,740
437,199
448,633
435,068
541,644

216
283
445
207
204

664
531
696
636
697

( I ) Includes the value of rest

(2) Total l'epresents the sum

independent rounding.
Source : Construction I nduslry Research B oard.

dential alterations and additions.
of residential and nonresidential building permit valuations. Columns may not total due to
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APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The informatíon in this section concerning DTC and DTC's book-entry only system has been obtainedfrom

sources that the Distríct believes to be reliable, but the Districl lakes no responsibility for the completeness or

accuracy thereof. The following description of the procedures and record keeping wilh respect to beneficial

ownership interesls in the Bonds, payment of principal, premium, if any, accreÍed value and interesl on fhe Bonds to

DTC Paiticipants or Beneficial Owners, confirmation and transfers of beneficial ownership inÍerests ín Íhe Bonds

and other related transactions by and betyveen DTC, the DTC Participants and the Beneficial Owners is based

solely on information provided by DTC to the District which the District belíeves to be reliable, buÍ the District and

fhe Ùnderwriter do noÍ and cannot møke any independent representations concerning Íhese ntatters and do not lake

responsibilityfor the occuracy or completeness thereof, Neíther the DTC, Direct Participants, Indirecl Partícipants

nor the Beneficial Owners should rell, on Íhe foregoíng ínformøtion with respect to such matters, but should instead

confirm the same wifh DTC or the DTC Partícipants, as the case may be.

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository

for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative

of DTC. One fully- registered Bond will be issued for each annual maturity of the Bonds, each in the

aggregate principal amount of such maturity, and will be deposited through the facilities of DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized

under the New York Banking Law, a "banking organization" within the meaning of the New York

Banking Law,amember of the Federal Reserve System, a "clearing corporation" within the meaning of
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions

of Section 174 of the Securities Exchange Act of 1934. DTC holds and provides asset seruicing for over

3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money

market instruments (from over 100 countries) that DTC's participants ("Direct Pafticipants") deposit with

DTC. DTC also facilitates the post trade settlement among Direct Participants of sales and other securities

transactions in deposited securities, through electronic computerized book- ently transfers and pledges

between Direct Participants' accounts. This eliminates the need for physical movement of securities

certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust

companies, clearing corporations, and ceftain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,

National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are

registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the

DiC system is also available to others such as both and non-U.S. securities brokers and dealers, banks,

trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
Direct Pafiicipant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's

rating of AA+. The DTC Rules applicable to its Parlicipants are on file with the Securities and Exchange

Commission. More information about DTC can be found at www'dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,

which will receive a credit for the Bonds on DTC's records. The ownership interest of each actual

purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect

Participants' records. Beneficial Owners will not receive written confirmation from DTC of their

purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant

through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the

Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on

behalf of Beneficial Owners. Beneficial Owners will not receive Bonds representing their ownership
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interests in Bonds, except in the event that use ofthe book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposiled by Direct Participants with DTC are

registered in the name of ilTc's partnership nominee, Cede & Co., or such other name as may be

ref,uested by an authorized represenìative of DTC. The deposit of Bonds with DTC and their registration

in ihe name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.

DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the

identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be

the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account

of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
parlicipants to Indirect Pafticipants, and by Direct Parlicipants and Indirect Parlicipants to Beneficial

Ownerì will be governed by arrangements among them, subject to any statutoty or regulatory

requirement, u. nruy be in effect from time to time. Beneficial Owners of Bonds may wish to take certain

steps to augment thL fansmission to them of notices of significant events with respect to the Bonds, such

ur'pr"puyri.nts, tenders, defaults, and proposed amendments to the Bond documents' For example,

geneficiál owners of Bonds may wish to asceftain that the nominee holding the Bonds for their benefit

has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may

wishio provide their names and addresses 1o the registrar and request that copies of notices be provided

directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being

prepaid, DTC,s practice is to determine by lot the amount of the interest of each Direct Participant in such

maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to

Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its

usual procedures, DTC ,r,uil, un Omnibus Proxy to the District as soon as possible after the record date.

The dmnibus proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to

whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus

Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede &

Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice

is to credit Direct Participants; accounts upon DTC's receipt of funds and corresponding detail

information from the District or the Fiscal Agent, on payable date in accordance with their respective

holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by

standing instructions and customary practices, as is the case with securities held for the accounts of

customãrs in bearer form or registeredin "street name," and will be the responsibility of such Participant

and not of DTC, the Fiscal Agènt, or the District, subject to any statutory or regulatory requirements as

may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend

payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of

biq L the responsibility of the District or the Fiscal Agent, disbursement of such payments to Direct
participants wili be the iesponsibility of DTC, and disbursement of such payments to the Beneficial

Owners will be the responsibility of Direct and Indirect Participants.

A Bond Owner shall give notice to elect to have its Bonds purchased or tendered, through its
participant, to the Fiscal Agent, and shall effect delivery of such Bonds by causing the Direct Participant

to tranifer the Participant's interest in the Bonds, on DTC's tecords, to the Fiscal Agent' The requirement

for physical delivery of Bonds in connection with an optional tender or a mandatory purchase will be

F-2



deemed satisfied when the ownership rights in the Bonds are transferred by Direct Participants on DTC's

records and followed by a book-entry credit of tendered Bonds to the Fiscal Agent's DTC account.

DTC may discontinue providing its services as depository with respect to the Bonds at any time

by giving reasonable notice to the District or the Fiscal Agent. Under such circumstances, in the event

thaia successor depository is not obtained, physical certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry only transfers through

DTC (or a successor securities depository). In that event, Bonds will be printed and delivered to DTC.
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APPENDIX G

FORM OF CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Ceftificate") is executed and delivered by

the Nipomo Communi-ty Services District (the "Issuer") in connection with the issuance of Nipomo

Commlnity Sen¡ices Dísfict Assessment District No. 2020-1 (Blacklake Sewer Consolidation) Limited

Obligation Improvement Bonds, Series 2020, in the aggregate principal amount of $- (the "Bonds")'

The 
"Bonds 

urå b"ing issued pursuant to a Resolution adopted by the Board of Directors of the Issuer on

July _, 2020, and a Fiscal Agent Agreement dated as of July 1, 2020 (the "Fiscal Agent Agreement")

Uy ana tretween the Issuer and Íll. g*t of New York Mellon Trust Company, N.4., as ftscal agent (the

,,Éiscal Agent"). The Issuer and Dissemination Agent hereby covenant and agree as follows:

Section 1. Purpose of the Disclosure Ceftificate. This Disclosure Cefiificate is being executed

and delivered by the Ir.r"r fo, th. benefit of the holders and beneficial owners of the Bonds and in order

to assist the pariicipating Underwriter in cornplying with SEC Rule 15c2'12(b)(5), as amended'

Section 2. Definitions. In addition to the definitions set forlh in the Fiscal Agent Agreement

which apply to uny "-pitulit"d 
t"rm used in this Disclosure certificate unless otherwise defined in this

Section,'t'hè following capifalizedterms shall have the following meanings:

,,Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as

described in, Sections 3 and 4 of this Disclosure Certificate'

,,Listed Events,, shall mean any of the events listed in Section 5(a) of this Disclosure Ceftifrcate.

"Participating Underwriter" shall mean Piper Sandler & Co'

,,Repository,' shall mean the Municipal Securities Rulemaking Board, which has been designated

by the Secuiities and Exchange commission as the sole repository of disclosure information for purposes

oîth" Rul", or any other repoiitory of disclosure information that may be designated by the Securities and

Exchange Commission as such for purposes of the Rule in the future.

..Rule,, shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission

under the Securities Exchange Act of 1934, as the same may be amended from time to time.

Section 3. Provision of Annual Reports'

(a) The Issuer shall, or shall cause the Dissemination Agent to, by February I of each

year, commencing Februaty 1,2021, provide to the Repository, in an electronic format as prescribed by

ihe Municipal Seðurities Rülemaking Èoard, an Annual Report which is consistent with the requirements

of Section 4 of this Disclosure Certificate. Not later than frfteen ( 1 5) Business Days prior to said date, the

Issuer shall provide the Annual Report to the Dissemination Agent (if other than the Issuer). The Annual

Report*uyï" submitted as asingie document or as separate documents comprising apackage, and may

include by reference other information as provided in Section 4 of this Disclosure Certificate; provided

that the audited financial statements of fhe Issuer may be submitted separately from the balance of the

Annual Report, and laterthanthe date required above forthe filing of the Annual Report. If the Issuer's

fiscal year changes, it shall give notice oi such change in the same manner as for a Listed Event under

Section 5(c).

(b) If the Issuer is unable to provide to the Repository or the Dissemination Agent an
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Annual Report by the date required in subsection (a), the Issuer shall in a timely manner send a notice to

the Municipal Slcurities Rulemaking Board, in an electronic format as prescribed by the Municipal

Securities ñ.ulemaking Board, in substantially the form attached as F,xhibit A.

(c) The Dissemination Agent shall:

(i) confirm the electronic filing requirements of the Municipal securities

Rulemaking Board for the Annual Report: and

(ii) if the Dissemination Agent is other than the Issuer, file a report with the

Issuer certiffingìhat the Annual Report has been provided pursuant to this Disclosure Certifìcate,

stating the date it was provided to the Repository'

Section 4. Content of Annual Repofts. The Issuer's Annual Reporl shall contain or

incorporate by reference the following:

(a) Audited Financial Statements of the Issuer prepared in accordance with

generally accepteá accounting principles as promulgated to apply to governmental entities from time to

iime by- the Governmental Àcðounting Standards Board, together with the following statement: THE

ISSUE,R'S ANNUAL FINANCIAL STATEMENT IS PROVIDED SOLELY TO COMPLY WITH THE

SECURITIES EXCHANGE COMMISSION STAFF'S INTERPRETATION OF RULE 15C2-I2. NO

FUNDS OR ASSE,TS FO THE ISSUER ARE REQUIRE,D TO BE, USED TO PAY DEBT SERVICE ON

THE BONDS, AND THE ISSUER IS NOT OBLIGATED TO ADVANCE AVAILABLE FLTNDS TO

COVER ANY DELINQUE,NCIES. INVESTORS SHOULD NOT RELY ON THF' FINANCIAL

CoNDITIoN oF THE ÌSSUE,N IN EVALUATING WHETHER TO BUY, HOLD OR SELL THE

BONDS.

(b) Updates to information regarding the annual aggregafe special assessment

installments, amount coilected, delinquent amount and percent delinquent for the most recent fiscal year

and the amount and percent remaining delinquent for any prior fiscal year' as shown in Tables 13,4, 5,6

and 9l of the Official Statement.

Such infbrmation listed above may be included by specific reference to other documents,

including official statements of debt issues of the Issuer or related public entities, which have been

submitted to the Repository or the Securities and Exchange Commission. If the document included by

reference is a final official statement, it must be available from the Municipal Securities Rulemaking

Board. The Issuer shall clearly identify each such other document so included by reference.

Section 5. Reporting of Significant Events'

(a) pursuant to the provisions of this Section 5, the Issuer shall give, or cause the

Dissemination Agent to give, notice of the occurrence of any of the following events with respect to the

Bonds in a timely manner not more than ten (10) business days after the event:

1. principal and interest payment delinquencies;

2. unscheduled draws on debt service reserves reflecting frnancial difficulties;

3. unscheduled draws on credit enhancements reflecting financial difficulties;

4. substitution of credit or liquidity providers, or their failure to perform;
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adverse tax opinions or the issuance by the Internal Revenue Seruice of proposed or
fìnal determinations of taxability or of a Notice of Proposed Issue (lRS Form 570 1 -

TEB);

6. tender offers;

defeasances;

ratings changes;

bankruptcy, insolvency, receivership or similar proceedings; and

default, event of acceleratìon, termination event, modification of tertns, or other

similar events under the terms of a financial obligation, any of which reflect financial
difficulties.

Note: for the purposes ofthe event identified in subparagraph (9), the event is considered to occur

when any of the following occur: the appointment of a receiver, trustee or similar officer for an obligated

person in a proceeding under the United States Bankruptcy Code or in any other proceeding under state or

federal law in which a court or governmental authority has assumed jurisdiction over substantially all of
the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving the

existing governmental body and officials or officers in possession but subject to the supervision and

orders of a court or governmental authority, or the entry of an order confìrming a plan of reorganization,

arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over

substantially all ofthe assets or business ofthe obligated person.

(b) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be

given, notice of the occurrence of any of the following events with respect to the Bonds, if material:

L unless described in paragraph 5(aX5) above, notices or determinations by the Internal
Revenue Service with respect to the tax status of the Bonds or other material events

affecting the tax status of the Bonds;

2. the consummation of a merger, consolidation or acquisition involving an obligated person

or the sale of all or substantially all of the assets of the obligated person, other than in the

ordinary course of business, the entry into a definitive agreement to undefiake such an

action or the termination of a definitive agreement relating to any such actions, other than

pursuant to its terms;

appointment of a successor or additional trustee or the change of the name of a trustee;

nonpayment related defaults;

modifications to the rights of Owners of the Bonds;

notices of redemption;

release, substitution or sale of propeffy securing repayment of the Bonds; and

incurrence of a financial obligation, or agreement to covenants, events of default,
remedies, priority rights, or other similar terms of a financial obligation, any of which

5

7

8

9

l0

3.

4.

5.

6.

7.

8.
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affect Bondholders.

(c) Upon the occurrence ofa Listed Event under Section 5(b) above, the Issuer shall as

soon as possible determine if such event would be material under applicable federal securities laws.

(d) If the Issuer determines that knowledge of the occurrence of a Listed Event under

Section 5(b) would be material under applicable federal securities laws, the Issuer shall file a notice of
such occurrence with MSRB in a timely manner not more than ten (10) business days after the event.

(.) The Issuer hereby agrees that the undertaking set forth in this Disclosure Certificate

is the responsibility of the Issuer and that the Dissemination Agent shall not be responsible for

determining whether the Issuer's instructions to the Dissemination Agent under this Section 5 comply

with the requirements of the Rule.

(Ð For purposes ofthe events identified in subparagraphs (a)(10) and (bX8), the term
..financial obligation', *.ánr a (i) debt obligation; (ii) derivative instrument entered into in connection

with, or pledged as securify or a source of payment for, an existing or planned debt obligation; or (iii)
guurunt.Ë of (i; or (ii). Theterm financial obligation shall not include municipal securities as to which a

final official statement has been provided to the MSRB consistent with the Rule'

Section 6. Termination of Reporting Obligation. The Issuer's and the Dissemination Agent's

obligations underthisbisclosure Certificate shall terminate upon the legal defeasance, prior redemption

o,. pãyr"nt in full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds,

the tssuer shall give notice of such termination in the same manner as for a Listed Event under Section

s(d).

Section 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a

Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may

discharge any such Agent, with or without appointing a successor Dissemination Agent.

Section 8. Amendment Waiver. Notwithstanding any other provision of this Disclosure

Ceftificate, the Issuer may amend this Disclosure Certificate, and any provision of this Disclosure

Certificate may be waived, provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it

may only be made in connection with a change in circumstances that arises from a change in legal

requirem"nts, change in law, or change in the identity nature or status of an obligated person with

respect to the Bonds, or type ofbusiness conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in the

opinion of nationaily recognized bond counsel, have complied with the requirements of the Rule at the

time of the primary offeriÀg of the Bonds, after taking into account any amendments or interpretations

of the Rule, as well as any change in circumstances; and

(c) the proposed amendment or waiver either (i) is approved by holders of the Bonds

in the manner provided in the Fiscal Agent Agreement, or (ii) does not, in the opinion of a nationally

recognized bond counsel, materially impair the interests of the holders or beneficial owners of the

Bonds.

If the annual financial information or operating data to be provided in the Annual Report is

amended pursuant to the provisions hereof, the first annual ftnancial information fìled pursuant hereto
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containing the amended operating data or financial information shall explain, in narrative form, the

reasons for the amendmenì and ihe impact of the change in the type of operating data or fìnancial

informati on being provided.

If an amendment is made to the undertaking speciffing the accounting principles to be followed

in preparing financial statements, the annual finanõial information for the year in which the change is

made shall present a comparison ûetween the financial statements or information prepared on the basis of

the new acóounting principles and those prepared on the basis of the former accounting principles' The

comparison shall iãcjude å qualitative discuision of the differences in the accounting principles and the

impáct of the change in the accounting principles on the presentation of the financial information in order

to provide informãtion to investors to enable them to evaluate the ability of the Issuer to meet its

obligations. To the extent reasonably feasible the comparison shall be quantitative. A notice of the

change in the accounting principles inall be sent to the Repository in the same manner as for a Listed

Event under Section 5(c).

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to

prevent the Issuer f.o* Ait*l*ting uny other information, using the means of dissemination set forth in

this Disclosure Certificate or any otier means of communication, or including any other information in

any Annuaì Report or notice of occurrence of a Listed Event, in addition to that which is required by this

Disclosure Certiflcate. If the Issuer chooses to include any information in any Annual Reporl or notice of

occurrence of a Listed Event in addition to that which is specifically required by this Disclosure

Certificate, the lssuer shall have no obligation under this Disclosure Ceftificate to update such

information or include it in any future Annual Report or notice of occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to

comply with any prouirion of this Disclosure Ceftificate any holder or beneficial owner of the Bonds may

take such actions as may be necessary and appropriate, including seeking ma¡date or specific

performance by court ordór, to cause thè Issuer to comply with its obligations under this Disclosure

Certifìcate. A default under this Disclosure Ceftificate shall not be deemed an event of default under the

Fiscal Agent Agreement or any Supplemental Fiscal Agent Agreement, and the sole remedy under this

Disclosure Certificate in the event ói uny failure of the Issuer to comply with this Disclosure Certificate

shall be an action to compel perfonnance'

Section 1 1.

Agentshallhaveontyaut-'u*.*p"cificallysetforthinthisDisclosureCertificate,andtheIssuer
ug"r".. to indemniff änd save the DiÁsemination Agent, its officers, directors, employees and agents,

hãrmless against any loss, expense and liabilities which it may incur arising out of or in the exercise or

performanJe of its powers and duties hereunder, including the costs and expenses (including attorneys

iees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent's

n"gíig"n"" or øiliul miscônduct. The obligations of the Issuer under this Section shall survive

resìgãation or removal of the Dissemination Agent and payment of the Bonds. The Dissemination Agent

has"no power to enforce performance on the part of the Issuer. The Dissemination Agent shall not be

,..rponribl" in any *unn"i for the content of any notice or report prepared by the Issuer pursuant to this

Disclosure Certifi cate.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the

Issuer, the Disseminuti* ¡getrt¡he Participating Underwriter and holders and beneficial owners from

time to time of the Bonds, and shall create no rights in any other person or entity'

Section 13. Notices. Any notice or communication required or permitted hereunder shall be

given in writing, ."nt byþ personal delivery delivered by a representative of the party giving such
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notice, or (b) overnight delivery by recognized overnight courier, or (c) United States mail, postage

prepaid, registered or certified mail, or facsimile, addressed as follows:

Ifto the Issuer:

Nipomo Community Seruices District
148 S. Wilson Street
Nipomo, California 93444

or to such other address or to the attention of such other person as hereinafter shall be designated in

writing by the applicable parly sent in accordance herewith. Any such notice or communication shall be

deemed to have been delivered either at the time of personal delivery actually received by the addressee

or a representative ofthe addressee at the address provided above or, ifdelivered on a business day in the

case of delivery service or certified orregistered mail, as of the earlier of the date delivered orthe date 72

hours following the date deposited in the United States mail at the address provided herein, or if by

telecopier, upon electronic confirmation of good receipt by the receiving telecopier.

Section l4 Future Determination of Oblisated Persons. In the event that the Securities

Exchange Commission amends, clarifies or supplements the Rule in such a manner that requires any

landowner within the District to be an obligated person as defined in the Rule, nothing contained herein

shall be construed to require the Issuer to meet the continuing disclosure requirements of the Rule with
respect to such obligated person and nothing in this Disclosure Ceftificate shall be deemed to obligate the

Issuer to disclose information concerning any owner of land within the District except as required as part

of the information required to be disclosed by the Issuer pursuant to Section 4 and Section 5 hereof.

Dated: July _,2020 NIPOMO COMMUNITY SERVICES DISTRICT

General Manager
By
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Name of Issuer:

Name of Bond Issue:

Date of Issuance:

EXHIBIT A

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT

Nipomo Community Services District

S Nipomo Community Services District Assessment District

No. 2020-1 (Blacklake Sewer Consolidation) Limited Obligation

Improvement Bonds, Series 2020

Jluly _,2020

NOTICE IS HERBY GIVEN that the Issuer has not provided an Annual Report with respect to

the above- named Bonds as required by the Fiscal Agent Agreement dated as of July 1, 2020, by and

between the Issuer and The Bánk of New York Mellon Trust Company, N.4., as Fiscal Agent. The

Issuer anticipates that the Annual Report will be filed by

Dated: ,

as Dissemination Agent on behalf of Issuer
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JULY 22,2020

ITEM E-2

ATTACHMENT E



Stradling Yocca Carlson & Rquth
Draft of 7/13/2020

$

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2O2O-I

(BLACKLAKE SEWER CONSOLIDATION)
LIMITED OBLIGATION IMPROVEMENT BONDS

SERIES 2O2O

BOND PURCHASE AGREEMENT

2020

Nipomo Community Services District
P.O. Box 326
Nipomo, California 93 444-0326
Attention: Mario lglesias, General Manager

Ladies and Gentlemen:

piper Sandler & Co. (the "Underwriter"), acting not as fiduciary or agent for you, but on

behalf of itself, offers to enter into this Bond Purchase Agreement (this "Purchase Agreement")

with the Nipomo Community Services District (the "District"), which upon acceptance will be

binding upon the District and upon the Underwriter. This offer is made subject to the District's

acceptãncã by the execution of this Purchase Agreement and its delivery to the Underwriter at or

befoie 1l:59 p.m., Pacific Standard Time, on the date of this Purchase Agreement and, if not, so

accepted will 6e subject to withdrawal by the Underwriter upon notice delivered to the Districf af any

time prior to the acceptance hereof by the District.

The District acknowledges and agrees that: (i) the purchase and sale of the Bonds (defined

below) pursuant to this Purchase Agreement is an arm's-length commercial transaction befween the

District and the Underwriter; (ii) in connection therewith and with the discussions, undertakings and

procedures leading up to the consummation of such transaction, the Underwriter is and has been

acting solely as prìncipal and is not acting as a Municipal Advisor (as defined in Section I 5B of the

Securities Exchange Act of 7934, as amended); (iii) the Underwriter has not assumed an advisory or

fiduciary responsibility in favor of the District with respect to the offering contemplated hereby or

the discussions, undertakings and procedures leading thereto (irrespective of whether the Underwriter

has provided other seruices or is currently providing other services to the District on other matters);

and (iv) the District has consulted its own legal, financial and other advisors to the extent it has

deemed appropriate for this transaction.

1. Purchase and Sale ofthe Bonds. Subject to the terms and conditions and in reliance

upon the representations, warranties and agreements herein set forth, the Underwriter hereby agrees

to purchase from the District, and the District hereby agrees to sell to the Underwriter, all (but not

less than all) of the bonds captioned above (the "Bonds"), in the aggtegafe original principal amount

of$ at a purchase price of $- (consisting of the principal amount of the



Bonds, [plus/less] a [net] original issue [premium/discount] of $ less an Underwriter's

discount of$ ).

2. Description of Bonds: Authorizins Instruments'

(a) The Bonds will bear interest at such rates per annum and mature on such

dates and in such amounts as set forth in Exhibit A hereto'

(b) The Bonds are issued under the Improvement Bond Act of 1915, being

Division 10 of the California Streets and Highways Code (the "1915 Act"), a resolution approving

the issuance of the Bonds adopted by the Board of Directors (the "Board") of the District on

lJuly 22, 20201 (he "Resolufioì") and a Fiscal Agent Agreement dated as of July 1, 2020 (the

Itri."at Agent Agreement") by and between the District and The Bank of New York Mellon Trust

Company, N.4., as fiscal agent (the "Fiscal Agent")'

(c) All of the proceedings of the District undertaken to form the Nipomo

community seruices District Assessment Disirict No. 2020-1 (Blacklake Sewer consolidation) (the

..Assessment District") and to levy the assessments (the "Assessments") were undeftaken under the

Municipal Improvemeít Act of t Oi: pivis ion 12 of the California Streets and Highways Code) (the

"19L3 Act").

3. Public Offering and Establishment of Issue Price'

(d) The Under.writer agrees to make a bona fide public offering of the Bonds at

the initial public offering price or prices set forth in Exhibit A hereto and subject to Section 3(c) and

3(d) hereof, the UndeÑrìt., ,"r"iu.s the right to change such initial public offering prices as the

Underwriter deems necessary or desirable, in its sole discretion, in connection with the marketing of

the Bonds, and to sell the Bonds to certain dealers (including dealers depositing the Bonds into

investment trusts) and others at prices lower than the initial offering prices set forth in the Final

official Statement (defined below). A "bonâ fide public offering" shall include an offering to

institutional investors or registered investment companies, regardless of the number of such investors

to which the Bonds are sold.

(e) The Underwriter agrees to assist the District in establishing the issue price of

the Bonds and shall execute and deliver to the District at Closing (defined below) an "issue price" or

similar cefiifìcate, together with copies of supporling pricing wires or equivalent communications,

substantially in the foim attached hereto as ExniUit C, with such modifications as may be appropriate

o,. n"".rrury, in the reasonable judgment of the Underwriter, the District Bond Counsel (as defined

herein) to áccurately reflect, as appticaUte, the sales price or prices or the initial offering price or

prices to the public of the gonds. All actions to be taken by the District unde_r this section to

establish the issue price of the Bonds may be taken on behalf of the District by the District's

municipal advisor, óolumbia Capital Management,LLC (the "Municipal Advisor") and any notice

o. ,."po.t to be provided to the District *uy lr. provided to the Municipal Advisor with a copy to the

District.

(f) [Except as otherwise set forth in Exhibit A attached hereto,] the District will

treat the first price at wñich lb% of each maturify of the Bonds (the "107o test"), identified under the

column ,,1 0olo Test Used" in Exhibit A, is sold to the public as the issue price of that maturity. At or

promptly after the execution of this Purchase Agreement, the Underwriter shall report to the District
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the price or prices at which it has sold to the public each maturity of Bonds. If at that time fhe 1}Yo

test has not been satisfied as to any maturity of the Bonds, the Underwriter agrees to promptly report

to the District the prices at which it sells the unsold Bonds of that maturity to the public. That

reporting obligation shall continue, whether or not the Closing Date has occurred, until either (i) the

Underwiiter has sold all Bonds of that maturity or (ii) the l0% test has been satisfied as to the Bonds

of that maturity, provided that, the Underwriter's repofting obligation after the Closing Date may be

at reasonable periodic intervals or otherwise upon request of the District or Bond Counsel. For

purposes of this section, if Bonds mature on the same date but have different interest rates, each

ieparate CUSIP number within that maturity will be treated as a separate maturity of the Bonds.

(g) [The Underwriter confirms that it has offered the Bonds to the public on or

before the date of this Purchase Agreement at the offering price or prices (the "initial offering
price"), or at the corresponding yield or yields, set fofth in Exhibit A attached hereto, except as

òtherwise set forth therein. Exhibit A also sets forth, identified under the column "Hold the Offering

Price Rule lJsed," as of the date of this Purchase Agreement, the maturities, if any, of the Bonds for

wlrich tl-te 1|Vo test has not been satisfied and for which the District and the Underwriter agree that

the restrictions set forth in the next sentence shall apply, which will allow the District to treat the

initial offering price to the public of each such maturity as of the sale date as the issue price of that

rnaturity (the "hold-the-offering-price rule"). So long as the hold-the-offering-price rule remains

applicable to any maturity of the Bonds, the Underwriter will neither offer nor sell unsold Bonds of
that maturity to any person at a price that is higher than the initial offering price to the public during

the period starting on the sale date and ending on the earlier of the following.

(l) the close ofthe fifth (5th) business day after the sale date; or

(2) the date on which the underwriter has sold at least 10vo of thaf
maturity of the Bonds to the public at a price that is no higher than the initial offering

price to the Public.

The Unde¡writer will advise the District promptly after the close of the fifth (5th) business

day after the sale date whether it has sold 10% of that maturity of the Bonds to the public at a price

that is no higher than the initial offering price to the public.l

(h) The Underwriter confirms that:

(1) any selling group agreement and any third-party distribution

agreement relating to the initial sale of the Bonds to the public, together with the

related pricing wires, contains or will contain language obligating each dealer who is

a member of the selling group and each broker-dealer that is a pafty to such third-
party distribution agreement, as applicable:

(A) (i) to report the prices at which it sells to the public the unsold

Bonds of each maturity allocated to it, whether or not the Closing Date has

occurred, until either all Bonds of that maturity allocated to it have been sold

or it is notified by the Underwriter that the 10% test has been satisfied as to

the Bonds of that maturity, provided that, the reporting obligation after the

Closing Date may be at reasonable periodic interuals or otherwise upon

request of the Underwriter, and (ii) to cornply with the hold-the-offering-price
rule, if applicable, if and for so long as directed by the Underwriter,
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(B) to promptly notiff the Underwriter of any sales of Bonds that,

to its knowledge, are made to a purchaser who is a related parfy to an

underwriter participating in the initial sale of the Bonds to the public (each

such term being used as defined below), and

(C) to acknowledge that, unless otherwise advised by the dealer or

broker-dealer, the Underwriter shall assume that each order submitted by the

dealer or broker-dealer is a sale to the public.

(2) any selling group agreement relating to the initial sale of the Bonds to

the public, together with the related pricing wires, contains or will contain language

obligating each dealer that is a party to a third-party distribution agreement to be

"tr-,pìoy"d 
in connection with the initial sale of the Bonds to the public to require each

broker-dealer that is a pafty to such third-party distribution agreement to (A) repoft

the prices at which it sells to the public the unsold Bonds of each maturity allocated

to it, whether or not the Closing Date has occurred, until either all Bonds of that

rnaturity allocated to it have been sold or it is notified by the Underwriter or the

dealer ihat the 10% test has been satisfied as to the Bonds of that maturity, provided

that, the reporting obligation after the Closing Date may be at reasonable periodic

interuals or otherwise upon request of the Underwriter orthe dealer, and (B)comply

with the hold-the-offering-price rule, if applicable, if and for so long as directed by

the Underwriter or the dealer and as set forth in the related pricing wires.

(i) The District acknowledges that, in making the representations set forth in this

section, the Underwriter will rely on (i) in the event a selling group has been created in connection

with the initial sale of the Bonds to the public, the agreement of each dealer who is a member of the

selling group to comply with the requirements for establishing issue price of the Bonds, including,

but notlimited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the

Bonds, as set fofth in a selling group agreement and the related pricing wires, and (ii) in the event

that a third-parfy distribution agreement was employed in connection with the initial sale of the

Bonds to thg, public, the agreement of each broker-dealer that is a party to such agreement to comply

with the requirements foi establishing issue price of the Bonds, including, but not limited to, its

agreement tó comply with the hold-the-offering-price rule, if applicable to the Bonds, as set forth in

the third-par-fy iisiribution agreement and the related pricing wires. The District further

acknowled'ges that the Underwriter shall not be liable for the failure of any dealer who is a member

of a selling group, or of any broker-dealer that is a pafty to a third-party distribution agreement, to

comply *ittt itr corresponding agreement to comply with the requirements for establishing issue

pri"å óttne Bonds, including, but not limited to, its agreement to cornply with the hold-the-offering-

price rule, if applicable to the Bonds.

0) The Underwriter acknowledges that sales of any Bonds to any person that is a

related party to an underwriter participating in the initial sale of the Bonds to the public (each such

term being used as defined below) shall not constitute sales to the public for purposes of this section'

Further, for purposes of this section:

(l) ,,public" means any person other than an underwriter or a related

paffy;
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(2) .,under"writer,, means (A) any person that agrees pursuant to a

written contract with the District (or with the lead underwriter to form an

underwriting syndicate) to participate in the initial sale of the Bonds to the public and

(B) any person that agrees pursuant to a written contract directly or indirectly with a

person described in clause (A) to participate in the initial sale of the Bonds to the

public (including a member of a selling group or a party to a third-party distribution

agreement participating in the initial sale of the Bonds to the public);

(3) a purchaser of any of the Bonds is a "related party" to an

underwriter if the under-writer and the purchaser are subject, directly or indirectly, to

(i) more tl"nn 50%o common ownership of the voting power or the total value of their

stock, if both entities are corporations (including direct ownership by one corporation

of another), (ii) more fhan 50%o common ownership of their capital interests or profits

interests, if both entities are paftnerships (including direct ownership by one

partnership of another), or (iii) more than 500/o common ownership of the value of the

outstanding stock of the corporation or the capital interests or profit interests of the

partnership, as applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests by one

entity of the other)[; and

(4) "sale date" means the date of execution of this Purchase Agreement

by the District and the Underwriter].

4. Delivery of Official Statement: Continuine Disclosure'

(a) Preliminary OfJiciat Statement. The District has delivered or caused

to be delivered to the Underwriter prior to the execution of this Purchase Agreement or the

first offering of the Bonds, whichever first occurs, copies of the Preliminaly Official

Statement relating to the Bonds dated 

-, 

2020 (including any supplements or

amendments thereto, the "Preliminary Official Statement"). The Preliminary Official

Statement is the preliminary official statement deemed final by the District for purposes of
Rule I 5c2-12 under the Securities Exchange Act of 1934 ("Rule l5c2'12") and approved for

distribution by resolution of the District. The District shall execute and deliver to the

Underwriter a certification in substantially the form attached hereto as Exhibit B in

connection with distribution of the Preliminary Official Statement.

(b) Finat Official Statemenl. The District shall deliver to the Underwriter

a final Official Statement (the "Final Official Statement"), executed on behalf of the District

by an authorized representative and dated the date of this Purchase Agreement, within seven

(i) business days after the date of this Purchase Agreement, and in sufficient time to
accompany any confirmation that requests payment from any customer. The Underwriter

covenants to file the Official Statement with the Municipal Securities Rulemaking Board (the
.,MSRB") through the Electronic Municipal Marketplace Access website of the MSRB,

currently maintained on the Internet athttp:llemma.msrb.org/. The Final Official Statement

shall include information permitted to be omitted by paragraph (bXl) of the Rule and with

such other amendments or supplements as may be approved by the District and the

Underwriter. The Preliminary Official Statement and the Final Official Statement, including

the cover page, appendices and all information incorporated therein by reference, are

hereinafter referred collectively to as the "Official Statement."
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(c) Distt"ict Continuing Disclosure. In order to assist the Underwriter

with complying with Rule 1 5c2-12, the District will execute with 'ù/illdan Financial Services

concurrently *ith isoun.e of the Bonds a Continuing Disclosure Certificate with respect to

the Bonds (the "Continuing Disclosure CertifÎcate"), in the form attached as Appendix G to

the Preliminary Official Statement.

5. The Closins. At 

-A'M., 

Pacific Daylight Time, on 

-,2020, 

or at such

other time or date as shall be ug.""d upon by the Underwriter and the District (such time and date

being herein referred to as the "Closing Date"), the District will deliver (i) to The Depository Trust

Company ("DTC") or to The Bank of New York Mellon Trust Company, N'4., acting as DTC's

ug"ni, the Èonds in definitive form (all Bonds being in book-entry form registered in the name of
Cede & Co. and having the CUSIP numbers assigned to them printed thereon), duly executed by the

officers of the District, as provided in the Fiscal Agent Agreement, and (ii) to the Underwriter, at the

offices of Norton Rose Fulbright US LLP, Los Angles, California ("Bond Counsel"), or at such

other place as shall be mutually agreed upon by the District and the Underwriter, the other documents

herein mentioned; and the Underwriter shall accept such delivery and pay the purchase price of the

Bonds in immediately available funds (such delivery and payment being herein referred to as the

"Closing").

6. Representations. Warranties and Agreements of the District. The District makes the

following representations, warranties and covenants:

(a) Due Organization and Existence. The District is duly created and

validly existing as a community services district under the Constitution and laws of the State

of Californiu uird hur, and at the Closing Date will have, full legal right, power and authority:

(i) to adopt the Resolution and to enter into this Purchase Agreement, the Fiscal Agent

Agreement and the Continuing Disclosure Certificate (collectively, the "District

Dócuments"); (ii) to issue, sell and deliver the Bonds to the Underwriter as provided herein,

and (iii) to carry out, give effect to and consummate the transactions contemplated by the

District Documents and the Official Statement.

(b) compliance with Laws and Agreements. The District has complied

and will at the Closing Date be in compliance, in all material respects as it relates to the

Bonds or the Assessménts, with the Resolution, the 1913 Act, the 1915 Act, and all other

applicable laws and the agreements referred to in subsection (a) hereof.

(c) Due Adoption and Enforceability. The District has, or prior to the

Closing Date, will have, duly and validly: (i) adopted the Resolution and approved and

authorized the execution and delivery of the Bonds, the District Documents, the Official

Statement and any other applicable agreements; and (ii) authorized and approved the

performance by the District of its obligations contained in, and the taking of any and all

action as may be necessaly to carry out, give effect to and consummate the transactions

contemplated by, the Bonds and the District Documents; and at the Closing Date (assuming

due authori zati'on, execution and delivery by the respective other parties thereto, where

necessary) the Bonds, the District Documents and any other applicable agreements will
constitute the valid, legal and binding obligations of the District, enforceable in accordance

with their respective teims, subject to bankruptcy, insolvency, reorganiza|ion, moratorium or

similar laws år equitable principles relating to or affecting creditors' rights generally, or by
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the exercise ofjudicial discretion and the limitations on legal remedies against districts such

as the District in the State of California.

(d) No Defaults. To the best knowledge of the District, after due inquiry,

(i) the District is not, and at the Closing will not be, in any respect material to the transactions

referred to herein or contemplated hereby, in breach of or default under any law or

administrative rule or regulation of the State of California, the United States of America, or

of any depaúment, division, agency or instrumentality of either thereof, or any applicable

couft or administrative decree or order, or any loan agreement, note, resolution, indenture,

contract, agreement or other instrument to which the District is a party or is otherwise subject

or bound; and (ii) the adoption of the Resolution, and the execution and delivery of the

Bonds, the District Documents, any other applicable agreements and the other instruments

contemplated by any of such documents to which the District is a party, and compliance with
the provisions of each thereof, will not, in any respect material to the transactions referred to

herein or contemplated hereby, conflict with or constitute a breach of or default under any

applicable law or administrative rule or regulation of the State of California, the United

States of America, or of any department, division, agency or instrumentality of either thereof,

or any applicable coutt or administrative decree or order or any loan agreement, note,

resolution, indenture, contract, agreement or other instrument to which the District is a party

or is otherwise subject or bound.

(e) Approvals and Consenls. To the best knowledge of the District, after

due inquiry, all approvals, consents, authorizations, elections and orders of or filings or

registrations with any governmental authority, board, agency or colnmission having
jurisdiction which would constitute a condition precedent to, or the absence of which would

materially adversely affect, the performance by the District of its obligations hereunder and

under the Bonds, the District Documents and any other applicable agreements, have been

obtained and are in full force and effect.

(Ð Form and Validity of the Bonds and District Documents. The Bonds,

the District Documents, and other applicable agreements conform as to form and tenor to the

descriptions thereof contained in the Official Statement; and the Bonds, when delivered to

and paid for by the Underwriter on the Closing Date as provided herein, will be validly
issued and outstanding and entitled to all the benefits and security of the Fiscal Agent

Agreement.

(g) Vatidity of Assessments. The Assessments have been duly and

lawfully levied under the 1913 Act, and the Assessments constitute valid and legally binding

liens on the properties on which they have been levied, all as described in the Official

Statement.

(h) No Senior Assessment Liens. Except as disclosed in the Official

Statement, there are no outstanding assessment liens against any of the properties within the

Assessment District that are senior to the liens of the Assessments.

(i) Accuracy of Official Statements. As of the date hereof, the

Preliminary Official Statement does not, and as of the Closing Date the Final Official
Statement will not, contain any untrue statement of a material fact or omit to state a material

fact required to be stated therein or necessary to make the statements therein, in light of the
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circumstances under which they were made, not misleading (except that this representation

does not include information regarding The Depository Trust Company and its book-entty

only system, under the caption "LINDERWRITING," CUSIP numbers, prices and yields for

the Bónds and any other information provided by the Underwritel' as to which no view is

expressed).

û) Antendments to Officiat Statemenl. Until the date which is twenty-

five (25) days afterthe "end of the underwriting period" (as hereinafter defined), if any event

shall occur tt *ni"n the District is aware that would cause the Official Statement to contain

any untrue statement of a material fact or omit to state a material fact necessary in order to

make the statements in the Official Statement, in light of the circumstances under which they

were made, not misleading, the District shall fofthwith notifu the Underwriter of any such

event of which it has knõwledge and shall cooperate fully in furnishing any information

available to it for any supplement to the Official Statement necessary, in the Underwriter's

reasonable opinion, so that the statements therein as so supplemented will not be misleading

in light of the circumstances existing at such time and the District shall promptly furnish to

the Únderwriter a reasonable number of copies of such supplement' As used herein, the term
,,end of the underwriting period" means the later of such time as: (i) the District delivers

the Bonds to the Undet*rit"r; or (ii) the Underwriter does not retain, directly or as a member

of an underwriting syndicate, an unsold balance of the Bonds for sale to the public. Unless

the Underwriter gives notice to the contrary, the "end of the underwriting period" shall be

deemed to be the Closing Date. Any notice delivered pursuant to this provision shall be

written notice delivered to the District at or prior to the Closing Date of the Bonds and shall

specifi a date (other than the Closing Date) to be deemed the "end of the underwriting

period."

(k) Security for the Bonds. The Fiscal Agent Agreement creates a valid

pledge of, lien upon and security interest in the unpaid Assessments in the Assessment

bistrict, and the interest thereon and the moneys in certain funds and accounts as provided in

the Fiscal Agent Agreement, including the investments thereof, subject in all cases to the

provisions oflne f iscal Agent Agreement permitting the application thereof for the purposes

and on the terms and conditions set forth therein.

(l) Absence of Litigation Except as disclosed in the Official Statement,

to the best knowledge of the Distrìct after diligent inquiry, no action, suit, proceeding, inquiry

or investigation, at law or in equity, before or by any court, regulatory agency, or public

board or body lexcept for actions filed by or on behalf of the District) is pending with respect

to which proper notice has been duly served upon the District, or threatened against the

District, in any way affecting the existence of the District or the titles of its officers to their

respective offrces, or seeking to restrain or to enjoin the issuance, sale or delivery of the

Bonds, the application of the proceeds thereof in accordance with the Fiscal Agent

Agreement, the collection or application of the Assessments pledged or to be pledged to pay

thã principal of and interest on the Bonds, or the pledge thereof, or in any way contesting or

affecting the validity or enforceability of the Assessments, the Bonds or the l)istrict

DocumJnts, any other applicable agreements, or any action of the District contemplated by

any of those áocumenti, or in any way contesting the completeness or accuracy of the

práliminary Official Statement or Official Statement, or the powers of the District or its

authority with respect to the Bonds, the District Documents, any other applicable agreements,

or any action olthe District contemplated by any of those documents, or which would
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adversely affect the exclusion fi'om gross income for purposes of federal income taxes of
interest paid on the Bonds or the exemption of interest on the Bonds from California personal

income taxation.

(m) Compliance w¡th Blue Slqt Laws. The District will furnish such

information, execute such instruments and take such other action in cooperation with the

Underwriter as the Underwriter may reasonably request to qualifu the Bonds for offer and

sale under the "Blue Sky" or other securities laws and regulations of such states and other

jurisdictions of the United States as the Underwriter may designate; provided, however, that

th. Dirtri"t shall not be required to consent to seruice of process outside of the State of
California.

(n) Application of Bond Proceeds. The District will apply the proceeds

of the Bonds to the acquisition and construction of the public improvements described in the

Official Statement and for the other purposes described in the Official Statement, in

accordance with the District Documents and all other applicable documents.

(o) Arbitrage Bonds. The District will not invest or otherwise use

proceeds of the Bonds in any manner which would cause the Bonds to be considered

àrbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as

amended.

(p) Tax Exemption of the Bonds. The District shall take any action

reasonably necessary to assure or maintain the exclusion from gross income for purposes of
federal income taxation of interest on the Bonds, and will not take any action, or permit any

action to be taken with respect to which it may exercise control, which would result in the

loss of that exclusion.

(q) Continuing Disclosure. The District will undertake, under the

Continuing Disclosure Certificate, to provide certain annual financial information and notices

of the occurrence of certain events, as required under the Rule. A description of this

undertaking is set forth in the Preliminary Official Statement and will also be set forth in the

Final Official Statement. Except as otherwise disclosed in the Official Statement, the District

has not failed at any time in the five years preceding the date hereof to comply in all material

respects with regard to any prior continuing disclosure obligation entered into by the District

puisuant to Section (b)(5) of Rule 1 5c2-12 (as in effect as of the date that such continuing

disclosure obligation was entered into) to provide annual repofts or notices of material

events.

7 ons of the The obligations of the Underwriter

to accept delivery of and PaY for
Underwriter, to the accuracY in all

the Bonds on the Closing Date is subject, at the option of the

material respects of the representations and warranties on the part

of the District contained in this Purchase Agreement as of the date hereof and as of the Closing Date;

to the accuracy in all material respects of the statements of the officers and other officials of the

District, as well as of the other individuals referred to in this Purchase Agreement, made in any

certificates or other documents furnished pursuant to the provisions hereof; to the performance by the

District of its obligations to be performed under this Purchase Agreement at or prior to the Closing

Date; and to the following additional conditions:
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(a) Vatidity of Resolutions and Actions. At the Closing Date, the

Resolution, and all other resolutions of the District adopted with respect to the Assesslnent

District, shall be in full force and effect, and shall not have been amended, modified or

supplemented (except such amendments, modifications or supplements as may have been

taken in connection with the issuance of the Bonds and with the transactions contemplated by

the District Documents with the consent of the Underwriter and Bond Counsel).

(b) Officiat Statement. At the Closing Date, the Official Staternent shall

be in a form and substance satisfactory to the Underwriter.

(c) Termination Events. Befween the date hereof and the Closing Date,

the market price or marketability of the Bonds (at the yields set fonh in Exhibit A) shall not

have been materially adversely affected, in the reasonable judgment of the Underwriter

(evidenced by a written notice to the District terminating the obligation of the Underwriter to

accept delivery of and pay for the Bonds), by reason of any of the following:

(i) legislation introduced in or enacted (or resolution passed) by

the Congress of the United States of America or recommended to the Congress by the

President of the United States, the Department of the Treasury, the Internal Revenue

Service, or any member of Congress, or favorably reported for passage to either

House of Congress by any committee of such House to which such legislation had

been referred for consideration or a decision rendered by a court established under

Article III of the Constitution of the Uniled States of America or by the Tax Court of
the United States of America, or an order, ruling, regulation (final, temporary or

proposed), press release or other form of notice issued or made by or on behalf of the

Treasury Depaftment or the Internal Revenue Service of the United States of
America, with the purpose or effect, directly or indirectly, of imposing federal

income taxation upon the interest that would be received by the owners of the Bonds

beyond the extent to which such interest is subject to taxation as ofthe date hereof;

(ii) legislation introduced in or enacted (or resolution passed) by

the Congress of the United States of America, or an order, decree or injunction issued

by any court of competent jurisdiction, or an order, ruling, regulation (final,

temporary or proposed), press release or other form of notice issued or made by or on

behalf of the Securities and Exchange Commission (the "SEC"), or any other

governmental agency having jurisdiction of the subject matter, to the effect that

obligations of the general character of the Bonds, or the Bonds are not exempt from

registration under or other requirements of the Securities Act of 1933, as amended, or

thát the Fiscal Agent Agreement is not exempt from qualification under or other

requirements of the Trust Indenfure Act of 1939, as amended, or that the issuance,

offering or sale of obligations of the general character of the Bonds, or of the Bonds'

as contemplated hereby or by the Official Statement or otherwise is or would be in

violation of the federal securities laws, rules or regulations as amended and then in

effect;

(iii) any amendment to the federal or California Constitution or

action by any federal or California court, legislative body, regulatory body or other

authority materially adversely affecting the tax status of the District, their property,

income or securities (or interest thereon), the validity or enforceability of the
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Assessments as contemplated by the Fiscal Agent Agreement or the Official

Statement;

(iv) any event occurring, or information becoming known, which,

in the reasonable judgment of the Underwriter, makes untrue in any material respect

any statement or information contained in the Preliminary Offìcial Statement or the

Official Statement, or results in the Preliminary Official Statement or the Official

Statement containing any untrue statement of a material fact or omitting to state a

material fact required to be stated therein or necessary to make the statements therein,

in light of the circumstances under which they were made, not misleading;

(v) a declaration of war or an escalation of, or engagement in,

military hostilities by the United States or the occurrence of any other national or

international emergency or calamity relating to the effective operation of the

government of, or the financial community in, the United States;

(vi) the declaration of a general banking moratorium by federal,

State of New York or State of California authorities, or the general suspension of
trading on any national securities exchange or minimum or maximum prices for

trading shall have been fixed and be in force, or maximum ranges for prices for

securities shall have been required and be in force on the New York Stock Exchange

or other natìonal securities exchange, whether by virtue of determination by that

exchange or by order of the SEC or any other governmental authorify having

jurisdiciion that, in the Underwritel''s reasonable judgment, makes it impracticable for

the Underwriter to market the Bonds or enforce contracts for the sale of the Bonds;

(vii) the imposition by the New York Stock Exchange or other

national securities exchange, or any governmental authority, of any material

restrictions not now in force with respect to the Bonds or obligations of the general

character of the Bonds or securities generally, or the material increase of any such

restrictions now in force, including those relating to the extension of credit by, or the

charge to the net capital requirements of, the Underwriter;

(viii) there shall have been a material disruption in securities

settlement, payment or clearance services affecting the Bonds shall have occurred;

(ix) there shall have been any material adverse change in the

affairs of the District that in the Underwriter's reasonable judgment will materially

adversely affect the market for the Bonds or the ability of the Underwriter to enforce

contracts for the sale of the Bonds;

(x) there shall be established any new restriction on transactions

in securities materially affecting the free market for securities (including the

imposition of any limitation on interest rates) or the extension of credit by, or a

chânge to the net capital requirements of, underwriters established by the New York

Stock Exchange, the SEC, any other federal or State agency or the Congress of the

United States, or by Executive Order;
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(xi) a stop order, release, regulation, or no-action letter by or on

behalf of the SEC or any other governmental agency having jurisdiction of the

subject matter shall have been issued or made to the effect that the issuance, offering,

or sale of the Bonds, including all the underlying obligations as contemplated hereby

or by the Official Statement, or any document relating to the issuance, offering or sale

of the Bonds is orwould be in violation of any provision of the federal securities laws

at the Closing Date, including the Securities Act, the Exchange Act, and the Trust

Indenture Act of 1939, as amended; or

(xii) filing of or threat of litigation of the type described in

Section 6(l) hereof.

(d) Closing Documents. At or prior to the Closing Date, the Underwriter

shall have received the following documents, in each case satisfactory in form and substance

to the Underwriter and Bond Counsel.

(i) Distt'ict Documents and Official Statement The District

Documents and the Official Statement, executed on behalf of the District by an authorized

officer.

(ii) Resolutions. The Resolution and all other material resolutions

of the District adopted with respect to the Assessment District, together with certificates of an

authorized officer of the District, dated as of the Closing Date, to the effect that they are true,

correct and complete copies of the resolutions duly adopted by the District and that they have

not been amended, modified or rescinded and are in full force and effect as of the Closing

Date.

(iii) Bond Counsel Opinion An unqualified opinion of Bond

Counsel, dated the Closing Date, in substantially the form appended to the Official

Statement; together with a letter of Bond Counsel, dated the Closing Date and addressed to

the Underwriter, to the effect that such opinion may be relied upon by the Underwritel'to the

same extent as if such opinion was addressed to it.

(iv) Supplemental Opinion of Bond Counsel. An opinion, dated

the Closing Date and addressed to the Underwriter and the District, of Bond Counsel to the

effect that: (l) this Purchase Agreement has been duly authorized, executed and delivered by

the District, and assuming due authorization, execution and delivery by the Underwriter,

constitutes a legal, valid and binding agreement of the District, enforceable in accordance

with its terms, subject to bankruptcy, insolvency, reorganization, moratorium or similar laws

or equitable principles relating to or affecting creditors' rights generally, or by the exercise of
judióial discretion and the limitations on legal remedies against districts such as the District

ln the State of California; Q)fhe Bonds are not subjectto the registration requirements of the

Securities Act of 1933, as amended, and the Fiscal Agent Agreement is exempt from

qualification under the Trust Indenture Act of 1939, as amended; and (3) the statements

Contained in the Official Statement on the cover and under the captions "THE BONDS,"

"SECURITY FOR THE BONDS" and "CONCLUDING INFORMATION-TaX Matters,"

and in Appendix c-"suMMARY OF THE FISCAL AGENT AGREEMENT" AND

APPENDIX E-"OPINION OF BOND COUNSEL," insofar as such statements purport to

summarize cerlain provisions of the 1915 Act, the 1913 Act, the Bonds, the Fiscal Agent
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Agreement, and Bond Counsel's final approving opinion, present a fait and accurate

summary of such provisions.

(v) Disclosure Counsel Letter. A letter of Norton Rose Fulbright

US LLP, Los Angeles, California, as disclosure counsel ("DÍsclosure Counsel") addressed to

the Underwriter and the District, to the effect that, based upon the information provided to

such counsel in the course of their participation in the preparation of the Preliminary Official

Statement and the Official Statement, and without having undeftaken to determine

independently the accuracy or completeness of the statements contained in the Preliminary

Official Statement or the Official Statement, such counsel have no reason to believe that the

Preliminary Official Statement, as of its date, or the Official Statement, as of its date and as

of the Closing Date (except for any financial statements and other financial, statistical or

engineering data, numbers, charts, estimates, projections, assumptions or expressions of
opinion, any information about valuation, appraisals, absorption, archeological or

environmental matters included therein, the appendices thereto, and information relating to

The Depository Trust Company and its book-entry only system, as to which no view need be

.*pr"sãd¡ contained or contains any untrue statement of a material fact or omitted or omits

toìtate any material fact necessary in order to make the statements therein, in the light of the

circumstances under which they were made, not rnisleading.

(vi) District Closing Certificate. A certificate of the District,

dated the Closing Date and signed by an authorized officer of the District, to the effbct that

(a) the representations and warranties of the District contained in this Purchase Agreement

are true and correct in all material respects on and as of the Closing Date with the same effect

as if made on the Closing Date; and (b) no event has occurred since the date of the Official

Statement which should be disclosed in the Official Statement in order to make the

statements and information therein, in the light of the circumstances under which they were

made, not misleading.

(vii) Distt"ict General Counsel Opinion. An opinion, dated the

Closing Date and addressed to the Underwriter and the District, of general counsel to the

Districi, to the effect that (i) except as disclosed in the Official Statement, no action, suit,

proceeding, inquiry or investigation, at law or in equity, before or by any couft, regulatory

agency, public board or body is pending with respect to which proper notice has been duly

rã*.á upon the District or, to the best of our knowledge, threatened against the l)istrict

which would materially adversely affect the ability of the District to perform its obligations

under the District Documents or the Bonds, or seeking to restrain or to enjoin the issuance of
the Bonds, or the application of the proceeds thereof in accordance with the Fiscal Agent

Agreement, or the collection of the Assessments, or in any way contesting or affecting the

,rJiaity or enforceability of the District Documents or the Bonds or the accuracy of the

Official Statement, or any action of the District contemplated by any of said documents;

(ii) the District is duly organized and validly existing as a community services district under

the Constitution and laws of the State of California; (iii) to the best knowledge of such

counsel after due inquiry, the execution and delivery of the District Documents and

compliance by the District with the provisions thereof, under the circumstances contemplated

theréby, the levying of the Assessments, and the issuance of the Bonds do not and will not in

any material respect conflict with or constitute on the part of the District a breach of or

default under any agreement or other instrument applicable to or binding upon the District, or

any existing law, regulation, courl order, or consent decree to which the District is subject;

13



and (iv) the Board has duly and validly adopted the Resolution and the resolutions forming

the Assessment District and approving the levy of the Assessments at meetings of the Board

which were called, held and conducted pursuant to law and with all public notice required by

law and at which a quorum was present and acting throughout, and that such resolutions are

now in full force and effect.

(viii) Distt'ict Rule l5c2-12 Certificate. In connection with printing

and distribution of the Preliminary Official Statement, an executed ceftificate of the District

in the form attached hereto as Exhibit B.

(ix) Closing Transcript. A transcript of all proceedings relating to

the authorization, issuance, sale and delivery of the Bonds.

(x) Form 8038. Evidence that the federal tax information form

8038-G has been prepared for filing.

(xi) Tax Certfficate. A ceftificate of the District dated the Closing

Date, in a form acceptable to Bond Counsel, to the effect that the Bonds are not arbitrage

bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended.

(xii) Fiscal Agent Certificate and Opínion. A certificate of the

Fiscal Agent and an opinion of counsel to the Fiscal Agent dated the Closing Date and

addressed to the District and the Underwriter to the effect that the Fiscal Agent has

authorized the execution and delivery of the Fiscal Agent Agreement and that the Fiscal

Agent Agreement is a valid and binding obligation of the Fiscal Agent enforceable in

accordance with its terms.

(xiii) Notice of Assessment. Evidence of recordation of the Notice

of Assessment in the real property records of the County.

(xiv) Engineer's Report. A copy of the Engineer's Report, signed

by an authorized representative of 'Willdan Financial Services (the "Assessment Engineer").

(xv) Certificate of Assessment Engineer. A certificate of the

Assessment Engineer, dated the Closing Date, addressed to the District and the Underwriter,

to the effect that (a) based upon the information provided to such firm as the Assessment

Engineer to the District in the course of its participation in the preparation of the Official

Statement and without having undertaken to determine independently the accuracy or

completeness of the statements contained in the Official Statement relating to information not

furnished by it, said firm has no reason to believe that the Official Statement as of the date of
the Official Statement omitted, or as of the Closing Date omits, to state any material fact

required to be stated therein or necessary to make the statements therein relating to the

Assessment District, in light of the circumstances under which they were made, not

misleading; (b) data provided by such firm and presented in the Official Statement, including

the information presented in Tables 2 through 9 of the Official Statement, are true, correct

and accurate; (c) the Assessment, as set forth in the Engineer's Report, has been spread in

conformance with the requirements of the 1913 Act to each separate lot, piece, parcel, or

subdivision of lands within the Assessment District and, accordingly, the Assessment is fair
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and equitable; and (d) that the Assessment Engineer consents to the inclusion of the

Engineer's Report as all appendix to the Official Statement'

(xvi) Notices to state. copies of the preliminary and f,rnal notices

to the calif'ornia Debt and Investment Advisory commission relating to the Bonds'

(xvii)AdditionalAgreements.Suchadditionallegalopinions,
certifìcates, instruments and other documents as the Underwriter may reasonably request to

evidence the truth and accuracy, as of the date hereof and as of the Closing Date' of the

District's representations and warranties contained herein and of the statements and

information contained in the Official Statement and the due performance or satisfaction by

the District at or prior to the Closing of all agreements then to be performed and all

conditions then to be satisfied Uy ine District in connection with the transactions

contemplated hereby and by the Resolution and the Official Statement'

(e) Failure to Satisfy Closing Conditions. If any of the conditions to the

obligations of itre Underwriter contáined in this section or elsewhere in this Purchase

Agreement are not satisfied when and as required herein, all obligations of the Underwriter

under this Purchase Agreement may be terminated by the underwriter aÍ", or aÍ any time prior

to, the Closing Date by written notice to the District'

g. Expenses. Iù/hether or not the Bonds are delivered to the Underwriter as set forth

herein:

(a) The Underwriter shall be under no obligation to pay, and the District shall

pay or cause to be paid (out of any legally available_funds of the District) all expenses

incident to the perfo..un"" of the Districì's óbligations hereunder, including, but not limited

to, the cost of þrinting, engraving and delivering the Bonds to the Underwriter, the cost of

preparation, printlng,"-dislriUutiõn and delivery of the Fiscal Agent Agreement, the

Preliminary ôt¡"iut Statement, the Official Statement and all other agreements and

documents contemplated hereby (and drafts of any thereof) in such reasonable quantities as

requested by the Underwriter; ánd tne fees and disbursements of the Municipal Advisor, the

Assessment Engineer, the Fiscal Agent, Bond counsel, Disclosure counsel and any other

accountants, 
"r,gin""r. 

or any other experts or consultants the District has retained in

connection with the Bonds; and

(b) The District shall be under no obligation to pay, and the Underwriter shall

pay, any fees of the california Debt and Investment Advisory commission, the cost of

pråpuruiion of any "blue sky" or legal investment.memoranda and this Purchase Agreement;

expenses to qualif, the Bonds for sile under any "blue sþ" or other state securities laws; and

all other expenses incurred by the Underwriter in connection with its public offering and

distribution of the Bonds (except those specifically enumerated in paragraph (a) of this

section), including the fees and disbursements of its counsel and any advertising expenses'

g. Notices. Any notice or other communication to be given to the District under this

purchase Agreementãay be given by delivering the same in writing to the address first given above

and any notice or othår colnmunication to be given to the Underwriter under this Purchase

Agreement may be given by delivering the same in writing to Piper sandler & co', 120 vantis Drive,

suite 330, Aliso viejo, cA 92656, Attention: Katherine Koster.
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10. Parties in Interest. This Purchase Agreement is made solely for the benefit of the

District and the Underwriter (including successors or assignees of the Underwriter) and no other

person, including but not limited to any owner of land within the Assessment District, shall acquire

or have any right hereunder or by viftue hereof.

I 1. Effective. This Purchase Agreement shall become effective and binding upon the

respective parties hercto upon the execution of the acceptance hereof by the District and shall be

valid and enforceable as of the time of such acceptance.

12. No Prior Agreements. This Purchase Agreement supersedes and replaces all prior

negotiations, agreements and understandings befween the parties hereto in relation to the sale of
Ronds for the District.

13. Governing Law. This Purchase Agreement shall be governed by the laws of the State

applicable to contracts made and performed in the State.

14. Suruival of Representations and Warranties. The representations and warranties of

the District set forth in or made under this Purchase Agreement shall not be deemed to have been

discharged, satisfied or otherwise rendered void by reason of the Closing or termination of this

purchase Agreement, regardless of any investigations made by or on behalf of the Underwriter (or

statements as to the ,.ruit, of such investigations) concerning such representations and statements of
the District and regardless of delivery of and payment for the Bonds.

15. Severabilitv. If any one or more of the provisions of this Purchase Agreement is for

any reason held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or

unenforceability shall not affect any other provision hereof.

ISTGNATURES ON FOLLOWING PAGE.]
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16. Counterparts. This Purchase Agreement may be executed simultaneously in several

counterparts, each of which shall be an original and all of which shall constitute one and the same

instrument.

Very truly yours,

PIPER SANDLER & CO., as Underwriter

Authorized Officer

Accepted:

NIPOMO COMMUNITY SERVICES DISTzuCT

Mario lglesias, General Manager

By
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EXHIBIT A

$

NIPOMO COMMUNITY SERVICES DISTRICT
ASSESSMENT DISTRICT NO. 2O2O.I

(BLACKLAKE SEWER CONSOLIDATION)
LIMITED OBLIGATION IMPROVEMENT BONDS

SERIES 2O2O

Maturîty Date
(September 2)

Principal
Amount

l0% Test
Used

HohI the
Offering

Príce UsedInterest Rate Yield Price

Optional Redemption.

Optional Redemption of Bonds from Refunding Bonds. The Bonds maturing on or after

Septernbeì 2, 2031 are subject to redemption prior to their stated maturity dates on any Interest

paymentDate on and after September 2,2030 from such maturities as selected by the District, from

proceeds of any bonds issued to refund the Bonds pursuant to the Refunding Act of 1984 for 1915

irnpro¡r"¡¡.nt Act (the "Refunding Bond Proceeds"), at the redemption price equal to the principal

amount being redeemed, without premium, together with accrued interest to the date of redemption'

Optional Redemption of Bonds from Surplus Funds. The Bonds are subject to redemption

prior to tlreir stated maturity dates in part, on any date on and after Septembet 2,2026, among such

maturities as selected by the District, from any source of funds other than prepayment of
Assessments and Refunding Bond Proceeds, including, but not limited to, surplus monies on deposit

in the Improvement Fund and in lieu charges credited to the Assessment District, at the redemption

price of tl05%] (expressed as a percentage of the principal amount being redeemed), together with

acclued interest to the date of redemption'

Møndatory Redemption From Assessment Prepaymenls. Whenever, as of an Interest

payment Date, thãre are sufficient funds in the Prepayment Account of the Redemption Fund from

thé proceeds of prepayments of Assessments, the Bonds shall be called forredemption as provided in
part 11.1 of the l.p.óu"-"nt Bond Act of 1915 (the *1915 Act"). Each Bond, or any portion thereof,

in the principal amount of $5,000 or any integral multiple thereof, may be redeemed and paid in

advancè of maturify on any Interest Payment Date in any year pro rata among maturities, by giving

notice to the Owner thereof and by paying the principal amount thereof, plus interest to the date of
redemption, unless sooner surrendered, in which event said interest will be paid to the date of
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payment, together with a redemption premium (expressed as percentages of the principal amount of

ihã eon¿s to be redeemed) at the following redemption prices:

RedemPtion Date

Interest Payment Dates on or prior to September 2,2025

March 2,2026 and SePtember 2,2026
March 2,2027 and SePtember 2,2027
March 2,,2028 and any Interest Payment Date thereafter

Møndatory sinking Fund Redemption. The Bonds maturing September 2, 20-' and on

September 2,20- (the "ferm Bonds") are subject to mandatory redemption, in part by lot' from

sinking fund payments set fofth in the following schedule commencing on September 2'20-' and on

September 2 in eachyeaf thereafter to and including September 2,20- at a redemption price equal

to the principal amoúnt thereof to be redeemed (w-ithout premium), together with interest accrued

thereon to the dates fixed for redemption'

Term Bond Maturing September 2. 20-

Redemption Prices

103%
102
101

100

-Maturity

Redemption Døte
(September 2)

Principal Amounf
to be Redeemed

Princìpal Amount
to be Redeemed

Term Bond Maturins SePtember 2. 20

Reclemption Date
(September 2)

*Maturity
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EXHIBIT B

$

NIPOMO COMMUNITY SERVICBS DISTRICT
ASSESSMENT DISTRICT NO. 2O2O.I

(BLACKLAKE SEWER CONSOLIDATION)
LIMITED OBLIGATION IMPROVEMENT BONDS

SERIES 2O2O

RULE l5c2-12 CERTIFICATE

The undersigned hereby certifies and represents that he is the General Manager of the Nipomo

Community Services District (the "District"), and, as such, is duly authorized to execute and deliver this

ceftificate and further hereby certifies that:

(l) this certificate is being delivered in connection with the sale and issuance of the Nipomo

Community Services District No. 2020-1 (Blacklake Sewer Consolidation) Limited Obligation

Improvement Bonds, Series 2020 (the "Bonds") in order to enable the underwriter of the Bonds to

comply with Rule 15c2-12 promulgated under the Securities Exchange Act of 1934, as amended (the

"Rule");

(2) in connection with the sale and issuance of the Bonds, there has been prepared a

Preliminary Official Statement dated _,2020 setting fofth information concerning the Bonds, the

District and the District's Assessment District No. 2020-l (Blacklake Sewer Consolidation) (the

"Preliminary Official Statement"); and

(3) except for the Permitted Omissions, the Preliminary Official Statement is deemed final

within the meaning of the Rule. As used herein, the term "Permitted Omissions" refers to the offering

price(s), interest rates(s), selling compensation, aggregafe principal amount, principal amount per

maturity, delivery dates, ratings and other terms of the Bonds depending on such matters, all as set forlh

in the Rule.

IN WITNESS WHEREOF, I have hereunto set my hand as of 

-,2020.
NIPOMO COMMLTNITY SERVICES DISTRICT

By
Mario Iglesias, General Manager

. Preliminary, subject to change.
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EXHIBIT C

FORM OF ISSI]E PRICE CER CATE

s
NIPOMO COMMUNITY SERVICES DISTRICT

ASSESSMENT DISTRICT NO. 2O2O-I

(BLACKLAKE SEWER CONSOLIDATION)
LIMITBD OBLIGATION IMPROVEMENT BONDS

SERIES 2O2O

The undersigned, on behalf of Piper Sandler &. Co. ("Piper") hereby certifies as set forth

below with respect to the sale and issuance of the above-captioned bonds (the "Bonds")'

l. Sate of the Generst Rute Møturitìes. As of the date of this certifìcate, for each

Maturify of the General Rule Maturities, the first price at which at least 10o/o of such Maturify was

sold to the Public is the respective price listed in Schedule A'

2. llnifiat offering Price of the Holdahe-offering-Príce Maturitíes.

(a) piper offered the Hold-the-Offering-Price Maturities to the Public for

purchase at the respectivé initial offering prices listed in Schedule A (the "Initial offering Prices")

òn or before the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds is

attached to this certificate as Schedule B.

(b) As set forth in the Bond Purchase Agreement, dated 

-, 

2020, by and

between piper and the Issuer, piper has agreed in writing that, (i) for each Maturity of the Hold-the-

offering-piice Maturities, it would neither offer nor sell any of the Bonds of such Maturity to any

person ãt a price that is higher than the Initial Offering Price for such Maturity during the Holding

Þeriod for such Maturity (the "hold-the-offering-price rule"), and (ii) any selling group agreement

shall contain the agreement of each dealer who is a member of the selling group' and any retail

distribution agreement shall contain the agreement of each broker-dealer who is a party to the retail

distribution agreement, to comply with the hold-the-offering-price rule. Pursuant to such agreement,

no Underwritir (as defined below) has offered or sold any Maturity of the Hold{he-offering-Price

Maturities at a price that is higher than the respective Initial Offering Price for that Maturity of the

Bonds during the Holding Period'l

3. Reserve Fund.

The establishment of the Reserve Fund for the in the amount of the Reserue

Requirement (as such terms are defined in the Fiscal Agent Agreement dated as of 

-, 

2020,by

and between the Issuer and The Bank of New York Mellon Trust Company, N.4., as fiscal agent,

pursuant to which the Bonds are being issued) was vital to the marketing of the Bonds and

ieasonably required to assure payment of debt service on the Bonds.

- Preliminary, subiect to change.
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4. DeJîned Terms

(a) General Rule Maturities means those Maturities of the Bonds listed in

Schedule A hereto as the "General Rule Maturities."

(b) fHotd-the-Offering-Price Maturities means those Maturities of the Bonds

listed in Schedule A hereto as the "Hold-the-Offering-Price Maturities."

(c) Holding Period means, with respect to a Hold-the-Offering-Price Maturity,
the period starting on the Sale Date and ending on the earlier of (i)the close of the fifth business day

after the Sale Date _, 2020), or (ii) the date on which Piper has sold at least I \Yo of such Hold-

the-Offering-Price Maturity to the Public at prices that are no higher than the Initial Offering Price

for such Hold-the-Offering-Price Maturity.l

(d) Issuer means the Nipomo Community Services District

(e) Maturity means Bonds with the same credit and payment terms. Bonds with
different rnaturity dates, or Bonds with the same maturify date but different stated interest rates, are

treated as separate Maturities.

(Ð Pubtic means any person (including an individual, trust, estate, partnership,

association, company, or corporation) other Than an Underwriter or a related parly to an Underwriter.

The term "related parfy" for purposes of this certificate generally means any two or more persons

who have greater than 50 percent cotnmon ownership, directly or indirectly.

(g) lsale Date means the first day on which there is a binding contract in writing
for the sale of a Maturity of the Bonds. The Sale Date of the Bonds is 

-, 

2020.

(h) (Jnderwriter means (i) any person that agrees pursuant to a written contract

with the Issuer (or with the lead underwriter to form an underwriting syndicate) to pafticipate in the

initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract

directly or indirectly with a person described in clause (i) of this paragraph to participate in the initial
sale of the Bonds to the Public (including a member of a selling group or a païfy to a retail

distribution agreement participating in the initial sale of the Bonds to the Public).]

The representations set forth in this certificate are limited to factual matters only. Nothing in

this certificate represents Piper's interpretation of any laws, including specifically Sections 103 and

148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder.

The undersigned understands that the foregoing information will be relied upon by the Issuer with
respect to certain of the representations set forth in a Tax Certificate for the Bonds and with respect

to compliance with the federal income tax rules affecting the Bonds, and by Norton Rose Fulbright

US LLP in connection with rendering its opinion that the interest on the Bonds is excluded from

gross income for federal income tax purposes, the preparation of the Internal Revenue Service Form

8038-G, and other federal income tax advice that it may give to the Issuer from time to time relating

to the Bonds.
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PIPER SANDLE,R & CO

By

Dated: _,2020

Nam
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SCHEDULE A

SALE PRICES OF THE GENERAL RULE MATURITIES IAND INITIAL OFFERING
PRICES OF THE HOLD.THE-OFFERING.PRICE MATURITIESI

(Attached)
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ISCHEDULE B

PRICING \ilIRE OR EQUIVALENT COMMUNICATION

(Attached)J
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