
TO: BOARD OF DIRECTORS

FROM

DATE ocToBER 23,2020

CONDUCT PROTEST HEARING, DETERMINE PROTEST STATUS,
AND IF THERE IS NOT A MAJORITY PROTEST,

CONSIDER ADOPTION OF RESOLUTION INCREASING
DISTRICT WATER USER FEES

ITEM

Conduct Protest Hearing, determine protest status, and if there is not a majority protest, consider
adoption of Resolution increasing District water user fees IRECOMMEND CONDUCT PUBLIC
HEARING AND IF THERE IS NO MAJORITY PROTEST, ADOPT RESOLUTION INCREASING
WATER USER FEES].

INTRODUCTION

The information provided in this staff report for your Board's review is sectioned under the
following headings. A brief description of each heading is provided for clarity.

r Background - A brief history of prior Board actions
o Public Hearing for Rate Adoption and Rate Schedule
o Use of Water Revenue - Definition of how water revenue is to be applied
o Strategic Plan - How the item adheres to the District mission and vision.
o Fiscal lmpact - Defines the purpose of proposing the item
. Recommendation - Staff's recommendation for the item
. Attachments - Supporting documentation needed to better understand item

ln general, the item being heard by your Board discusses the necessity for adjusting the water
rates and charges. Of some significance, the proposed water rates, if approved, will cancel the
water rate increases scheduled to take effect on December 1,2020 (14.7Yo) and2021 (4.5Yo).

The proposed rate schedule addresses rate adjustments for 5 years, starting January 1, 2021

with the last increase scheduled for January 1,2025.

Table 1. P Rate Schedule
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Table 1. proposed Rate Schedule shows the December2O20 current rate thatwill take effect if

the proposed rate scheduled in the 2020 Rate Study is not adopted. The proposed 2020 rate

scheduie addresses the Board of Director's desire to reduce the December 1, 2020 rate of 14'7o/o

and accomplishes critical funding tasks that will assure the financial needs of the Water Enterprise

are met.

BACKGROUND

At your April22,2O2O Board Meeting, your Board directed staff to prepare a water rate study, with

the aid of our Consultant, that wou¡d take into consideration and provide rate relief from the

previously approved 14.7o/o water rate adjustment scheduled to take effect December 2020'

nOO¡tionály, Ïhe Consultant was directed to þuild a rate structure that would address the financial

needs of tñe Water Enterprise as it moved through Fiscal Year 2Q25-26. At that time, Nipomo

Community Services Distiict ("District") is obligated to take or pay for 1,667 acre feet per year of

water (AFi), the District's portion of the 2,500 AFY to be imported from the City of Santa Maria.

The wàter imported from the City of Santa Maria will come at a significantly higher cost than the

District's cost of pumping groundwater.

The Consultant completed the draft outline of the requested S-year proposed water rate structure

which includes " 
1g-yearfinancial plan. The Consultant presented his analysis to the District's

Finance and Audit Cómmittee at their July 1 , 2O2O meeting. The Finance and Audit Committee

members received the presentation and directed staff to bring the presentation fonrvard to the

District,s Board of Directors for review and discussion. The Consultant presented the draft rate

study recommendations at your Board's July 22,2020 Board Meeting'

lncluded in the Consultant's report were two rate structure methodologies for Board consideration.

Both rate structures comply with regulatory requirements for rate development and justification'

One methodology continués ttre D'lstrict's-current uniformed pricing policy, where each unit of

water sold is pi6eO uniformly. The other methodology looks at meeting developing water

conservation regulations, and îocuses on allocating the real costs of interior and exterior water

production in a iíered rate structure. Although the District moved away from tiered rates after the

ban Juan Capistrano ruling narrowed its applicability several years ago, multiple factors

warranted a revisiting of the äered rate methodology. The tiered rate structure struck down in the

San Juan Capistraño decision was not supported by the factual and financial record the

consultant has produced, which shows why the cost of water increases as customers use more

water. Based on these findings and other considerations, your Board directed the Consultant to

include both methodologies ¡n tne water rate report, but ultimately selected the current uniformed

pricing policy.

At your Board's August 26, 2O2O Board Meeting, your Board took the following actions:

1. Approved the August 2020 Water Rate Study

2. Approved the Water Rate Adoption Schedule

3. Approved the proposition 218 Rate Notice and directed staff to initiate Proposition 218

proceedings

4. Set g:00 AM Wednesday, October 28, 2020, your Board's Regularly Scheduled Board

Meeting, as the date and time for the public hearing'
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PUBLIC HEARING F R RATE ADOPTION

Adoption of new rates and charges requires a public hearing process in compliance with

Proposition 218. Following your Board's August 26,2020 approval of the Rate Study, a Public

Notice was mailed to all owners of record and customers of record impacted by the proposed new

fees. The water enterprise serves 4,471parcels. By State law, a successful majority protest vote

requires 5Oo/o+1 or 2,236 of the parcel owners to file a valid written protest.

The schedule to rate ad is as follows:

As of the date of this staff report, l0Swritten protests have been received. Thewritten protests

will be inspected for validity following the close of the hearing, if required.

USE OF WATER REVENUES

The District's water system is operated as a separate enterprise from all other services it provides

to the community. T-he revenues derived from the water rate increase do not exceed the funds

required to provide water service because the rates are calculated to provide:

o provide sufficient funds for on-going operation and maintenance for the District Water

System.

o Rehabilitate, replace and upgrade facilities needed to provide services for the District

Water System.

¡ Establish reserves to reduce risk and prudently manage the District's delivery of water

resources.

Water revenues collected from water customers are deposited into designated accounts and

cannot be used for any purpose other than that for which the charge is imposed as outlined above.

For further informatioñ of itre use of water revenues, please see the attached 2020 Water Rate

Study.

STRAT IC PLAN

The District is committed to operating all enterprise funds to be balanced and financially sound.

Specific to reaching this outcome, the District focuses on maintaining reserves that cover

uñforeseen emergeñcies, anticipate cash flow variations, and sustain its debt service coverage

ratios as required. ln order to accomplish this, the rates and charges must reflect the cost of

providing services, including the cost of replacing and/or rehabilitating aging facilities, daily

operatioñs and maintenance, and financial obligations of the District'

Goal 4, FINANCE. Maintain conservative, long-term financial management to minimize

rate impacts on customers while meeting program financial needs.

DescriptionDate

Board Meetin : Considers Rate NormalizationApril22,2O20

Board Meeting: Awards Rate Stu ContractMay 13, 2020

Julv 22,2O2O Board Meetin Receives Rate Stud Presentation

roves Rate Stud , lnitiates Prop. 218 ProcessBoard MeetiAugust 26,2020
218 NoticeMail45-Da ProSeptember 3,2020

Outreach Presentation on District WebsiteCommunSeptember 30,2020

Board Meeti Board roves RatesOctober 28,2020

Rate Becomes EffectiveJanuary I,2021
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FISCAL IMPACT

Historically, the District conducts rate studies every 5 years to look fonruard and determine if water

rates and ïharges will meet the cost of service, The 2020 Rate Study however, seeks to adjust

rates three yeãrs into the 2017 Rate Study, potentially cancelling rate increases forthe last 2

years. lf there is no majority protest vote, then the 2020 Rate Study's rate adjustment schedule

will cancel the 2017 Rate Study's rate adjustment for 202Q and 2021 .

lf adopted, the 2O2Q Rate Study will cancel the December 1, 2020 rate increase of 14.7% and

replaie it with a rate adjustment of 4.5o/o effective on January 1:20?1:The 2Q21 revenue shortfall

tnàt tne proposed rate decrease will cause in the water fund for 2021, will be offset by drawing

down water reserve and stabilization funds. The proposed rate schedule includes rebuilding water

reserve and stabilization funds in subsequent years 2022 through 2025.

lf approved, the new water rate would become effective January 1,2021. Without increased rates

as proposed, revenues will not meet expenditure demands, reserve levels will not meet District

policy ievels, and debt coverage requirements would fall below defined bond covenant levels.

RECOMMENDATION

Staff recommends as follows:

1. Conduct Public Hearing, receive Public Comment, and receive Written Protest;

2. Close Public Hearing;

3. Establish number of valid Written Protests that have been submitted per Prop 218 Article

Xlll D of the California Constitution;

4. lf there is no majority protest, adopt Resolution 2l2}-xxxxWater Rate lncrease; or

5. lf there is a Majority Protest, direct staff to develop alternatives.

ATTACHMENTS

A, Report on Water Rate Study, August 2020

B. Resolution 2020-xxxx, Setting Bi-Monthly Water Rates and Charges and Private Fire

Protection Charges

C. Proposition 218 Notice to Owners of Record and Customers of Record

D. Public Outreach Presentation
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Tuckfield & Associates
2549 Eustblull Drive, Suite 4508, l'lgvtport Beach, CA 92660

Phone (949) 760-9454 Fax (949) 760-2725

Email c tu ckfield@,t uckfi e ldas.s ociates. cotn

August 27 ,2020

Mr. Mario lglesias

General Manager

Ni pomo Community Services District

148 South Wilson Street

Nipomo, CA 93444

Dear Mr. lglesias

Tuckfield & Associates is pleased to provide this Water Rate Study (Study) report to the Nipomo Community

Services District (Distr¡ct). This Study reviewed records and documents of the District and performed various

analyses for the purpose of reducing the impact of the currently scheduled 14.7 percent revenue increase

scheduled for Decembe r !,2O2O while recognizing the effects of Corona Virus COVID-19 and its financial

impacts on the community.

The Study develops a five-year financial plan that provides a pathway forward to reduce financial lmpacts to

customers as well as present two water rate structure alternatives. The first alternative is the current uniform

volume rate structure that is currently used by the District. The second is a tiered rate structure that would

move the Districttoward the rate structure discussed in AB 1669 and SB 606 and is provided forthe District's

consideration. This legislation requires the Department of Water Resources and State Water Resources Control

Board to develop standards for indoor and outdoor water use by June 30,2022 and requires water suppliers to

calculate thelr water use objective by November 2023.

The water rates developed in this Study are based on cost of service principles and follow industry trade

guidelines of the American Water Works Association as well as state legislation. The report outlines the

approach, methodology, and findings for the District's water rates. Tables and discussion throughout the report

provide the documentation necessary to support defensible water rates for the District.

IthasbeenapleasuretoworkwithDistrictstaffduringtheperformanceofthisstudy. lfthereareany

questions, please contact me at (949)760-9454'

Very Truly Yours,

TUCKFIELD & ASSOCIATES

G. Clayton Tuckfield

Principal Consultant
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Executive Summary
The Nipomo Community Services District (District) engaged Tuckfield & Associates in November 2019 to conduct

a Water Rate Study (Study) for its water enterprise. The previous water rate study for the District was completed

in July 2017 and included a revenue increase of !4.7 percent effective December 1,2020. Ihe purpose of this

Study is to reduce the financial impact of the December L,2020 increase as well as reduce any financial hardship

caused by the Corona virus COVID-19 on customers within the District's service area.

This Study includes development of a financial plan of revenues and revenue requirements of the District's water

system and supplemental water system (together the "System"), analyses to determine the costs of providing

water service to its customers, and proposed water rates and charges for implementation.

Financial Plan
The revenue and revenue requirements of the System were identified and projected to create a forward-

looking financial plan of the water enterprise. Annual costs of the System include operation and maintenance

expense (O&M), supplemental water purchases, debt service, and annual capital replacement.

The District's FY 2020-2I budget expenses are included in the financial plan and future expenses were

projected through application of inflation factors to the budgeted expenses to complete a five-year plan.

Annual replacement capital related to both the water system and supplemental water system is an annual

financial obligation and is included in the financial plan. Debt service payments of the 2013 and 20134

Certificates of Participation (COPs)are also included in the financial plan which are partially offset by property

taxes received by the District.

The District has prepared a Capital lmprovement Program (ClP) for FY 2OI9-20 through FY 2024-25. Costs for

projects in this five-year ClP, and costs for projects awarded in the current year, total about Stg.8 million. The

District anticipates that all CIP improvements can be funded with reserves and replacement transfers received

into the Water Replacement Fund (Fund 805), Water Capacity Fund (700), and Supplemental Water Capacity Fund

(Fund 500) funds.

The District combined the water system (Fund 125) and the supplemental water system (Fund 126) on July 1,

2OI7 and Fund 125 was used to evaluate the sufficiency of revenue, using the District's current water rates to

meet the projected revenue requirements (costs) of the System. The analyses indicated that the currently

scheduled revenue increases could be modified to reduce the 14.7 percent December L, 2O2O increase to a

near inflationary level and implement equal annual increases that would meet the additional take-or-pay

SupplementalWater expense that the District will face in FY 25-26 while also meeting Target reserve levels and

debtservicecoverageratiosfortheSystem. lncreasesinrevenueconsistingofa4.5percentincreasebeginning

January 1.,202!, followed by 8.9 percent annual increases January L,2022 through January 1,2025 should

meettheDistrict'spurposeandobjectivesofthisStudy. Thefinancial planispresentedinTable12.

Current Water Rates
The current water rates for the District's customers consist of fixed charges and variable charges. Current fixed

charges consist of bi-monthly charges by meter size applicable to all customers. Variable charges include a

1Tuckfield & Associates
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uniform volume charge where all water consumed by the District's customers are charged at the same re. The

current water rates are summarized in Table 3.

Recent Legislation
ln 2018, AB 1668 and SB 6060 were passed to provide a pathway to ensure that the state has enough water to

supplyfuturewaterneeds. ThelegislationdirectstheDepartmentof WaterResources(DWR) andtheStateWater

Resources Control Board (SWRCB) to develop and adopt standards for indoor and outdoor residential water use

as well as Commercial/lndustrial/lnstitutional (Cll) landscape water use with dedicated meters. The goals are

efficient water use statewide and to better prepare for longer and more severe droughts.

Ihe DWR and SWRCB agencies prepared a handbook titled "Making Conservation a California Way of Life" which

outlines the timeline and responsibilities for the agencies and water suppliers while promoting a water budget

rate structure. The handbook states that the SWRCB will develop and adopt water use standards by June 30,

2022. Each water supplier will need to calculate its water "objective" for water needed in its service area based

on the standards by November 2023. Water suppliers not meeting its "objective" will be subject to enforcement.

Proposed Water Rate Structures and Rates

Two water rate structure and rate alternatives have been designed for this Study. The first is the uniform volume

rate structure which is currently employed by the District, and the second is a tiered water rate structure.

Uniform Volume Rate Structure Alternat¡ve
The proposed uniform volume rate structure alternative is the same as is currently used by the District. The fixed

charges consist of bi-monthly fixed charges based on meter size ¡nstalled at the customers premise. Detail of the

design of the fixed charges can be found in the section of this Water Rate Study Report (Report) titled Proposed

Fixed Charges on page 19. The proposed fixed charges generate about 25 percent of the revenue received from

water rates. The uniform volume variable rate is a charge to allwater consumed and applicable to all customer

classes and details may be found on page 21. Table ES-1, presentsthe proposed uniform volume rate structure

fixed and variable charges for the System,

Table ES-l

Proposed Bi-Monthly Fixed and Variable Charges with Uniform Volume Rate Structure

Meter Size Fixed Charge per bi-month)

5/8 thru 1 inch

1-112 inch

2 inch

3 inch

4 inch

6 inch

8 inch

$51.59

$60.87

$78.43

$r78.85

5228.44

$372.90

$538.01

$53.70

$75.76

$106.42

$223.04

$31 2.99

$631.28

$995.04

$60.72

$84.84

$1 18.65

$249.29

$348.36

$697.07

$1,095.60

$67.73

$94.06

$131.20

s276.41

$385. 1 6

$766.35

$r,202.00

$75.2s

$103.97

$144.69

$305.33

$424.45

$840.66

$1,316.33

$83. 1 2

$1 r4.39

$1 58.90

$335.75

$465.89

$919.47

$1,437.8s

Variable ($ per HCF)

All Consumption

2

Current

Rate

January 1,

2021

January 1, January l, January 1, January 1,

20252022 2023 2024

Tuckfield & Associates
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Residential Bill lmpacts with Uniform Volume Rate Structure

Table ES-2 presents the impacts to District single-family residential bills from the proposed uniform volume rate

structure using the January t, 2027 rates. The table shows that the water bill of an average single-family

residential customer using 24 hundred cubic feet (HCF) bi-monthly will increase from stg+.gg lo 5202.74, an

increase of 58.35, or 4.3 percent.

Table ES-2

Comparison of District Single-family Residential Current Bi-Monthly Billwith
Proposed Bi-Monthly Bill Using January 2021 Uniform Volume Rate SÜucture and Rates

Very Low

Low

Median

Arerage

$51.59

$51.59

$51.59

$51.59

$51.59

$51.59

$51.59

$o. oo

$29.75

$59.50

$101.15

$142.80

$238.00

$297.50

$51.59

$81.34

$11 1.09

9152.74

$1 94.39

$289.59

$349.09

$53.70

$53.70

$s3.70

$53.70

$53.70

$53.70

$53.70

$0.00

$31.05

$62.10

$105.57

$149.04

$248.40

$31 0.50

$53.70

$84.7s

$1 15.80

$159.27

$202.74

$302.10

$364.20

$2.11

$3.41

$4.71

$6.53

$8.35

$12.s1

$1 5.1 1

4.1To

42%

4.3%

4.3%

4.3%
High

Very H¡gh

0

5

10

17

40

50

Tiered Rate Structure Alternat¡ve
The proposed tiered rate structure alternative designed in this Study is intended to move the District toward the

water budget rate structure that ¡s likely to occur from the legislation discussed above. Tier definitions have been

developed and consist of the following.

Tier L is defined as consumption to provide basic indoor water use. For Single-family Residential (SFR) customers,

Tier 1 is based on 3,08 persons per household (pph) (from Census.gov for Nipomo CDP for years 2014-20L8) using

55 gallons per capita per day (gcpd) resulting in a Tier L breakpoint of 14 HCF. This calculation is provided below.

. 365 days I HCF LYear
Tier 1, : 3.08 pph * 55 gpcdx----- * 

-x-; 

: - 14 HCFyear 748 gal 6 bill"s

pph : persons per household

gpcd : gallons per capita per daY

HCF : htmdred cubic.feet

gal -- gallons

Tier 2 is defined as consumption related to outdoor water use. The outdoor water use for a water budget rate

structure depends upon the size of the irrigated area, climate, and other factors. The District does not currently

have the information available needed to determine water budgets for the outdoor water use by parcel, nor is

the billing system capable to implement the water budget rate structure.

For this Study, Tier 2 is further defined as water consumption up to the average bi-monthly SFR summer peak

demand which was determined from billing information to be 32 HCF. Tier 3 is defined as water use above Tier

2, The SFR Tier structure is provided in Table ES-3 below.

3

Currsnt

B:ll

Proposed gollar

B¡ll Differenoe

Current Bill
PercentService Volume

Description Use (HCF) Cha

Serv¡ce Volume

Tuckfield & Associates
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Table ES-3

Single-family Residential Tiered Rate Structure

The District's annual costs for tY 20-2L were allocated according to American Water Works Association (AWWA)

industry methods while also following Proposition 218 and the recent San Juan Capistrano court decision. The

cost allocation is the same for each water rate alternative and therefore the fixed charges are identical for either

alternative. The method used to design the tired rates for the sing-family residential class as well as the other

District classes are provided in the Report section title Tiered Rate Structure Alternative on page 23. Table ES-4

provides the proposed tiered water rate structure fixed and variable charges.

Table ES-4

Proposed Bi-Monthly Fixed and Variable Charges with Tiered Rate Structure

Meter Size Fixed Charge ($ per bi-month)

5/8 thru 1 inch

1-112 inch

2 inch

3 inch

4 inch

6 inch

I inch

Single-family Residential
Tierl-0to14units
Tter 2 - 15 to 32 units
Tier 3 - Or.er 32 units

Mult¡fam¡¡y Residential

Commercial

Agriculture

Cons{ruction/Hydra nt

lrrigalion

$51.59

$60.e7

$78.43

$1 78.85

$228.44

$372.90

$538.01

$53.70

$75.76

$106.42

$223.O4

$31 2.99

$631.28

$995.04

$60.72

$84.84

$1 18.65

$249.29

$348.36

$697.07

$r,095.60

$67.73

$94.06

$131.20

$276.41

$385. 1 6

$766.35

$1,202.00

$75.25

$103.97

$ 1 44.69

$305.33

$424.45

$840.66

$r,316.33

$83.12

$r 14.39

$r 58.90

$335.75

$465.89

$919.47

$1 ,437.85

Variable ($ oer HCF)

$5.95
$5.95
$5.95

$5.95

$5.95

$5.95

$5.95

$5.95

$3.64
$7.01
$9.29

$5.78

$7.05

$8.06

$7.79

$8.1 0

$4.0r
$7.45
$9.99

$6.21

$7.51

$8.57

$8.40

$8.65

$4.40
$7.99
$10.77

$6.71

$8.08

$9.20

$9.08

$9.30

$4.82

$8.s8
$1 1 .64

$7.26

$8.70

$9.90

$9.84

$10.03

$5.28
$9.24
$12.60

$7.86

$s.38

$10.67

$10.67

$1 0.82

Residential Bill lmpacts with Tiered Rate Structure

Table ES-5 presents the impacts to District single-family residential bills from the proposed tiered rate structure

using the January 1., 2O2I rates. The table shows that the water bill of an average single-family residential

customer using 24 hundred cubic feet (HCF) bi-monthly will decrease from $L94.39 1o5174.76, a decrease of

4

Tier 1

Tiei 2
No Tier

No Tier

0 to 14 units

15 to 32 units

Orer 32 unitsNo TierTier 3

GurrentTier
Proposed

Tiers

Currênt

Rate

January 1,

202?

January l,
2ø23

January 1, January 1,January 1

2024 20252021
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Si"9.63, or 10.1 percent. However, customers that consume more than the average will experience an increase

in their bi-monthly bill as shown in table.

Table ES-5

Comparison of District Single-family Residential Current Bi-Monthly Billwith
Proposed Bi-Monthly Bill Using January 2021 Tiered Rate Structure and Rates

Very Low

Low

Median

A\erage

High

Very High

$51.59

$51.59

$51.59

$51.59

$51.59

$51.59

$51.59

$0.00

$29.75

$59.50
.$101.15

$142.80

$238.00

$297.50

$51.59

$81.34

$1 1 1.09

$152.74

$194.39

$289.59

$349.09

$53.70

$53.70

$53.70

$s3.70

$53.70

$53.70

$53.70

$o.oo

$18.20

$36.40

$71.99

$1 21 .06

$251.46

$344.36

$53.70

$71.90

$90. 1 0

$125.69

$174.76

$305.16

$398.06

$2.11

($e.44)

($2o.ee)

($27.05)

($1e.63)

$15.57

$48.97

4.1%

-11.6o/o

-18.9%

-17.7o/o

-10.10

5.4o/o

14.0V,

0

5

10

17

24

40

50

Water Rate Survey
Chart ES-i" compares the District's single-family residential water bill with water bills of other communities. The

chart indicates that a District single-family residential customer with a bi-monthly consumption of 24 hundred

cubic feet (HCF) will experience a bill that is in upper range of the communities listed for the uniform volume

rate structure bill but in the mid-range for the tiered rate structure bill.

Chart ES-l
Survey of Single-family Residential Bi-Monthly Water Bills Using 24 HCF

For Rates in Effect JulY 2020

Note: Above table uses water rates in effect luly 2020. District January 2021 bill is based on the rate structure

and rates in Tables ES-1 and ES-4.

5

Cuilent

Bill

Proposêd

Biil

Dollãr

D¡ffêrènce

Current Bill Proposed FY

Description Use (HCF) Cha

Percent

ChaCha

Service VolumeService Volume

I
I
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I
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I
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lmpact of Water Sales Volume Reduction
lf the District experienced a twenty percent reduction in water consumption, a revenue loss of about $940,000 is

expected to occur. The District's Operating Reserve and the Rate Stabilization Reserve as of July 1,2020total a

combined 52.9 million and the District is able to absorb this loss for one year.

lntroduct¡on
The Nipomo Community Services District (District) engaged Tuckfield & Associates in November 201"9 to conduct

a Water Rate Study (Study) for its water enterprise. This Study includes development of a financial plan of

revenues and revenue requirements of the water enterprise system ("System"), various analyses to determine

the cost of providing water service, and new water rates and charges for implementation.

Background
The Nipomo Community Services District was formed in 1965 and covers an area of approximately 3,91-7 acres.

The Distr¡ct is located in the central coastal region of the state of California in San Luis Obispo County, north of

Los Angeles by approximately 175 miles. The District serves a population of over 17,445 (from 2018 American

Community Survey for Nipomo CDP from Census.gov) and provides water service within the District's service area.

Water service is accounted for in an enterprise fund of the Distr¡ct and relies upon user charges to meet all

financial obligations.

Currently, the District obtains its water supply from five active wells and from supplemental water supply from

the C¡ty of Santa Maria. The five wells have a capacity of 2,500 gpm and extract water primarily from the Nipomo

Mesa Management Area (NMMA) of the Santa Maria Groundwater Basin (Basin).

The District has an agreement with the City of Santa Maria to receive water that is supplemental to the District's

groundwater supply (Supplemental Water). The agreement states that the District must take-or-pay 800 acre-

feet per year (AFY) of Supplemental Water in FY 15-16 through tY 79-20,1,000 AFY in FY 2O-27 through FY 24-25,

then 2,500 AFY for years beyond FY 24-25. The District's share of the Supplemental Water is 66.67 percent of the

annual AFY and associated costs.

ln addition to water supply facilities, the water system includes five above ground storage reservoirs (tanks) and

approximately 85 miles of distribution mains. The tanks have a storage capacity of 4 million gallons while the

distribution system consists of piping ranging in size from 6 inches to 24 inches, valves, fire hydrants, and over

4,000 service connections.

Purpose
The District's July 2Ol7 water rate study identified annual revenue increases needed by the water system that

included a L4.7 percent increase December 1,2020. The purpose of this Study is to (1) review the current and

future financial status of the District's water enterprise including supplemental water expenses, (2) determine

new revenue increases required that will reduce the financial impact to customers from the currently scheduled

December 1,,2020 revenue increase which will asslst to reduce financial hardships experience by customers from

the Corona virus COVID-19, (3) provide for adequate reserves and debt service coverage, and (4) design water

6Tuckfield & Associates
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rates that generate the required revenue while being fair and equitable for its customers and meeting

requirements of Proposit¡on 218.

Scope of the Study
This Study includes the findings and recommendations of analyzing the water enterprise financial status and

related CIP of the System. Historical trends were analyzed from data supplied by the District showing the number

of custOmers, Water consumptiOn volumes, revenue, and revenue requirements.

Revenue requirements of the System include operation and maintenance expense¡ routine capital outlays, debt

service, replacement transfers, and additions to reserves. Changing cond¡tions such as additionalfacilities, system

growth, employee additions, and non-recurring maintenance expenditures are recognized. lnflation for ongoing

expenditures is included to reflect cost escalation.

The financial plan and rates developed herein are based on funding of the capital improvement plan as stated as

well as estimates of operation and maintenance expenses developed from information provided by the Distr¡ct.

Deviation from the financial plans, construction cost estimates and funding requirements, major operational

changes, or other financial policy changes that were not foreseen, may result in the need for lower or higher

revenuethananticipated. ltlssuggestedthattheDistrictconductanupdatetotheratestudyatleasteverythree
years for prudent rate planning.

Assumptions
Several assumptions were used to conduct the Study for the period FY 2019-20 to tY 2024-25. The assumptions

included growth rates in customer accounts, ¡nterest earnings on fund reserves, and expense inflation factors.

The assumptions for financial planning are provided in Table 1.

Table 1

Assumptions and Planning Factors

Annual Account & Demand growth [1]
Single-family Residential
All Other

lnterest earnings on fund reserves (annual)

Cost Escalation
Purchased Water
Personnel Services [2]
Benefits
Electrical Power
All Other Operations & Maintenance

Chemicals
Capital

0.5%
0.0o/o

1.0%

5%

5%

5%

3%

3%

3o/o

[] Annualized growth in water accounts is based on historical

information provided by staff.

[2] Personnel Servces growth in promotions and inflation

is 5.0% annually.
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Water Funds and Reserve Policy
The District has a written water system reserve policy provided in Resolution No. 2018-1489 (Reserve Policy). The

Reserve Policy provides a basis to deal with unanticipated loss in revenues, changes in the costs of providing

services, spending for fixed asset repair and replacement, natural disaster recovery, and other issues. lt also

provides guidelines to maintain the financial health and stability of the enterprise funds. The District's water

system funds, reserve types, and the amount ofthe reserves are discussed below.

Water Fund S125 Ooeratine Reserve - The purpose of this reserve is to ensure sufficient cash resources are

available to fund daily administration, operations, and maintenance of providing water service. The target

balance to be maintained, including Water Fund #L28 Rate Stabilization Reserves, is equal to or greater than 12

months (360 days) of annual budgeted operatlon and maintenance expense, not includingfunded replacement.

Water Fund #128 Rate Stabilization Reserve - The rate stabilization reserve is intended to serve as a buffer to

water rates during any period where there are unexpected increases in operating costs or decreases in revenue.

This reserve is also intended to absorb revenue losses due to severe drought or heavy rainfall. The reserve may

be drawn into Fund !25 to stabilize water rates and may provide level increases to water rates. The minimum

target reserve is established at 5400,000.

Supplemental Water Fund #500 - Revenue generated from Supplemental Water Capacity Charges are

accumulated into this fund and their use is restricted to projects, programs, and expenditures that reduce the

District's reliance on groundwater. No minimum target reserve level has been established.

Water Capacitv rses Fund #7OO - Revenue generated form Water Capacity Charges are accumulated into this

fund and is used to offset development related capital improvement as outlined by the District's Capital

lmprovement plan. No minimum target reserve level has been established.

Water Replacement Fund #8O5 Reserve - The Water Replacement Reserve is used to fund current and future

replacement of capital assets as they reach the end of their useful lives. This fund also helps to normalize the

impact of capital asset replacements on future water rates. No minimum target is established.

Beginning Balances and Reserve Targets
The District's goal is to maintain operat¡ng and capital reserves as discussed above. As of June 30, 2019, the

District's beginning water system reserve balances are listed in Table 2 below. The cash balances are used in the

development of the financial plans for the System with the intent to meet the Target Reserves established in

Resolution 2Ot8-1489 during or by the end of a L0-year planning period.

Table 2
June 30, 2020 Reserve Balances and Reserve Targets

I

$3, 1 79,000

$400,000
nla
nla
ntá

000

Fund 125 Water Operating Reserie $2,500,000
Fund 128 Rate Stabilization

Capital Project500Fund SWP

$427

Water Capacity Fund 
_

Water Replacement Fu

700Fund

805Fund

Total

$1 ,918,000

$4,80o,ooo
$12,045,000

Reserve Type
Reserve l

Balance I

Reserve
Target
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Financ¡al Planning
Financial planning for the System includes identifying and projecting revenues and revenue requirements for a

ten-year planning period. Estimates of revenue from various sources are compared with the projected revenue

requirements of the System. This comparison allows the review of the adequacy of existing revenue to meet

annual System obligations and provide the basis for any rate adjustments. New water rates and charges are

created to recover the District's annual operating and capital costs associated with the System.

Current Water Rates
The current water rates consist of fixed and variable charges to residential and non-residential customers of the

System. All customers are charged bi-monthlyfixed charges by meter size with the 5/8-inch, To-inch, and 1-inch

meters exhibiting the same charge. Private fire protection service is charged to those customers receiving this

benefit.

Variable charges include a uniform volume charge applicable to all customers. Customers are charged for all

water consumed at the same rate. The uniform volume charge includes both groundwater and Supplemental

Water. Current bi-monthly fixed and variable charges of the District are provided in Table 3,

Table 3

Current Water Bi-monthly Fixed and Variable Charges

$51.59
$60.87
$78.43

$178.85
$228.44
$372.90
$538.01

($/HCF)

$5.95518,314, 1-inch
1-112 inch
2 inch
3 inch
4 inch
6 inch
8 inch

All Customers

Water User Classifications

Number of Customers
The District currently classifies customers as Single-family Residential (SFR), Multifamily Residential (MFR),

Commercial, Agriculture, Construction Hydrant, and lrrigation. SFR customers account for about 85 percent of

the total customers served by the System. Growth is projected only in SFR accounts at the rate of 0.50 percent

annually or about 20 accounts added each year, following the assumptions in Table 1. Table 4 provides the

historical and projected number of customers by classification.

9

Meter Size
Fixed

Charge Classification
Variable

Rate
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Table 4
Historical and Projected Water Customers by Classification

Number of Accounts
Single-family Residential ['1]

Multifamily Residential

Commercial
Agr¡culture
Construction/Hydrant

lnigation

Total Accounts

F¡re Protection
Public Fire Protect¡on
Pri\ãle Fire Protection

Number of Dwelling Un¡ts
Single-family Residential ['1]

Mult¡family Residential

3,705

449
102

1

o

87

3,745
449
102

,|

9

87

3,765
449
102

1

o

87

3,805

449
102

1

o

87

3,825

449
102

1

I
87

e aaE

449
102

1

o

87

3,785

449
102

1

I
87

4,353 4,373 4,393 4,413 4,433 4,453 4,473

660

43
660

43
660
43

660

43
660
43

660
4J

660

43

Total Fire Protect¡on Hydrants 703 703

3,725
948

703

3,745

948

703 703703 703

3,705

948

3,765
948

3,785

948

3,805 3,825
948948

Fy 18-19 FY 19-20 FY 2o-?1 FY 21-22 FY 22-23 FY 23-24 FY 24'25

Projected

Customer Class

Historical

[1] Resident¡al accountsareforecasttoincreasebasedontheassumedgrowthrateof0.5%annually

Number of Water Meters
Nearly all SFR and MFR residential customers have either 5/8-inch, 3/4-inch, or l-inch meters installed at the

service location. Currently, there is one SFR 1.5-inch meter size installed. For new construction, the minimum

size for installation is the 1-inch meter size and the projected growth in SFR customers is in this meter size.

Commercial and lrrigation customers have a range of meters sizes from 5/8-inch to 4-inch. Table 5 provides a

summary of the number of current and projected meters by size.

Table 5

Historical and Projected Number of Water Meters by Size

Actire Water Meters/Accounts [1]
5/8 & 3/4 inch 3,164
1 inch 1,O7'l

1-112 inch 61

2 inch 33

3 inch 14

4 inch 10

3,'164
1,091

61

33
14

10

3,1 64

1,111
ot
33
14

10

3,'164

1,131
61

ó5

14

10

3,164
1,151

61

33
14
't0

3,1 64

1,17'l
61

33
14

10

3,1 64

1,191
61

33
14

10

Total Accounts 4,353 4,373 4,393 4,413 4,433 4,453 4,473

Description FY 18-19 FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25

ProjectedHistorical

[1] Historical water accounts for FY 18-19 were provided through District billing records.
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Water Sales Volumes
Table 6 provides the historical and projected water sales volume by customer classification. Water sales volumes

were projected by recognizing the growth in the number of accounts and the FY 2018-19 use per customer.

Table 6
Historicaland Projected Water Sales Volume (in HCF)

Single-family Residential

Multifamily Residential

Commercial
Agriculture

Construction/Hydrant
krigation

Total Projected Consumplion

529,611

47,555
38,469

6,839
1 ,318

102,126

529,1 83

47,261

38,232
6,797
1,310

10'1,496

s32,025
47,26',1

38,232
6,797
1 ,310

101,496

534,866

47,261

38,232
6,797
1 ,310

101,49ô

537,707
47,261

38,232
6,797
1,3'10

l0'1,496

540,549

47,261

38,232
6,797
1 ,310

101,496

543,390

47,261
38,232

6,797
1,310

101,496

725,918 724,279 727,121 729,962 732,803 735,645 738,486

Fy 18-'19 FY't9-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25

Historical

Deæription

Pro¡ected [1]

[1] ForecastassumesthattheusepercustomerfromFYlS-'l9andappliedtothenumberofcustomers.

Water Financial Plan
The financial plan provides the means of analyzing the revenue and revenue requirements of the System. The

analyses determine the ability to fund on-going operation and maintenance expense and capital infrastructure

requirements as well as the impact on reserves. The financial plan includes the projection of revenue, operation

and maintenance expenses, capital improvement needs of the System and its financing, debt service

requirements, Supplemental Water expense, and revenue adjustments needed to maintain a sustainable water

enterprise.

Revenues
The District receives operating and capital revenue from several sources. Operating revenue is received from

rates and charges for water service. Table 7 presents the projected fixed and variable charge revenue from

current water rates of the System. The revenue is projected by applying the current water rates to the projected

number of accounts and consumption volume.

Table 7

Projected Rate-based Water Revenue Using Existing Rates

Water Service Revenues
Fixed Charges t1l

VarÌable Chargesl2l

Subtotal Rewnues From Current Rates

Fire Protect¡on Rerenues

Total Re\enues From cunent Rates

$1,330,025

4,176.677

$1,385,586
4.326.369

$1 ,391 ,776

4,U3,272 4 360 177 4.377 087 4.393.990
$1,397,967 $1,404,1s8 $1,410,349

$5,506,702

19,923

$5,7 r 1,955

20,514

$5,735,048

20,514

s5,758,144

20.514

$5,781,245

20.514

$5,804,339

20.5'14

$5,526,625 $5,732,469 $5,755,562 $5,778,658 $5,801,759 $5,824,853

Proj ecte d

FY 21-22Desr¡pt¡on FY 19-20 çY 20.21 FY 22-23 FY 23-24 FY 24-25

[1] FY19-20andforecastrevenuecalculatedbymltiply¡ngcurentwaterserviceralebythenurberof projectedreters.

[2] Fl/ 19'20 and forecast revenue calculated by mltiplying projecled waler sales by lhe currenl variable rates.
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Additionally, miscellaneous revenue is received that includes penalties/late fees, meter connection fees, water

turn on fees, plan check and inspection fees, interest income, and miscellaneous other sources. Capital revenue

from capacity charges is received directly into the appropriate capital funds. Table 8 provides the projected

miscellaneous revenue for the Study period.

Table B

Projected Miscellaneous Revenue

Fees and Penalties
Meter and Connect¡on Fees

$1 1 8,000
5,000
r,000

41,500

$1 1 8,000
5,000
1,000

41.500

$1 30,000
2,000
1,500

85,135

18,000
5,000
r,000

41,500

$1 18,000

5,000
1,000

41.500

$1 1 8,000
5,000
1,000

41,500

$1

Plan Check and lnspect¡on Fees
Miscellaneous lncome

Total M¡scellaneous Re\enues $218.635 $165,500 $165,500 $165,500 $',165,500 $165,500

Revenue Requirements
Revenue requirements of the System include operation and maintenance expense, annual capital replacement

transfer, existing debt service payments, and Supplemental Water expense. Each of these items are discussed

below.

Operation and Ma¡ntenance Expense

Operation and maintenance expenses (O&M) are an on-going obligation of the water system and such costs are

normally met from water service revenue. O&M includes the cost to operate and maintain the water supply,

reservoirs, and distribution system facilities. Costs also include technical services and other general and

administrative expenses. Table 9 provides a summary of the O&M expenses for the Study period.

Table 9
Projected Operation and Maintenance Expense

operation and Mainlenance Expenæ
Personal Senices
Ël€ctricty - Pumping
Chemicals
Lab Tests and Sampl¡ng
Operating Supplies
Repaiß ând Ma¡ntenance
Engineering
Mete6
Water ConseMtion/Recycle Program
All Other
Subtotal

Gêneral and Adminisrat¡ve
Personal Seryices
Computer Expense
lnsurance - Liabi¡ity
L6gal Sen¡ces
Professìonal Senìces
Operât¡ng T€nsfer Out - Adm¡n
All Other
Subtotal

Total Water Syslem o&M Expens

Replacement Tran$er

Tolal O&M Expenæ and Replacemenl

$909,000
356,000

33,000
47,000

I 40,000
150,000

1 8,000
50,000
1 7,000

1 83,500

$1,076,000
358,000
42,O00
50,000

1 55,000
100,000

1 5,000
50,000
20,000

194,000

$1,129,800
367,291

32,354
51,500

1 59,650
'103,000

15,450
51,500
20,600

224,820

$1,186,292 $1,245,604 $1,307,885
381,410 396,048 411,218
33,271 34,213 35,179
53,045 54,636 56,275
164,440 169,373 174,4U
106,090 109,273 112,551

15,914 16,391 16,883
53,045 54,636 56,275
21,218 21,855 22,511

205,815 21'1,989 243,v9
$1,903,500 $2,060,000 $2,155,965 $2,220,540 $2,314,018 $2,436,580

$523,550
85,000
67,000
83,000

105,000
328,320

83,900

$675,900
96,600
94,000
90,000

1 33,600
450,061
'100,380

$709,695
99,498
96,820
92,700

'137,608

463,563
oa t1t

$745,18't
102,483
99,725
95.482

141,736
477,470

$782,439
105,557
102,7'17

98,346
145,988
491,794

$821,560
104,724
1 05,799
101,297
150,368
506,548

106,131 103,134 112,227

91,275,770

$3,179,270

$610,000

$1,640,541

$3,700,541

$625,000

$1,697,096

$3,853,061

$641,000

$1,768,208

$3,988,748

$657,000

$'1,829,975

$4,143,993

$673,000

$1,906,523

$4,343,1 03

$690.000

FY'19-20 FY 20-21 FY 2',t-22 FY 22-23 FY 23-24 FY 24-25

ProjectedEst Actual

Deæription

Budget

BÍdgel ,_ __l.!g¡ected
Fy 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25Dos¡ption

Tuckfield & Associates

$3,789,270 $4,325,V't $4,494,061 $4,645,748 $4,816,993 $5,033,103
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O&M has been projected recognizing the major expense categories of personnel services, electric power expense,

chemicals, all other expenses, and capital outlay. Personnel costs consist of salaries and benefits expense of

those personnel directly involved with providing water serv¡ce. Personnel costs are projected to increase by 5

percent annually. Electric power expense is projected to increase annually at 3 percent. Chemicals expense

and Capital outlay is projected to increase at 2 percent annually. All other O&M expense is projected to increase

by 3 percent annually.

Ca pital Replacement Transfer

The District plans for annual water line replacements in its capital planning and these replacements occur from

time to time during the fiscal year. An annual amount is transferred from the operating fund (Fund 125) to the

Water Replacement Fund (Fund 805) to aid in funding these replacements. An annual amount of 5566,000 was

established from Board of Directors policy from a replacement study performed for the District in 2007 (2OO7

Replacement Study). The transfer amount inflates annually, and the replacement transfer is 5625,000 in FY 20-

21, and this amount increases at the rate of 3 percent annually during the Study period.

An annual amount for capital replacement for the supplemental water facilities has also been established. This

amount changes with capital additions to the Supplemental Water Project and is currently calculated as the value

of the facilities divided by a 100-year life multiplied by the District's capacity share of 72.24 percent. The current

amount is 5149,400 annually.

Existing Debt Service

The District has two outstanding debt issues consisting of the 2013 Revenue Certificates of Participation (COPs)

and the 20134 Revenue Refunding Bond (Bonds) obligations. The 2013 COPs partially financed the Supplemental

Water Project while the 20134 Bonds refinanced a prior debt issue related to the water system. The 2013 COPs

have annual debt service payments ofabout $530,000 and will be retired in2044. Ihe 2013A Bonds has annual

debt service payments of about $225,000 and will be retired in 2032.

Supplemental Water Expense

ThisDistrictpurchasesSupplemental WaterfromtheCityofSantaMaria. Theexpensesincludepurchasedwater,

electricity, chemicals, overhead, and other expenses. Purchased water expense increases with the Santa Maria

Tier 1 water rate and the volume purchased. Electricity and chemicals expense increase with inflation and the

volume purchased. Overhead is charged at 15 percent of the total of the electricity, chemicals, and other

expenses. Overall, the Supplemental Water O&M expense increases between 4 and 5 percent annually, generally

following the rate increases in Santa Maria's Tier 1 water rates. Table L0 provides a summary of the Supplemental

Water purchased water expenses for the Study period.

Table 10

Projected Supplemental Water Expense
Êstìnrated

FY 19-20 FY 21-22 FY 22-23 FY 23-24 FY 24-25FY 20-21

Projected

D€æriplion

Supplemental Water Purchases Expense

Electric Power Expenss
Chem¡cals Expense
All Other

Subtotal Supplemetal Water O&l\¡ Expense

Supplemental Water owrhead @ 15%

Suppìemental Water Replacement

$1,234,266 $1,487,000

59,345
3,434

66,404

$1,500,553 $1,562,206

62,959
3,573

63.607

45,382
3,334

57,543

61,'t25
3,503

61,755

u,u8
3,644

6s,516

$'r.637,868 $1,719,531

66,793
3,717

67,481

$1 06,259

$15,939

$149,439

$129,183

$19,377

$'149,439

$1 26,383

$1 8,957

$ 149,439

$130,1 39

$19,521

$149,439

$1 34,008

$20,101

$149,439

$137,991

$20,699

$149,439
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Water Capital lmprovement Program
The District has developed a capital improvement program (ClP) that lists capital expenditures for FY 2Ot9-20

through FY 2024-25. Over this period the District projects that it will expend approximately $13,718,000. The

improvements include watermain replacements, new water storage tank, pump station improvements, blow-off

and air-vac valve repair/replacements, fire hydrant repair/replacements, and well refurbishment and

maintenance. The District intends to meet all capital expenditures in the Study period from capital reserves and

replacement transfers into the capital funds from annual revenue. Table 11 presents the capital improvements

to the System and the financial means of funding the program.

Table 11

Water Capital lmprovement Program With Sources and Uses of Funds

Fy 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25

Pro.iecte dBudget

De$ription

Current Cap¡tal lmprovement Projects (ClP) [1]
lnterconnects
Pump Stalion lmproËments
Orchard/Southland to -lefr /Oakglen Wâterline
Pomeroy Waterline fom Augusta to Arden Way
Tract 2650 Connection to Blacklake Pressure Zone

Water Master Plan
New Water Storage Tank

BEnch Street 6' Waterl¡nê Replacement
Eureka Well Replacement
Blow-Ofi Repair
Air-Vac Replacement
F¡rè HydEnt Replacement
ValË Replacement
Well Refurbishment

Quad Tank Disinfection System

Total water clP $6,840,000 $298,700 $307,600 $841,s00 $5,094,800 $336,200

$6s0,000
300,000

3,700,000

1 80,000
220,000

650,000
1,000,000

20,000
20,000
50,000
50,000

$o

20,600
20,600
51,500

1 03,000
103,000

$0

21,200
21,200
53,000

1 06,100
106,100

$o
450,200

1.429,400

$0

23,200
23,200
58,000

1'15,900

1 15,900

$o

196,700

327,800 2,588,700

22,500
22,500
56,300

1 12,600

112.600
300,000

21,900
2'1,900
54,600

1 09,300
109,300

Sources and Uæs of Capital Funds
Beginning Balance

Transfer from Supplemental Waler Capacily Fund #500
Transfer from Water Capac¡ty Fund #700

Tmnsfer tom Water Replacement Fund #805
Câp¡tâl lmproËment Replacemenl Projects (ClP)

Capital lmprowment Supp Water Pojecls (ClP)

Ending Balance

$0
4,650,000

400,000
'1,790,000

(2,190,000)
(4,650,000)

$0

298,700
(298,700)

$o

307,600
(307,600)

$0
196,700
327,800
317,000

(644,800)
(rs6,700)

$0
1,879,600
2,588,700

626,500
(3,215,200)
(1,879,600)

$0

336,200
(336,200)

$0 $0 $0 $0 $0 $0

[1] clPSource: FY 19-20 clP

Water Financial Plan
A financial plan has been prepared that includes the revenues and revenue requirements that were identified

for the System. A revenue sufficiency analysis was performed on the projected financial plan that includes the

revenuesandobligationsofthewatersystemFundl25. Thecombinedfinancial planispresentedinTablel.2.

The financial plan incorporates specific planning criteria or goals to provide guidance to maintain the financial

health of the System on an on-going basis. The criteria included the following.

Generate positive levels of income in each year of the Study period

Maintain the operating and capital reserves at or greater than target levels

Maintain debt service coverage ratios at or greater than the minimum required

I

a
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Meet annual capital replacement spending from annual revenue and cap¡tal reserves

Proposed Revenue Adjustments
The revenue sufficiency analysis indicated that the current level of revenue being received should be increased

to meet future obligations of the System during the Study period. The recommended revenue increases

include a 4.5 percent increase January 1,2021., followed by 8.9 percent annual increases January t,2022
through January 7, 2025.

fable 12

Water Financial Plan

Proposed Revenue lncrease (January 1) 4.5o/" 8.9% 8.9% 8.9o/o 8.9%

FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25Descript¡on

Projected

Reve nue

Re\,enues fom Existing Water Rates [1]

Total Addit¡onal Water Sales Re\,enue [2]

Miscellaneous lncome

Transfer tom Property Tax Fund

lnterest lncome [3]

Total Revenues

Revenue Requirements
O&M and Cap¡tal Outlay

Replacement Transfer to Fund 805

Supplemental Water Purchases

Supplemental Water O&M

Supplemental Water O\erhead

Supplemental Water Replacement

2013 COPs Debt Service

20134 Re\ênue Refunding Bonds Debt Service

Total Revenue Requirements

Net Funds Available

Available Reserves
Beginning a\ãilable resenes [4]
Additions (reductions)

Ending auilable resen/es

Target Resenes [5]

Above (below) Target

Debt Serv¡ce Coverage
Net Revenues [6]
Annual Debt Service
Coiærage [7]

$6,708,013 $7,088,495 $7,675,996 $8,321,265 $9,029,459

$5,732,469

85,987

I 65,500

696,000

28,057

$5,755,562

4?7,432

165,500

702,960

27,041

$5,778,658

992,576

1 65,500

709,990

29,272

$5,801,7s9

1,601,593

1 65,500

717,090

35,323

$5,824,853

2,269,487

I 65,500

724,261

45,358

$3,700,541

625,000

1,487,000

129,183

19,377

149,439

532,413

221,675

$3,853,061

641,000

1,500,553

r26,383
'18,957

149,439

533,025

220,300

$3,988,748

657,000

1,562,206

1 30,1 39

19,521

149,439

533,1 00

218,675

$4,1 43,993

673,000

1,637,868

134,008

20,101

't49,439

527,900

223,675

$4,343,1 03

690,000

1,719,531

137,99'1

20,699

149,439

527,000

226,175

$6,864,628 $7,042,718 $7,258,828 $7,509,984 $7,813,938

($156,615) $45,777 $417,168 $811,281 $1,21s,521

$2,927,000
(156,61 5)

$2,770,386

$3,701,000

($e30,61 5)

$2,770,386
45,777

$2,81 6,1 63

$3,853,000

($1,036,837)

$2,81 6, r 63
417,168

$3.233,331

$3,989,000

($755,66s)

$2,569,777
$751,775

342%

$3,233,331
811,281

$4,044,612

$4,144,000

($ee,388)

$4,044,612
1,215,521

$5,260,1 33

$4,343,000

$91 7,1 33

$1,991,088
$754,088

264V"

$2.171.924
$753,325

288%

$3,004,236
$751,575

400%

$3,427,347
$753, I 75

4550k

[1] Projected us¡ng the ex¡sting rates.

[2] Add¡tional revenue from proposed rate adjustments.

[3] lnterest earnings on the average fund balance calculaled at 1.00%.

[4] The available beginning FY 19-20 cas h balance provided by District. lncludes Operating Res erve and Rate Stabiliation Reserve

[5] Target reserue est¡mated at 12 months of operation and maintenance expense.

[6] lncludes water revenues, capac¡tycharge revenue, propertytaxrevenue, miscellaneous, and interest income.

fl N¡in¡mum coverage is 125 percenl.
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A graphical depiction of the revenue and revenue requirements from Table 12 are presented in Figure 1.

Revenue using the current rates is shown as the black line while revenue with revenue adjustments is shown

as the red line. Water system expenses, replacement, debt service, and Supplemental Water expense are

shown as columns in the figure.

The revenue increases from Table L2 were designed to reduce lhe L4.7 percent revenue increase scheduled

for December 1,,2020 and to reduce the future revenue increase that would be required to meet the take-or-
pay Supplemental Water Expense that will occur in tY 25-26. The revenue (red line) increases in a smooth

manner to meet the tal<e-or-pay additional Supplemental Water expense in FY 25-26 while meeting the

financial obligations, debt service coverage ratios, and Target reserves,

Figure 1

Water Financial Plan

Comparison of Revenue with Annual Obligations

s14

s12

s10

s14

s12

s10

?- 58
c

=
19s6

:: til lllll
s8

s6

s4

s2

so
Fy 19-20 FY 20-27 Fv 2t-22 FY 22-23 FY 23-24 Fv 24-25 FY 2s-26 Fv 26-27 FY 27-28 FY 28-29

IOperat¡ngExp IReplacement Debt Seruice

Figure 2 provides the level of annual reserves compared with the Target reserves. The green line represents

the Target reserve level (forthe operating and rate stabilization reserves) while the blue column indicates the

annual cashreservelevel attheendofyear. Thefigureshowsthatthereservebalance(bluecolumn) declines

in the middle years of the Study but returns above the Target reserve (green line) at the end at the Study

period. ln some years, cash reserves are used to meet annualobligations when revenue is not sufficient while

in otheryears cash reserves increase when revenue is greaterthan the annual obligations.

Supplemental Water 

-Revenue 

w¡th lncÌeases 

-Revenue 

w/o lncreases
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Figure 2
Water Operating and Rate Stabilization Reserves
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Cost of Service
Establishing rates in California requires that the agency responsible for imposing property-related fees create a

nexus, or connection, between the cost of providing service and the rates to be imposed. The connection is

created through employing industry methodology with application to the District's unique water system

cha racteristics.

lndustry Methodology
This Study uses methodologies from the American Water Works Association (AWWA) to determine costs of

service for the System. AWWA is an industry trade organization that provides guidance on operations and

management of water utilities. Through their Manual M1, general guidelines and principles are provided to assist

agencies with the design of water rates such that the rates may be consistent with local requirements while also

recognizing state laws and legal framework. The guidelines and principles in the AWWA Manual M1 have been

used to conduct this Study and to design the District's water rates while also following Proposition 2L8 and the

recent San Juan Capistrano court decision.

Tuckfield & Associates 17
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The annual costs of providing water service from the financial plan are allocated to cost components according

to industry standards provided in the AWWA Manual Ml- in an effort to provide a defensible cost allocation. The

methodology provides the basis to design fixed and variable rates and charges to recover the costs under the

methodology such that adequate revenue is generated to meet the estimated annual revenue requirements from

the financial plan.

Costs of Service to be Allocated
The annual cost of service consists of O&M expenses and capital costs of the water and supplemental water

systems. O&M expenses include costs related to water distribution, maintenance of the facilities, and general

and administrative costs. Capital costs include annual capital replacement and existing debt service discussed in

the financial plan.

The water and supplemental water costs first need to be allocated to cost component based on the operating

characteristics and design of the System facilities. Cost allocations consider the average quantity of water

consumed as well as the peak rate at which water is consumed. The System is designed to serve average and

peak demands, and costs that are related to serving average and peak demands are allocated in a manner such

that they may be recovered appropriately.

For this Study, the cost components include Supplemental Water, Groundwater, Delivery, Peaking, Meters and

Services, Customer, Direct Fire Protection, and Conservation. Supplemental Water costs include the purchased

water O&M expenses from the City of Santa Maria and the fixed costs of the 2013 COPs that partially financed

the supplemental water facilities. Groundwater costs include the electricity and chemicals cost associated with

pumping groundwater.

The Delivery component includes District costs related to facilities that meet average-day water demand and

includes certa¡n labor, materials, and supplies including electric power and chemicals expense. The Peaking

componentincludesDistrictcostsrelatedtofacilitiesthatmeetpeakdemands. SomeofthePeakingcostshave

been reallocated based on meter capacity to be recovered in fixed charges. The Meters and Services component

includes District costs related to maintain meters and service lines. The Customer component included District

costs related to servingthe customer and include billing, collecting, and meter reading costs. The Fire Protection

component includes District costs to operate and maintain fire hydrants and a portion of facilities that are

designed to meet the peak demand from a fire event. The Conservation component includes District costs related

to its water conservation program.

Operating and capital costs from each year of the financial plan are assigned to each of these parameters resulting

intotal annual costsofservicebycostcomponent. Asummaryofthetotal costtoberecoveredfromtheusers
of the water system by cost component for FY 2020-21. is presented in Table 13. A detailed allocation for this

same year is provided Appendix A Table A-L. The costs of service for each year of the financial plan are allocated

in the same manner.

Tuckfield & Associates 18
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Table 13

Summary of FY 2020-2l Allocated Costs of Service

FY 20-21 l1l $s,990,430 $1,784,999 $292,600 $1,ô00,572 $1,566,456 $262,755 $405,579 $44,123 $33,345

[1] From Table A3

Rate Design
The cost of service allocations described in the previous section provides the basis for water rate design. The goal

of the design of rates is to achieve fairness and ensure that each customer class reasonably pays its fair share of

costs. Rates should be simple to administer, easy to understand, and comply with regulatory requirements.

Recent Legislation
ln 2018, AB 1669 and SB 606 were passed by the state of California which provide a pathway to ensure that the

statehasenoughwatersupplyforthefuture. ThislegislationrequeststheDepartmentofWaterResources(DWR)

and the State Water Resources Control Board (SWRCB) to develop standards for indoor and outdoor water use

for various water customers and promote a water budget rate structure. The state agencies responded by

producing a handbook titled "Making Conservation a California Way of Life" that outlines the timeline and

responsibilities of the state agencies and water suppliers.

The legislation requires the SWRCB is to adopt standards by no later than June 30,2022 for indoor and outdoor

residential water use, Commercial/lndustrial/lnstitutional (Cll) landscape water use using dedicated meters, and

credits for potable water reuse. The current standard for indoor water use for residential customers is 55 gallons

per capita per day (gpcd) aggregated over the service area. The outdoor use standard for residential is expected

to be based land cover, climate, and other factors reflecting the state's Model Water Efficient Landscape

Ordinance (MWELO).

Two water rate structure and rate alternatives have been designed for this Study. The first is the uniform volume

rate structure, which is currently employed by the District, and the second is a tired rate structure that reflects

theintentofthelegislationdiscussedabove. Eachoftheseratestructuresareprovidedbelowandbothhavethe

same fixed charges. The proposed fixed charges are presented first, followed by proposed variable charges for

each ofthe alternative rate structures.

Proposed Fixed Charges
The proposed fixed charges are designed to recover certain costs identified in Table 1.3. The fixed charges include

the Peaking, Meter Capacity, Meters and Services, and Customer costs of service and also recovers costs allocated

to public fire protection. Peaking and Meter Capacity costs are recovered based on capacity ratios while and

Meters and Services costs are recovered based on meter and service ratios. These ratios are provided by AWWA

in their Manual ML. Customer and public fire protection costs are recovered based on the number of bills issued.

Requirement Variable Groundwatet Delive

D¡rect Fire

Protection Conseruation
Suppl Watervenue

Ye ar

Custome r

Max Month Meters/Seru Customer
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Tables 14 below presents the design of the proposed bi-monthly fixed charges for all customers for FY 202O-2t.

Ihe current fixed charges generate about 25 percent of revenue from water rates. The proposed fixed charges

also generate approximately 25 percent of the revenue from water rates.

f able 14
Design of Fixed Charges

Customer
Public Fi¡e Protection
Customer Cost

Number of Bills

Customer Cost per Unit

$405,579
250,372

$473,034 $542,797 $617,367 $691,581
288,333 320,405 356,512 397,705

$655,952 $761,367 $863,201 $973,879 $1,089,287

598 718 838

L¡ne A89 ío $32.46 $36.45 $40.59

Meters and Seruices

Number of Equiølent Meters & Seryices

Meters and Seruices Cost per Un¡t

s262,755 s30ô,191 $350,581 $397,117 $445,607

28,27179'l 9'11 031 151

Line B$1 5.76$9.45 $12.51 $14.1 1$r 0.97

Peak¡ng Cost FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25

Peaking Costs Less F¡re Protect¡on

Number of Equi\alent Meters

Peak¡ng Cost per Unit

$545,000

153

$593,505

28,273

$646,327 $703,850 $766,493

393

$9.50
s9.50

$9.50
$9.50
$9.50
$9.50
$9.50

Line C

LineA+B+CBi-Monthly Base F¡xed Charge - 5/8", 3/4", 1" 12

Fixed charges for meter sizes greater than L-inch are increased as shown below in Table 1-5 for FY 2O2O-21. The

total fixed bi-monthly charges by meter size reflect increases in the Peaking, Meter Capacity, and Meter and

Services charges from application of the appropriate capacity and meter and service cost ratios to the base fixed

charge for 5/8-inch, lo-inch, and l--inch meter s¡zes.

Table '15

Design of Fixed Charges by Meter Size
FY 20-21

inches

5/8 thru 1 inch
1-112 incl'

2 ¡nch
3 ¡nch

4 inch
6 inch
I ¡nch

1.00
1.29
2.07
7.86

10.00
15.00
20.71

$15.39
$1 5.39

$15.39
$1 5.39

$15.39
$1 5.39
$15.39

$53.70
$75.76

$106.42
$223.04
$3r2.99
$63'r.28
$995.04

$9.45
$'12.15

$19.58
$74.25
s94.50

8141.75
$195.75

1.00
2.00

6.40
10.00
24.00
40.00

$19.36
$38.72
$61.95

$1 23.90

$193.60
$464.64
$774.40

Private Fire Protection Fixed Charges
Annual costs allocated to the Fire Protection cost component are separated ¡nto Public and Private Fire Protection

costs. Public Fire Protection costs are included into the bi-monthly service charges as shown in Tables 13 and L4.

$26.77$1 9.36 $22.76$20.99 $24.69

Meter
Size

Meter &
Se ruice

Rat¡o

Meters &
Serv¡ces
Charge

Mete r
Capacity

Ratio
Peaking
Charge

Public F¡re
Protection

Charge

Total
B¡-Monthly

Charge
Cu9omer
Charge
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Private Fire Protection costs are recovered from those customers that receive the direct fire protection benefit.
The bi-monthly cost by equivalent fireline size is provided in Table 16. The bi-monthly private fire protection

charges increase with fireline size based on fireline ratios provided by AWWA. The proposed private fire
protection fixed charges are shown in Table L7.

Table 16
Design of Private Fire Protection Charges

Fire Protection Cost Fy 20-21 FY 2't-22 FY 22-23 FY 23-24 FY 24-25

Priwte Fire Protection
Priwte Fire Proiection Eq. Hydrants

Priwte Fire Protection

$0.77
$2.25
$4.79

$13.91

$29.65
$86.1 3

$ 1 83.54

$330.07

$12,405
238

$52.08

$0.47
$1.36
$2.90
$8.41

$17.93
$52.08

$110.99
$199.60

$14,308
238

$0.54
$1.s7
$3.34
$9.70

$20.68
$60.07

$128.01
$230.21

$0.60
$1.74
$3.71

$10.78
$22.97
$66.73

$142.21

$25s.74

$0.67
$1.94
$4.1 3

$1 1.99

$25.56
$74.25

$1 58.23

$284.s6

$0.74
$2.16
$4.61

$13.39
$28.52
$82.86

$1 76.57

$317.54

$15,894 $17,685 $19,735
238 238 238

$60.07 $66.73 $74.25 $82.86

Table 17
Proposed Bi-monthly Private Fire Protection Charges

inches

1 inch
1-112inch

2 inch
3 inch
4 inch
6 inch
I inch
10 inch

0.0r
0.03
0.06
0.16
0.34
1.00
2.13
3.83

Variable Rate Structure Alternat¡ves

Uniform Volume Rate Structure Alternative
The variable charges for the uniform volume rate structure are designed to recover the Supplemental Water,

Groundwater, Delivery, Peaking, and Conservation costs as shown in Table 18. The proposed variable charges

are designed to be uniform volume charges that apply to all users of the system. The table includes variable rates

for projected years of the fínancial plan.

Fireline
Size

Fire line
Rat¡o

Current
Charge

January 1,

2021

January l. January't. January 1, January 1

2022 2023 2024 2025
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Table 18

Design of Uniform Volume Charge

FY 23-24 FY 24-25FY 20-21 FY 21-22 FY 22-23Water System Volume Charge

Supplemental Water
Groundwater
Delircry
Peaking Less Fire Protection

Conserr,ation

Total Variable Cost
Units of Service (Ccf)

Uniform Volume Charge ($/HCF)

Supplemental Water Cost

Units of Service (Ccf)

Supplemental Water Unit Cost

$4,514,318 $4,874,487
727 121 962

$ 1 ,784,999

727,121

$2.45

$1,784,999
292,600

1,600,572

802,801

33,345

$1,795,332
289,458

1,821,805
929,545

38.347

$1,861,305
300,258

2,044,243
1,036,278

43,331

$1,941,416
311,446

2,278,605
1,157,532

48,433

$2,027,660
323,031

2,538,636
1,296,697

53,624

$1,795,332
729,962

$2.46

$5,285,415
732,803

$1,861,305

732,803

$2.54

$1,941,416

735,645

52.64

$2,027,660

738,486
ct 7Ã

$5,737,431 $6,239,648
645

Proposed Variable Rates with Uniform Volume Rate Structure

Table 19 presents the proposed fixed and variable charges with the uniform volume rate structure for the next

five years. Table 19 includes the current charges and the proposed future charges designed for the System. The

fixed and variable charges are proposed to be effective beginning on January 1,2027 and each January 1 through

FY 2024-25.

Table 19

Proposed Bi-Monthly Fixed and Variable Charges - Uniform Volume Rate Structure

Meter S¡ze F¡xed Charge ($ per bi-month)

5/8 thru 1 inch

1-112 inch

2 inch

3 inch

4 inch

6 inch

I inch

$51.59

$60.87

$78.43

$178.85

$228.44

$372.90

$538.01

$53.70

$75.76

$106.42

$223.04

$312.99

$631.28

$995.04

$60.72

$84.84

$1 1 8.65

$249.29

$348.36

$697.07

$1,095.60

$67.73

$94.06

$1 31.20

$276.41

$385. I 6

$766.35

$1,202.00

$75.25

$103.97

$144.69

$305.33

$424.45

$840.66

$1 ,316.33

$83.12

$1 14.39

$1 58.90

$335.75

$46s.89

$919.47

$1,437.85

Variable Charge ($ per HCF)

All Consumption $5.95 $6.21 $6.68 $7-21 $7.80 $8.45

Customer Bill lmpacts with Uniform Volume Rate Structure

A bill impact analysis was performed to evaluate the change in the District's SFR customer bills that would occur

from the implementation of the proposed uniform volume rate structure and rates for January L,202t. For an

average single-family customer with a 1-inch or smaller meter size using 24 hundred cubic feet (HCF) bi-monthly,

the bill will increase from $194.¡g To 5202.74, an increase of SS.35 or 4.3 percent. The bill impacts are provided

in Table 20 below. Additional bill impacts for other customer classifications are provided in Appendix B Tables B-

t.

$7.80$6.21 $7.2168

20232022

January 1, January'1.Current
Rate

January'1,
2024

January 1

2025
January 1

2021
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Table 20

Comparison of Single-family Residential Current Bi-Monthly Bill with Proposed

Bi-Monthly Bill Using January 2021 Uniform Volume Water Rate Structure and Rates

Very Low

Low

Median

Awrage

H¡gh

Very High

$51.59

$51.59

$51. s9

$51.59

$5'1 .59

$s1.59

$51 .59

$0.00

$29.75

$59.50

$101.15

$142.80

$238.00

$297.50

$51.59

$81.34

$1 I 1.09

$152.74

$1 e4.3e

$289.59

$349.09

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$o.oo

$31.05

$62. 1 0

$'105.57

$149.04

$248.40

$31 0.50

$53.70

$84.75

$1 1 5.80

$159.27

$202.74

$302.10

$364.20

$2.11

$3.41

$4.71

$6.53

$8.35

$12.s1

$15.1r

4.1To

4.20h

4.20/o

4.3%

4.3o/o

4.3%

0

5

10

17

24

40

50

Tiered Rate Structure Alternat¡ve
Variable charges for this rate structure are designed to recover the Water Supply (Supplemental Water and

groundwater), Delivery, Peaking, and Conservation costs from Table L3. Consumption and peaking characteristics

of water system customers were analyzed to allocate costs to customer classification as well as between each

tier. Water Supply costs consisting of groundwater and Supplemental Water were allocated to each tier based

on water availability and the demand in each tier.

Tier Definitions
The District plans to comply with legislation discussed above that encourages water purveyors in California to
implement a water-budget based rate structure in the near future, however the District is not yet in a position to
implement this type of rate structure. ln the interim, the District could implement a tiered rate structure in an

effort to move toward the water budget rate structure. ln that regard, the following tier definitions and their

applicability to customer classes are discussed below.

Tier L is defined as consumption to provide basic indoor water use. For Single-family Residential (SFR) customers,

Tier L is based on 3.08 persons per household (pph) (from Census.gov for Nipomo CDP for years 2014-2018) using

55 gallons per capita per day (gcpd) resulting in a Tier L breakpoint of 1"4 HCF. This calculation is provided on the

next page.

. 365 days 1. HCF L year
Tier L : 3.08 pph* 55 gpcd*-------- *-*- : - L4 HCF--úr--- year 74Bgal 6bills
pph : persons per household

gpcd : gallons per capita per day

HCF : htmdred cubic feet
gal : gallons

Sêrvice

Cha rge

Volume

Charge

Current

B¡II

Proposêd

gifi
Dollar

lÌfferênce

Current B¡ll Proposod FY20-21 Bíll

Percênt

Change

Sewice Volume

Description Usê (HCF) Charge Charge
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Tier 2 is defined as consumption related to outdoor water use. The outdoor water use for a water budget rate

structure depends upon the size of the irrigated area, climate, and other factors. The District does not currently

have the information available needed to determine water budgets for the outdoor water use by parcel, nor is

the billing system capable to implement the water budget rate structure,

For this Study, Tier 2 is further defined as water consumption up to the average bi-monthly SFR summer peak

demand which was determined from billing information to be 32 HCF. Tier 3 is defined as water use above Tier

2. The SFR Tier structure is provided in Table2l below.

Table 2L

Single-family Residential Tiered Rate Structure

For the other customer classes of Mutilfamily, Commercial, Agriculture, Construction, and lrrigation, these classes

will have an individual uniform volume rate structure, however each will also recognize the peaking characteristics

specific to each class in their variable rate. A uniform volume variable rate structure is recommended for these

classes as most of the Multifamily and Commercial customers have separate lrrigation meters which separates

indoor from outdoor water uses.

Water Supply and Conservation Costs

The District's water supply consists of groundwater and Supplemental Water sources. Groundwater is the least

expensive water supply source while Supplemental Water purchased from the City of Santa Maria is the most

expensive water supply source.

Groundwater and Supplemental Water supply sources are allocated to each tier assuming the least expensive

source of water is used first, followed by the more expensive source to meet the demand. Table 22 provides the

District's water demand by tier for the entire water system, the water supply source used to meet the demand in

the tier, the costs associated with the water supply, and the resulting water supply rate in the tier. Additionally,

the Conservation costs from Table 13 are allocated to Tier 3 customers, reflecting the intent that the conservation

program is targeted to these customers.

No ïer 0 to 14 unitsTier 1

No ïer
No l'ler

Tier 2

Tier 3
15 to 32 units

Orcr 32 units

Tier Curre nt
Proposed

Tiers
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Table 22
Design of Water Supply and Conservation Rates by Tier
FY 20-2'l

131.143
252,185 $33,345

727,121 343,793 383,328 $2,077,599 $33,345

Delivery Costs

Delivery costs are operating and capital costs of the water system related to delivering water to all customers at

an average rate of use. Delivery costs tend to vary with the total quantity of water consumed under average-load

conditions. Total Delivery costs from Table 13 are shared uniformly by all customers of the system. Table 23

provides the per unit Delivery cost.

-lable23

Design of Uniform Volume Rate for Delivery Costs
FY 20-21

Te|I - 0 to 14 un¡ts

l'ier 2 - 15 to 32 un¡ts

ljer 3 - O€r 32 units

304,051
170,885
252,185

304.051

39,742
$0.85
$3.77
$4.66

$0.00
$0.00
$0.13

$258,775
$644,503

81 ,17 4,32'l

Single-family Residential
Multifamily Residential
Commercial
Agriculture
Construction/Hydrant
lrrigation
Total Cost of Service

$1 ,171,118
104,033

84,1 58
14,962
2,884

223,418

$2.20
$2.20
$2.20
$2.20
$2.20
92.20
s2.20

532,025
47,261
38,232
6,797
1,310

10't,496

$1,600,572 727,121

Peaking Costs

Peaking costs are costs associated with meeting peak demand rates of use requirements of the water system and

include operating and capital costs beyond that required for average rates of use. Water system facilities are

designed to meet peak characteristics and are apportioned to customer classes based on their system use

characteristics. Peaking costs may be assigned to tiers in a tiered-rate structure based on the customers within

the tier that are causing the peak demand.

Peaking costs are first allocated to each customer class based on their total demand. Then for SFR, peaking costs

are allocated to each tier based on the peaking factors that occur from customers within each tier, for the tier

break points discussed above. Tier 1 is considered to have a peaking factor of L.0, Tier 2 and Tier 3 have peaking

factors that reflect the average use per customer within these tiers as a ratio to Tier 1. Table 24 presents the SFR

consumption in each tier, peaking factor for each tier, Peaking cost allocation, and the resulting rate by tier for

SFR customers.

Proiected Supplementãl

ConsmptionGroundwater Water
Water Consryat¡on

Supply Cosls Costs

Consrvation
Rates

Consumpt¡on Met

Tie r

rom
Water

Rates

Delivery
Gosts

Uniform
RateCustomer Class Volume
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Table 24
Design of Single-family Residential Peaking Variable Rate by Tier
FY 20-21

ïer1-0to14un¡ts
1jer 2 - 15 to 32 un¡ts
l]er 3 - O\er 32 units

Single-family Residential
ïer1-0to14units
'tìer 2 - 15 to 32 units
Ter 3 - Orer 32 units

502%
28.8%
21.0%

267,024
153,388
111,614

1.00
1.77
3.93

267,024
271,3U
438,122

$156,71 0

$159,269
$257,124

$0.59
$1.04
$2.30

$3.64
$7.01
$9.29

100.0% 532,025 976,529 $573,103

Design of Single-family Residential Tiered Variable Rates

The final SFR rates by tier is a sum of the components from each of the tables above. The water supply and

conservation rates from Table 22 plus the Delivery rate from Table 23 plus the Peaking rates from Table 24 are

summed to produce the final rates by tier applicable to the SFR customer classification. Table 25 provides a

summary of the variable rates by tier for the SFR class.

Table 25
Design of Single-family Residential Variable Rates
FY 20-21

85
77
66

$0.

$3.
$¿.

$2.20
$2,2ø
$2.20

$0.59
$1.04
$2.30

$0.00
$0.00
$0.1 3

Design of Multifamily and Non-ResidentialVariable Rates

For MFR and Non-Residential customers, it is proposed that these classes have an individual uniform volume rate

structure that recognizes a blending of the components of water supply, Delivery, Peaking, and Conservation

costs. However, each classification will recognize the individual peaking characteristics of its class in their variable

rate. MFR is proposed to have a uniform variable charge because most of these customers are individually

metered. A uniform variable rate structure is reasonable for MFR and other Non-residential classes as their

outdoor consumption is measured through separate irrigation meters, Table 26 provides the water rates for

these classes for this tiered rate structure.

Percênt
Consumption

¡n Tier Consumption
Peaking
Factor

Weighted
Consumpt¡on

Pea king
Gosl

Allocation
Rate in

ïierTier

D¡fferentiated
Water Supply Delivery

Proposed
Volume

RateGustomer Class Peaking Conservation
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Table 26
Design of Multifamily and Non-ResidentialVariable Rates
FY 20-21

Multifamily Residentìal

Commercial
Agnculture
Construction/Hydrant
lrrigation

$1 28,095

$145,413
$31,238

$4,643
$442,700

$1 04,033

$84,158
$14,962
$2,884

$223,418

t3l

$38,569
$36,569
$7,714
$2,571

$144,276

$2,64s
$3,267

$874
$1 02

$11,700

47,261
38,232
6,797
1 ,310

101 ,496

/ t5ì

$5.78
$7.05
$e.06
$7.79
$8.10

Proposed Fixed and Variable Rates with Tiered Rate Structure

Table 27 summarizes the water rates for each customer classification for the tiered rate structure proposed for

thisStudy. ThetableprovidestheJanuary!,202!ratesthatweredevelopedaboveaswell asratesforfuture

years that were developed using the same methods.

Each customer class pays for their individual requirements placed on the water system. All customers pay for the

more expensive Supplemental Water supply in Ïiers 2 and 3 (shown in Table 22) due to the customers in those

tiers causing the District to obtain more expensive water to meet that demand. The SFR customer class retains

the tiered rate structure whereas other customer classifications pay for a blend of groundwater and Supplemental

Water supply.

Table 27
Proposed Bi-Monthly Fixed and Variable Charges - Tiered Rate Structure

Meter Size Fixed Charge ($ per bi-month)

5/8 thru 1 inch

1-112 incll

2 inch

3 inch

4 inch

6 inch

I inch

$51.59

$60.87

$78.43

$r 78.8s

$228.44

$372.90

$538.01

$53.70

$75.76

$106.42

$223.04

$312.99

$631.28

$995.04

$75.25

$103.97

$144.69

$305.33

$424.45

$840.66

$1,316.33

$83.1 2

$1 14.39

$1 58.90

$335.75

$465.89

$919.47

$1,437.85

$60.72 $67.73

$84.84 $94.06

$118.65 $131.20

$249.29 $276.41

$348.36 $385.16

$697.07 $766.35

$'1 ,095.60 $1,202.00

Variable Charge ($ per HCF)

Si ngle-family Residential
ljerl-0to14units
Tter 2 - 15 to 32 units
.l.ìer 

3 - O\er 32 units

Multifam¡ly Residential

Commercial

Agriculture

Constructi on/Hydra nt

lrr¡gat¡on

$5.95
$5.95
$5.95

Qq oÃ

$5.95

$5.95

$5.95

$5.95

$3.64
$7.01
$9.29

$5.78

$7.05

$8.06

$7.79

$8.10

$4.01
$7.45
$9.e9

$6.21

$7.51

$8.57

$8.40

$8.65

$4.40

$7.99
$10.77

$6.71

$8.08

$9.20

$9.08

$9.30

$4.82
$8.58
$11.64

$7.26

$8.70

$9.90

$9.84

$10.03

$5.28

$9.24
$1 2.60

$7.86

$9.38

$10.67

$10.67

$10.82

Proposed
Volume

RateConservat¡on VolumeCustomer Class Delivery Pea
Differentiated
Water Su

Current
Rete

January 1,

2022

January 1, January 1,

2024 2025

January 1January 1,

2021 2023
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Customer Bill lmpacts with Tiered Rate Structure

A bill impact analysis was performed to evaluate the change in the District's SFR customer bills that would occur

from the implementation of the proposed tiered rate structure and rates for January 1,202t. The impacts are

provided In Table 28 below. For an average single-family customer with a l-inch or smaller meter size using 24

hundred cubicfeet (HCF) bi-monthly, the billwill decrease from 519¿.eg 1.o5174.76, a decrease of $19.63 or 10.1

percent. However, customers that consume more than the average will experience a larger bi-monthly bill as

shown in the table. Additional bill impacts for other customer classifications are provided in Appendix B Tables

B-2.

Table 28

Comparison of Single-family Residential Current Bi-Monthly Bill with
Proposed Bi-Monthly Bill Using January 2021 Tiered Rate Structure and Rates

Very Low

Low

Median

A\erage

High

Very High

$51 .59

$51.s9

$51 . s9

$51.59

$51.59

$51.59

$51.59

So.oo

$29.75

$59.50

$101.'15

$142.80

$2s8.00

$297.50

$51.59

$81.34

$1 11.09

9152.74

$194.39

$289.59

$349.09

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$0.00

$1 8.20

$3ô.40

$71.99

$121.06

$251.46

$344.36

$53.70

$71.90

$90.1 0

$r25.69

$174.76

$305.16

$398.06

$2.11

($e.44)

($2o.ee)

($27.05)

($1s.63)

$1 5.57

$48.97

4.11o

-1 1.60/0

-18.90/.

-17.7o/o

-10.1%

5.4%

14.0%

0

5

10

17

24

40

50

Water Rate Survey
A water rate survey was conducted for neighboring communities to the Nipomo Community Services District.

Chart 1 compares the District's average single-family residential bi-monthly water bill at 24 hundred cubic feet

(HCF) with those of neighboring communities at the same consumption. The rate survey includes rate schedules

in effect July 2020.

Water bills for the District are shown using the current rates, the proposed January t,2O2I uniform volume rates

from Table 19, and the January t,2O2t tiered water rates from Tables 27. fhe chart indicates that a District

single-family residential customer with a bi-monthly consumption of 24 hundred cubic feet (HCF) will experience

a bill that is in the upper range of the communities listed with a uniform volume rate structure and in the mid-

range with a tiered rate structure.

Currènt

Biil

Service

Charge

Proposed osllar

B¡II D¡ff850]tcâ

Current Bi

Perc€nt

B¡IIProposed

Volume

Desription

Seruice Volume

Us (HCF) Cha
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Chart 1
Survey of Single-family Residential Bi-Monthly Water Bills Using 24HCF

For Rates in Effect July 2020

Note: Above table uses water rates in effect July 2020. District January 2021 b¡ll is based on the rate structure
and rates inTables 19and27.

Pass-Th rough Provision
Though the variable charges designed in this Study reflect projected costs, this Study proposes a Pass-Through

Adjustment for the costs of purchased Supplemental Water. Under a Pass-Ihrough Adjustment, the District may

pass-through any increase in the cost of purchased Supplemental Water at any time that such costs are increased

to the District during the five-year period from January t,2O2t to January 1,,2025.

The pass-through of costs are allowed under section 53756 of the California Government Code. For each change

in purchased Supplemental Water supply rates and costs to the District, the District may calculate a revised

variable charge and pass this change through to the customer's bill. The District will provide 30-day notice of any

pass-through charge.

The District has renegotiated the date upon which the City of Santa Maria increases its water rates including the

energycostadjustmenttotheDistrict. ThedateofthechangesisnowJanuaryLof eachfiscal year,andthishas

been included into each of the rate structures and rate alternatives proposed in this Study. The only expected

pass-through cost in the District's water rates is the change in Supplemental Water energy cost from what is

projected in this Study versus the actual cost experienced.

I

I
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I
I
I
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I
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lmpact of Water Sales Volume Reduction
An analysis was performed to determine the impact to revenue if the District were to experience a reduction in

water consumption. The analysis indicates that if the District experienced a twenty (20) percent reduction in

water consumption, the result would be a loss of about 5940,000 in revenue. The District has Operating and Rate

Stabilization reserves that total about SZ.g million as shown in Table 2 and will be able to absorb this revenue loss

for one year.
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Table A-1

Allocation of Revenue Requirements to Cost Component FY 20-21

Tota I

FY 2041 Vaflable Fixed Groundwater D€livery Max BLMonth Meters/Seru Cu$ome.

D¡rect
Fire

Prolectlon CoñstationDe$r¡ption

Cudomersupplême Peaking

Operat¡on snd Må¡nlenance Expen*
Mainlenance Peßonnel SeNices
Mâintênancê
Electricty - Pumping
Chemicals

Tolal Ma¡ntenãnce

$r,076,000
584,000
358,000

42,000

$0
0
0
0

$437,918
232,274

63,176
0

$431,422
228,836

44,224

$107,600
50,000

0
0

250,600

$0
0
0

0

s0
0

$86,080 $12,980 $o
20,00046.000 6,886

0
o42.000 0

$2,060,000 $0 $o

$0
0

$292,600 57s3.372 $704AA2 $157.600 $132,080 $19,866 $20,000

Admin Peßonnel SeNices
Adm¡n M€¡ntenancg

Total General and AdministÉlion

$675,900
964,641

201,627

362.666

s48,127

7'l.448
$168,975

126,743
$6,067
1ô,912

$6,108
9,067

$0

0
$0
0

$244,996
383,765

$1,640,541 $o

$0
0
0

$0

$0
0

0

$0 $628,761 $564,293 $119,575 $295,758 $16,979 515,174

Supplemental Water
Supplemental Water Purchases Expense
Supplêmentãl Wâter O&M
Súpplemental Water oÉrhead @ 15%

lolal Supplemental Waler Cosls

Tolal o&[¡

Capital Cods
Replacement T€nsfer to Fund 805

2013 COPS Debt SêNice
20134 ReÉnue Retunding Bonds Debt SeNice

Total Capitâl Costs

Adj udments
Rew¡ue Ofüets [1]
Adjustments for Annuâl Cash Balance
Adjuslments to Annualize Rate lncrease I2l

Total Adjustments

$1,487,000 $1,487.000
129,183 125,143
19,377 19,377

$0
0
0

$0
0
0

$0

0
0

$0
0
o

$o
0
0

$0
0
0

$1,63s,560 $1,635,560 $0 $o $0 $0 $0 $o $0 $o

$s.336,101 $1,635,560 $0 $292,600 $1,362,133 $1,268,775 9277,175 $427,838 $36,845 $35,174

$625,000
532,413
221.675

532,413
$305.601

0
221.675

$0
0
0

$0
0
0

$310,204 $0
0
0

$0
0
0

$o
0
o

195$9,

0
0

0
0

$1.528.527 $r49,439 $532,413 $0

$o
0
0

$310,204 $527,276 $o

($15,669)

(12,738)
13.S87

$0 $9,195

($889,557)

(156,615)
171.974

$0
0
0

($532,413) ($77,904)

(62,598)

68,737

($23s,314)
(58,308)
64.026

1s24,1A7)

0s,662)
21.550

($2,083)

(1,693)

1,85e

($1,e8B)

1.6r6)
1,775

($874,197) $0 ($532.413) $0 1671,7U) ($229,5e6) ($14,420) 1s22,25s) {$r,e17) ($1,82s)

Total ReÉnue Requirements $5,990,430 $1,784,999

[1] lncludes propefry lax rerenue, miscellaneous rewnue, and inìerest income

[2] Adjustmenl to annualize reEnue frcm the patial year rale adjuslmenl.

Table A-2
FY 20-21 Units of Service

$o $292,600 $1,600,572 $1,s66,456 $262,755 $405,579 $44,123 $33.34s

Single-fam¡ly Res¡dential
Multifamily Res¡dential
Commerc¡al
Agriculture
Constructioni Hydrant
lnigat¡on

532,025
47,26',i

38,232
6,797
1,310

101,496

ccf
1,458

129
105

19

4
t7a

138ôk

104o/o

142%
254Yo

182%

2,006
135

128
27

o

505

22,476
3,001

1,622
19

173
862

22,472
3.005
1,446

'12

1'12

744

Eq. l-lyd

3,960

111,614
20,002
24,708

6,600
772

88,484

548
b

I
5

227

43
722

4J

Bills

22,470
2,694

612
6

4

522

Fire Protect¡on
Publ¡c Fire Protection
Priute F¡re Protection

Total System 727 ,121 1.992 3,575 1,583 28,153 27,791 26,358 3,960 252,145

FY 20-21 Average

Annual U* Da¡ly Uæ

Capacity

Factor

Tota I

Câpåcity

Exlra

Ca pa city

Meter

Capac¡ty

Direct

Meters & F¡re

Sêruices Cus{omer Protect¡on Consvafon

Max B¡-Month Requ¡rements

Cusomer Clas
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Table A-3
FY 20-21 Development of Unit Costs

Peaking Meter

Deliv€ry Max B¡.Month Capaclty
Customer F¡re

Meterlseru Cudom€r Protection Conæruat¡onDe$ript¡on Total Cosls Var¡able Groundwater

Total Cosls of Service

Reâllocâlion of Demand Cosis

Total Adjusted Cosl of
Seryice

$5,990,430 $1,784,999 $292,600 $1,600,572 $1,566,456

($545,000) $545.000

$262,755 $405,579 $44,123 $33,345

$5,990,430 $1,784,999

383,328

$4 66
ftf

$292,600

343,793

$0.85
Ccf

$1,600,572

727,121

$2.20
Gf

3,575

$285.69
Ccf/day

28,153

$19.36
q. r,¡tr

3,960

$11.14

h. Flyd

252,185

$0.13
Ccf

$1,021,456 $545,000 $262,755 $405,579 $44,123 $33,345

Un¡ts of SeRice

Un¡t Costs of Service
Unils of reasúre

27,791

$9.45
Eq. Mr/Srv

26,358

$15.39
Blls

Table A4
Distribution of Costs to Customer Classes FY 20-21 with Uniform Volume Rate Structure

Allocated

Total Cost

Suppl water
Variable Groundwater

Customer
MeterdSeru Cusomer

Direct
F¡ re

Protection Con$rvationDesription

Peaking Meter
Delivery Mãx Bi.Month

Un¡t Costs of Seruice

Units of llhasure

S¡ngle-fam¡ly Res¡dent¡al
Units of SeNice
Allocated Cost of Seruice

Mult¡fam¡ly Resident¡al
Units of Seryicê
Allocated Cost of Seryice

Agr¡culture
Units of Seruics
Allocated Cost of Seruice

Construct¡on/Hydrant
Un¡ts of SêMce
Allôcâted Cost of Sêruice

lrr¡gat¡on
Un¡ts of Seryice
Allæated Cost of Seryice

$4.66

280,476
$4,272,449 $1,306,061

$408,250
24,915

$1 16,020

$287,726

$43,552
3,583

$16,686

$14,534

$701,143

53,507
$249,161

$250,372 $0

$12,405

$0.85 $2.20
CcfCcfftl

22,346

$1 9,018

't8,077

$15,385

3,214
52,735

47,989

$40,843

2,006
$573,103

135

$38,569

128
$36,569

22,476
$435,099

3,001

$58,098

1,622
$31,407

3,005
$28,41 s

1,446

$13,668

112
$1,058

2,694
$41,453

$11.14
Eq. Hyd

3,960
$44,123

$0.13
Ccf

111,6't4
$14,758

20,002
$2,645

24,708
$3,267

$285.69
Ccf/day

$19.36
Eq. Mr

$9.45
E. Àâr/Srv

$1 5.39
Bills

25't,549
$214,092

532,025
$1,1 71,1 1 8

47,26'l
$'104,033

22,472
$212,465

22,470
$345,754

0
$0

0
$0

0
$0

0
$o

0
$0

0
$0

173

8ô2

Commerc¡al
Un¡ts of Seruice
Allocated Cost of SeNice

20,155
$93,B55

38,232

$84,158

6,797
$14,962

6't2
$9,417

$7,714 $372 $1 18

6
$92

*
$831

522
$8,032

6,606
$874

772

$102

88,484
$1 1,700

691

$3,216
619

$527

'1,310

$2,884 $2,571 $3,345
9

505

43

PubliG Fire ProteGlion
Un¡ts ofSeñice
Allocated Cost of SeNice

Private F¡re Protect¡on
Unils of Señice
Allocated Cost of Seruice

Total Cosls of Serv¡ce

101,4S6

$223,418

0

$0

744

$144,276 $16,679 $7,034

$206,250

$12,405

0
$o

0

$0$0

0

$0

u

$0

0

$0

0
$o

0

$o

0
$o

0

$0

0
$0

0

$0

0
$0

$5,990,430 $1,784,993 $292,600 $1,600,572 $',l,021,456 $545,000 $262,755 $405,579 $44,t23 $33,345

Tuckfield & Associates 33



Appendix B

Customer Bill lmpacts

Tables B-1 Single-family, Multifamily, Commercial, and lrrigation Customer Bill lmpacts with Uniform Volume

Rate Structure

Tables B-2 Single-family, Multifamily, Commercial, and lrrigation Customer Bill lmpacts with Tiered Rate

Structure
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Table B-1
Nipomo Community Seruices Distr¡ct

water utility
Comparison of Bi-Monthly Water Bills Using Current Rates To Proposed Bills Using .lanuary I,2OZl Water Rates

t,202L

Uniform Rate Structure

Sêruice ChârÊe

Size

Metêr
zOZf Difference

Bi-monthly Current
?:02L

Percent

Difference Difference
Current

Rãtes

Proposed

RatesCurrent
Rates

Customer

classif¡cation

Proposed

Rãtes
Proposed

Râtes

Single-family
.. I 

inches

Residentia 5/8" thru 1" $s1.59

$51.s9

$51.59

$51.s9

$51.59

$51,59

$51.59

s51.59

$s1.s9

$51.59

$51.59

$51.s9

$s1.s9

$51.59

$51.s9

$51.s9

$s1.59

$51.59

$53.70

$53.70

$s3.70

$53.70

$53.70

$s3.70

$53.70

$s3.70

$53.70

$s3.70

$s3.70

$53.70

$53.70

$53.70

$53.70

$s3.70

$53.70

w3.70

$53.70

$53.70

$53.70

$53.70

$s3.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$s3.70

$,53.70

$53.70

$s3.70

$s3.70

$53.70

$2.11

$2.11

$2.11

$2.11

$2.1i
'sz.tr

$2.11

$2.11

s2.11

$2.1i

$2.11

$2.11

92.^11.

$2.11

$2.11

$2.11

$2.11

$2.11

$2.11

$2,11

52.71

$2.11

$2.11

$2.11

$2.11

$2.11

92.1"1

$2.11

$2.11

s2.t7

92.11

$2.11

$2.11

gz.ir

$2.11

$2.11

$0.00

fi29.75

$59.s0

$101.15

$142.80

$178.50

$208.25

$238.00
g?97.s0

$357.00

$416.s0

6476.00

$535.s0

$s9s.00

$892.50

s1,190.00

ç1,487.50

$1,785.00

$0.00

$2s.75

$s9.s0

$89.25

$1 19.00

9145.75

$178.s0

$238.00

9297.50

$3s7.00

$416.50

9476.00

$53s.s0

$s95.00

$1,190.00

$1,78s.00

$2380.00

ç297s.00

$0.00

$31.05

$62.10

$105.57

$149.04

$rgo.eo

5217.35

9248.40

$310.50

s372.60

fi434.70

$496.80

$558.90

$ó21.00

$931.50

61,242.00

$1,552.50

$1,863.00

$0.00

$31.05

$62.10

$93.15

fi124.20

$155.25

$186.30

$24it.40

$310.s0

s372.60

$434.70

$496.80

$ss8.90

$621.00

9t,242.00

$1,363.00

$2,484.00

$3,105.00

$0.00

$1.30

$2.60

64.42

96.24

$7.S0

$9.10

$i0.40

$13.00

$1s.60

$1 8.20

$20.80

$23.40

$26.00

$39.00

$52.00

$6s.00

$78.00

$0.00

$1.30

s2.60

$3.90

$5.20

$6.s0

$7.80

$10.40

$13.00

$15.60

$18.20

$20.80

923.40

$26.00

$s2.00

$7S.00

$104.00

$130.00

$51.59

$81.34

$11.r.09

6t52.74

9194.39

$230;09

$259.84

s289.59

$349.09

s408,s9

$46ri.09

9527.s9

$587.09

ç&6.59
g9+4.09

5'1,241.59

$1,539.09

$1,836.59

$51.59

$81.34

$11 1.09

$140.84

$170.59

$200.34

$230.09

$289.59

9349.09

$408.59

$468.09

5527,59

$587.09

9646.59

91,241.59

$1,836.s9

fi2,43't.s9

93,026.59

$s3.70

$s4.75

$1 1s.80

6759.27

s202.74

$240.00

$271.05

$302.10

9364.20

w6.30
$488.40

$s50.50

96"12.60

9674.70

$98s.20

9t,295.70

9t,606.20

97,916.70

$53.70

s84.75

$115.80

$14ó.85

9177.90

s208.95

$240.00

s302.10

$364.20

6426.30

$488.40

$550.50

$612.60

9674.70

91,295.70

fiL,916.70

fi2,537.70

$3,158.70

$2.11

$3.41

fi4.7"r

$6.53

$8.3s

$9.91

511.21

$12.51

$15.1 1

617.7L

$20.31

922.91.
qtq q1

$28.11
g4'1.11.

$54.11

fi67.1."1

$80.11

$2.11

$3.41

64.71

$6.01

$7.31

$8.61

$9.e1

$12.s1

$15.1 1

$17.71

$20.31

$22.s1.

$2s.s1

$28.11

$s4.1i

$80.11

$106.r 1

$132.11

4.1%

4.2%

4.2%

4.gy"

43%

4,30/"

4.3"/.

43%

43%

4.3o/"

43%

4.3%

4.3./,

4.3v"

4.4"/"

4.4%

4.4%

4.4o/"

4.7%

4.20/.

4.2'y"

4.3%

43%

4.3V"

4.3'/"

4.3Yo

43%

4.3.1,

4.37o

4.3./.

4.3Vo

4.4%

4.4%

4.4%

4,4!o

HCF

0

5

10

17

24

30

35

40

50

60

70

80

90

100

150

200

250

300

0

5

10

15

2t
23

30

40

50

60

70

80

90

100

200

300

400

500

Media¡

Multifamily Residential r5l8" thru 1" $51.59

$s1.59

' $51.s9

$51'59

$51 59

$51.59

$51.59

$s1.s9

$51.s9
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Water Utility
Comparison of Bi-Monthly Water Bills Using Current Rates To Proposed Bills Using January l, 2OZI Water Rates

Uniform Rate Structure

Sêrv¡ce ChârÊe

Dífferencè

Bi-monthly
20zt9¡ze

Meter
1,2O2L

ble B-1

Community Serv¡ces District

Differencet,2o2t
Current
Rates

Proposed

RatesCurent
Rates

Proposed

Rates Percent

D¡fference

Current
Rãts

Proposed

Rates

i nches

Commercial

Commercial

978.43

978.43

$78.43

$78.43

978.43

978.43

$78.43

878.43

$78.43

978.43

978.43

978.ß

978.43

9106.42

s706.42
g-t06.42

$106.42

9106.42

ç1rf,6;.42

9106.42

$106.42

$106.42

5106;.42

9106.42

9106.42

9106.42

g3't2.99

9312.99

9312.99

$972.99

93"t2.99

6312.99

6312.99

697?.99

93-12.99

ß12.99
93]2.99

6972.99

ñ12.99

ct7 00

$27.99
gz7.99

927.99

927.99
g27.ss

927.99

927.99

927.99

927.99

927.99

927.99

ç27.99

s84.ss

$84.55

$84.5s

$84.55

$84.55

$84.55

$84.55

$84.55

$84.5s

$84.s5

$84.5s

$84.55

$84.5s

$0.00

$s9.50

$89.2s

$119.00

$178.50

$238.00

9297.50

$s95.00

$892.s0

s1,190.00

91,487.50

$1,785.00

$¿082.s0

$0.00

$59.50

$89.25

$119.00

$178.s0

$238.00

9297.50

$595.00

$892.s0

$1.190.00

$1,487.50

$1,785.00

$¿082.s0

$0.00

$62.10

$93.1 5

9174.20

$186.30

$248.40

$310.s0

$621.00

$931.50

91,242.00

$1,s52.50

$1,863.00

92,"173,50

$0.00

$62.10

$93.1s
g't24,20

$186.30

9248.40

$310.50

$621.00

$931.s0

$1,242.00

$1,552.50

$1,863.00

92,773.50

$0.00

52.60

s3.90

$s.20

$2.80

$10.40

$i 3.00

$26.00

$39.00

s52.00

$6s.00

s78.00

$91.00

$0.00

92.60

$3.90

$s.20

$7.80

$10.40

$13.00

$26.00

$39.00

$s2.00

$65.00

$78.00

$91.00

s78.43

$137.93

5't67.68

9197.43

s2s6.93

$316.43

$37s.93

6673.43

$970.93

fi7,268.43

$1,565.93

91,863.43

s2,"160.93

$106.42

$168.52

s199.57

6230.62
q)9) 7)

$354.82
g4'16.92

5727.42

91,037.92

91,348.42

$1,658.92

91,969.42
q) t79 9)

g3-t2.99

$375.09

$406.14

6437.r9
q¿aq tq

$561.39

9623.49

6933.99

91,244.49

91,554.99

$1,86s.49

$2,17s.99

$2,486.49

927.99

$30.59

$31.89

$33.19

935.79

$38.39

$40.99

$s3.99

966.99

979.99

992.99

$105.99

$1 18.99

$84.ss

s87.15

$88.4s

$89.75

$92.3s

594.95

$92.55

$110.5s

$i23.5s

$136.55

$149.s5

$162.55

$175.55

35.7"/"

22.2%

19.0%
"16.8%

13.9"/.

12.1%

10.9%

8.0%

6.9./.

6.3%

5.9',v"

5.7"/o

55%

37.0"/.

30.3%

27.8%

25.9Yo

22.7r'/o

20.4v.

18.5%

L3.4%

1't.0"/.

9.6To

8.7%

8."17o

7.6',y.

HCF

0

10

15

20

30

40

50

100

150

200

250

300

350

0

10

15

20

30

40

50

100

150

200

250

300

350

9228.44

8228.U

5228.44

9228.44

9228.44

fi228.44

5228.44
g22S.M

5228.44

9228.44

ç228.44

5287.94

9317.69

9347.M

9406.94

W6.M
6s2s.94

$823.M

$^1,'t20.94

91,418.M

91,7"15.94

$2,013.U

$2,370.94

5228.44

6228.44

9228.44
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Table B-1
Nipomo Community Seruices D¡strict

Water Utility
Comparison of Bi-Monthly Water B¡lls Using Current Rates To Proposed Bills Using January L,2O2l Water Rates

Current
2021

Uniform Rate Structure

Sêruice ChårEe Totel

B¡-monthly
2021Size

MetèrCustomer
Jânuary 202L

Percent

Difference Difference

Proposed

RatesCu rrent
Rates

Current
Ratès

Propos€d

Rates

Proposed

Rätes

Irrigation

inches

978.43

$78.43

978.41

$78.43

978.43

fi75.4s

978.43

fi78.49
, fi78.43

978.43

978.43

978.43

978.43

9106.42

5106.42

9t06.42

9706.42

9106.42

s106.42
g't06.42

9106.42

$106.42

6106i,.42

9106.42

6106.42

9106.42

9312.99

9372.99

9312.99

$312.99

9i12.99

í372.99

9372.99

5372.99

ç3"r2.99

$312.99

9312.99

$312.99

ßL2.99

cf7 00

827.99

fi27.99
g27.ss

527.99

827.99

927.99

927.99

927.99

s27.e9

927.99

527.99

fi27.99

$84.5s

$84.ss

$84.55

$84.55

$84.ss

$84.55

$84.5s

$84.55

984.55

$84.55

$84.ss

$84.5s

$84.5s

$0.00

$13.00

$26.00

$39.00

$52.00

$65.00

$78.00

$91.00

$i04.00

$117.00

$1 30.00

$156.00

$208.00

$0.00

$13.00

$26.00

$39.00

$52.00

$65.00

$78.00

se1.00

$104.00

$117.00

$130.00

$156.00

$208.00

35.70/,,

10.9%

8.0%

6,9%

6.3',y,

5.90/"

5.7',v"

5.5%

5.4%

53%

5.z',v"

5.0%

4.9%

37.0"/"

18.5%
"13.4.1,

11.0%

9.6',%

8.71"

8.1%

7.6%

6.9V"

6.7%

6.3'/"

5.9%

9228.44 :

w8.44
5228.44

6228.M

9228.44

6228.44

9228.44

6228.44

9228.44 :

9228.M

9228.44

9228.44

$228.44

HCF

0

50

100

150

200

250

300

350

400

450

500

600

800

0

50

100

150

200

250

300

350

400

450

500

600

800

$0.00

92s7.50

$s9s.00

$892.50

$1,190,00

$1,487.s0

$1,785.00

$¿082.s0

$2,380.00

92,6n.50

92,97s.00

$9s70.00

s4,760.00

$0.00

9297.50

$s95.00

$892.50

$1,190.00

$1,487.50

$1,785.00

s¿082.s0

$¿380.00

94677.50

92,975.00

$3,570.00

94,760.00

$0.00

s310.s0

$621.00

$931.50

61,242.00

$1,552.s0

$1,863.00

ç2,'t79.50

92,484.00

827s4.5ß

$3,1 0s.00

63,726.0t

$4,968.00

$0.00

$310.50

$621.00

$931.50

ß1,242.00

$1,552.50

$1,863.00

92,L73.50

fi2,484.00

92,794.50

$3,10s.00

$3,726.00

$4,968.00

$78.43

9375.93

9673.43

9970.93

$1,268.43

$1,565.93
g't,863.43

92,760.93

92,458.43

52,755.93

$3,053.43

W,648.43

$4,838.43

$106.42

s416.92

9727.42

fi1,037.e2

91,348.42

51,658.92

s'L,969.42

92,279.92

92,s90.42

92,900.9?

93,21't.42

fi3,832.42

$5,074.42

9312.99

9623.49

9933.99

91,2M.49

$1,554.99

91,865.49

92,175.99

92,ß6.49

92,796.99

ç3,707.49

fi3,417.99

94,038.9e

$s,280.99

927.99

ç40.99

$s3.99

$66.99

979.99

$92.99

$1 05.99

$118.99

ç131.99

6144.99

6-ts7.99

$183.99

9235.99

ç228.44

$525.94

fi823.M

51,120.94
g-1,4't8.44

91,715.94

92,013.44

92,310.94

92,608.44

fi2,905.94

93,203.44

53,798.M

ß4,988.44

$84.5s

$97.s5

$110.s5

$1æ.ss

$136.ss

$149.55

6162.5s

$175.55

$i88.ss

$201.55

$214.55

s240.55

9292.55
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Table B-2
N¡pomo Community Serv¡ces Distr¡ct

Water Utility
Comparison of Bi-Monthly Water Bills Using Current Rates To Proposed Bills Using January t,2O2l Water Rates

202L

Rãtes

Proposed

Tiered Rate Structure

Sèrvice Charse lotal

Bi-monthly

5ize

Mêtêr
2021

Percent

Difference
Current

Ratès

Current
Rãtes

Current
Rates

Culomer
Class¡f¡cation

Proposed

Râtes

Januâry 1,2021

Proposed

Rãtes

inches

Residentia 5/8" thru 1"

Median

Avaage

'Multifamily Residential .5/8" thru 1":

$51.59

$s1.59

$51.s9

$51.s9

$51.s9

$51.59

$51.59

$s1.s9

$s1.59

$51.59

$sl.59

$51.59

$51.s9

$51.59

$sl.s9

$51.59

$s1.s9

$51.s9

$53.70

$53.70

$s3.70

Sss.zo

$53.70

$53.70

$s3.70

$s3.70

$53.70

s53.70

$s3.70

$53.70

$53.70

$53.70

$s3.70

$s3.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

$53.70

-$s3.70
$53.70

$s3.70

$53.70

$53.70

$53.70

$53.T)

$53.70

$53.70

$53.70

$53.70

$53.70

$2.1 1

$2.11

$2.11

$2.11
gz.'11.

gi.rr

$2 11

$2.11

92'.11.

$2.11

$2.i 1

$2.11

$2.11

$2.11

$2.11

62.77

$2.11

$2.11

$0.00

52s.75

ss9.s0

$101.15

$142.80

$17S,50

$208.25

$238.00

fi297.s0

$357.00

$416.50

$476.00

$s3s.s0

$595.00

$892.s0

$1,190.00

$1,487.50

$1,78s.00

$0.00

92s.75

$s9.s0

989.2s

$119.00

9148.75

$178.50

$238.00

9297.50

$357.00

$416.50

v76.00
$s35.s0

$595.00

$1,190.00

$1,785.00

$¿380.00

92,975.00

$0.00

$18.20

$36.40

$71.99

$121.06

$163.12

$20s.01

$251.46

9344.36

9437.26

$s30.1 6

9623.06

57'ts.96

$808.86

91,273.36

97,737.86

92,202.36

$2,666.86

$0.00

$28.90

$57.80

586.70

$11s.60

s144.50

9-173.40

$231.20

$289.00

$346.S0

$404.60

$462.40

$520.20

$578.00

$1,15ó.00

ç1,734.00

$2312.00

$¿890.00

$0.00

($11.55)

($23.1 0)

($2e.1ó)

(ç21.74)

($15.38)

($3.24)

91s.46

946.86

$80.26

$113.66

9147.06

$180.46

$213.86

$380.86

6547.86

9714.86

$881.86

$s1.59

$81.34

$111 .09

97s2.74

9194.39

$230.09

9259.84

$289.59

$349.09

$408.59

$468.09

s527.59

$587.09

9e6.59
$944.09

$1,241.59

$1,539.09

$1,836.59

$51.s9

$81.34

$1 11.09

$140.84

$170.59

$200.34

$230.09

$289.s9

9349.09

s408.59

$468.09

5527.59

$587.09

9646.59

61,241.59

$1,836.59

$2,43"1.59

$3,026.59

$53.70

$7"1.90

$90.10

912s.69

9174.76

92t6.82

9258.71

$305.16

$398.06

6490.96

$s83.86

5676.76

976,9.66

$862.5ó

ß1,327.06

91,791.56

ç2,2s6.06

92,720.s6

$s3.70

$82.60

$111.s0

$140.40

$169.30

$198.20

s227.1.0

$284.90

fi342.70

$400.50

$458.30

$s16.10

9573.90

9637.70

67,209.70

fi7,787.70

$2,365.70

92,943.70

$2.11

($e.44)

($20.ee)

(s27.05)

($1e.63)

(813.27)

($1.13)

ç15.s7

948.97

982.37

9115.77

6149.17

9782.57

9275.97

5382.97

$549.97

97L6.97

$883.97

$2.11

51.26

$0.41

($0.ø¡

($1.2e)

($2.14)

(g2.ee)

(M.el¡
($6.3e)

($8.0e)

(5e 7e\

($11.4e)

($13.1e)

($14.8e)

($31.8e)

($48.8e)

($6s.8e)

($82.8e)

4.1%

-1,1,.6%

-'18.9%

-77.7%

-"t0.1%

-5.8%

-0A%

5.470
"14.0%

20.2%

24.7'y"

28.3%

31..10/,,

33.4V.

40.6',k

443%

46.6%

48.10/"

4.-t%

1..5%

0.4%

-0.3"/o

-0.8'l.

-1.7y"

-13%

-1.6y.

-'t.8%

-2.0%

-2.1%

-2.37o

-2.6"k

HCF

0

5

10

L7

24

30

35

40

50

60

70

80

90

100

110

200

250

300

0

5

10

15

20

25

30

40

50

60

70

80

90

100

200

300

400

500

$51.s9

$51.59

$51.s9

$51.59

$s1.s9

$51.59

$51.59

$51.s9

$51.59

$51.s9

$51.59

$s1.s9

$sl.s9

$51.59

$s1.s9

$51.59

$51.s9

$51.59

$2.11

$2.11

$2.11

$2.11

$2.11

$2.11

$2.11

gi.rr

$2.11

$2.11

$2.11

$2.11

$2.11

$2.11

62.'17

$2.11

$2.11

$2.11

$0.00

($0.85)

($1.70)

($2.5s)

($3.40)

($4.2s)

($s.10)

($6.80)

($8.s0)

($10.20)

($11.e0)

($13.60)

($1 s.30)

($u.oo)
($34.00)

($51.00)

($68.00)

($8,s.00)
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Table B-2
N¡pomo C¡mmunity Seruices Þistr¡ct

Water Utility
Comparison of Bi-Monthly Water Bills Using Current Rates To Proposed Bills Using January I,2O2L Water Rates

D¡fferÊnce

Ïered Rate Structure

Seruicê cherse

Râtes

Proposed

Bi-moñthly CurrentMeter Curent Percent

D¡fference

Proposed

Rates

iânuary 1, 2021

Current
Râtes

Customer

classifÌcâtion

Proposed

Råtes

HCF

0

10

15

20

30

40

50

100

150

200

250

300

350

0

10

15

20

30

40

50

100

150

200

250

300

350

Commercial

inchês

2"Commercial s78 43

678.43

678.43

$78.113

978.43

978.49

$78.43

978.43

$78.43

978.43

578.43

578.43

s78.43

9228.44

ç228.M

9228.44

9228.44

9228.44

9706.42

$106.412

9106.42

9106.42

9106.42

$106.42

ç106.42

9106.42

9106.42

ç106.42

9106.42

$106.42

9106.42

g3't2.99

s312.ss

9312.99

s312.99
g3't2.99

$312.99

9312.99

s3lLgg
9312.99

w12.99

531?.99

5312.99

9312.99

927.99

927.99
ç)7 qq

ç27.ss

927.99

6:zz.ss

927.99

927.99

927.99

927.99
g27.99

ç27.99

927.99

$84.5s

$s4.s5

$84.5s

$s4.55

$84.5s

$84.55

$84.5s

$s4.55

$84.5s

$84.s5

$84.55

$84.5s

$84.ss

$0.00

$11.00

$r 6.50

$22.00

$33.00

$44.00

$55.00

$110.00

$165.00

$220.00

9275.00

$330.00

$385.00

4.17 00

$38.99

944.49

649.99

$60.99

$77.99

582.99
g't37.99

9192.99

6247.99

9302.99

Ù357.99

9412.99

$84.55

$e5.s5

$101.05

$106.s5

$1 17.ss

$12S.s5

$139.5s

s194.s5

9249.5s

$304.s5

$359.ss

$414.ss

$469.5s

ç228.44

9228.44

9228.M

9228.44

9228.M

9228.44

9228.44

9228.44

$0.00

$s9.50

$89.25

$119.00

$178.50

oæa.oo

s297.50

$595.00

$892.s0

$1,190.00

91,487.50

$1,785.00

$¿082.s0

$0.00

s59.50

$89.25

$119.00

$1 78.50

$æ8.00

9297.50

$595.00

$892.s0

s1,190.00

$r,487.s0

$1,785.00

$¿082.s0

$0.00

$70.s0

$105.75

$141.00

$211.50

$282.00

$352.s0

$705.00

$1,057.50

$1,410.00

$1,762.50

$¿115.00

fi2,467.50

90.00

$70.s0

$105.75

$141.00

$211.50

$282.00

$352.50

$705.00

$1,057.50

$1,410.00

91,,762.50

$¿11s.00

92,+67.50

$78.43

$137.93

6-167.68

s197,43

9256.93

$316.43

$37s,93

9673.43

5970.93

97,268.43

$1,565.93

$1,863.43

92,160.93

6228.44

$287.94

$317.69

9347.44

9406.94

ç4616.4

$525.94

5823.M

fi1,"t20.94

$1,418.44

61,715.94

92,013.44

62,370.94

9106.42

$176.g2

sz-t2.17

$247.42

9317.92

$388.42

$458.92

$811.42

91,163.92

fil,516.42

61,868.92

$2,221.42

92,573.92

s312.99

$383.49

9418.74

$4s3.99

9524.49

9594.99

s665.49

91,017.99

91,370.49

çt,722.99

fi2,075.49

62,427.99

62,780.49

$0.00

s11.00

$16.50

$22.00

$33.00

M4.00

$55.00

sl10.00

$16s.00

$220.00

$275.00

$330.00

$385.00

35.7%

28.3v"

26s%

253%

22.87o

20.5o/o

1.9.9%

19.6%

19.3"/.

19.2%

19.1%

37.0./.

33.2Y.

31.8%

30.7%

28.g'./.

27.6v"

26.5%

23.6v"

22.3"/.

27.50/"

2L00/o

20.60/.

20.3"/.
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Table B-2
Nipomo Community Serv¡ces District

Water Ut¡l¡ty
Comparison of Bi-Monthly Wâter Bills Using Current Rates To Proposed Bills Using January L,2O2l Water Rates

Tiered Rate Structure

Sêrvice Châ¡qe

Current
Differencê

B¡-monthly
cê

Rates

Proposed

Size

Meter Percent

Difference Difference

Proposed

RatesCurrent
Rates

Current
Ratès

Customer

Classilicat¡on

Proposed

Rates

iðnuary 1,2021

¡¡¡igation

'Irrigation

inches

2" 978.43

978i,.43

978.43

$78.43

978.43

978.L3

978.43

978.43

978.43

978.43

578.43

675.43

fi78.43

9106.42

5706.e.

5t06.42

9706.42

9t06.42

ç106.42

$106.42

$106.42

9106.42

6706.42

9t06.42

9106.42

9106.42

9312.99

931,2.s9

9312.99

$372.99

5i12.99

w12.s9

s312.99

$372.99

9312.99

wl2.99
9312.99

$312.99

53"12.99

927.99

927.99

927.99

627.99

927.99
g27.sg

ç27.99

927.99

927.99
g27.ss

927.99

927.99

927.99

$84.ss

$s4.s5

s84.55

$84.55

$84.55

$s4,55

$84.s5

$84.55

$84.s5

$84.55

$84.ss

$84.55

$84.s5

6228.44

$228.44

9228.44

5228.M

ç228.44

HCF

0

50

100

150

200

250

300

350

400

450

500

600

800

0

50

100

150

200

250

300

350

400

450

500

600

800

$0.00

9297.50

$595.00

$892.50

$1,190.00

97,487.50

$1,785.00

$¿082.s0

$¿380.00

92,6n.50

92,975.00

$3,570.00

94,760.00

$0.00

ç297.s0

$595.00

$892.50

$1,1 90.00

$1,487.s0

$1,78s.00

$2082.50

$¿380.00

92"677.s0

92,975.00

$3,570.00

94,760.00

$0.00

$405.00

$810.00

$1,21s.00

s1,620.00

$¿025.00

$¿430.00

$2,835.00

$3,240.00

$3,645.00

$4050.00

$4,860.00

$6,480.00

$0.00

$405.00

$810.00

$1,21s.00

$1,620.00

$2,025.00

$¿430.00

$¿835.00

$3,240.00

$tó45.00
$4,050.00

$4860.00

$6,480.00

$0.00

$107.50

$21s.00

$322.50

$430.00

$537.50

$645.00

9752.50

$860.00

9967.50

$1,07s.00

$1,290.00

91,720.00

978.43

8375.93

9673.43

9970.93

91,268.43

$1,565.93

$:r,8ó3.43

$¿160.93

fi2,458.43

52,755.93

$3,053.43

w,648.43

$4,838.43

6106.42

$511.42

9916.42

91,321..42

91,726.42

s2,13J,.42

ç2,s36.42

92,947.42

63,346.47

63,757.42

94,156.42

94,966.42

96,586.42

g3-12.99

5717.99

ç1,122.99

97,527.99

9"t,932.99

92,337.99

62,742.99

93,147.ss

$3,ss2.99

93,957.99

94,362.99

95,l72.sg

96,792.99

g?7.99

$135.49

fi242.99

$350.49

9457.99

Û565.49

9672.99

$780.49

fi887.99

9995.49

91,102.99

91,31.7.99

51,747.99

$84.s5

$192.05

$299.s5

w7.05
$514.55

ç6n.05
5729.55

$837.0s

$944.ss

$1,052.05

$1,1s9.55

$t,374.55

$1,804.55

,15. / 10

36.0%

36.1%

36.7V"

36.7"/"

36.1%

36.7o/o

36.1V"

36.10/.

36.1%

37.0%

36.5ø/"

36.4.1,

36.3%

36.3',v"

36.3v"

36.2"/.

36.2o/o

JO.Z/o

36.2%

36.2%

36.2'%

$0.00

$107.50

$215.00

$322.s0

$430.00

$537.50

$645.00

9752.50

$860.00

9967.50

$1,075.00

$1,290.00

$1,720.00

9228.44

9525.94

9823.M

91,120.94

91,4"t8.44

91,715.94

92,013.44

$2,310.94

62,608.44

92,905.94

93,203.M

93,798.M

fi4,988.44

8228.M

9228.44

w8.M
$228.44

W8.M
9228.44

9228.44

9228.44
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O.XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNITY SERVICES DISTRICT

SETTING BI.MONTHLY WATER RATES AND CHARGES
AND PRIVATE FIRE PROTECTION CHARGES

WHEREAS, it is a major responsibility of the Nipomo Community Services District
("District") to maintain adequate levels of revenue, equitably and proportionately collected,
to meet the District's financial commitments for the operation and maintenance for water
facilities and the replacement of existing facilities in the future; and

WHEREAS, the District retained Tuckfield & Associates to evaluate water rates
and charges and to develop a five year financial plan. The Financial Plan includes
estimated operating and maintenance costs, anticipated debt service obligations, and
capital replacement program needs covering a period from FY 20-2l through FY 24-25.
The Report on Water Rate Study dated August 2020 (Water Rate Study)was approved by
the District Board of Directors on August26,2Q20; and is incorporated herein by this
reference; and

WHEREAS, Government Code 561115 authorizes the District to adopt rates and
charges by resolution; and

WHEREAS, on October 28,2020, the District conducted a duly noticed public
hearing wherein the Board of Directors considered public comment in support and in
opposition to the proposed rate increase and whether or not a majority protest to the
proposed rate increase exists pursuant to Section 6 of Article Xlll D of the California
Constitution. A total of 4,471 parcels would be subject to the proposed rate increase;
therefore, 2,236 protests would be needed to constitute a majority protest. At the
conclusion of the public hearing, the Board found that _ written protests were received
and that a majority protest did not exist.

WHEREAS, based on facts and analysis presented in and relied on by the Water
Rate Study, written protests received prior to the close of the October 28,2020 public
hearing, the Staff Report, Staff Presentation and public testimony received, to the best of
the Board's knowledge the Board of Directors finds:

A. The District identified the parcels upon which the new rates and charges
will be imposed, calculated the amount of the rates, and mailed notices to all Owners of
Record and Customers of Record of properties responsible for the water rates and
charges, which notices provided information on the proposed rates and charges, the basis
for the calculation, the reason for the rates and charges, the means by which a protest
could be filed, and the date, time, and location for a public hearing which was not less
than 45 days after the date of mailing.

B. The public hearing adopting this Resolution has been properly noticed
pursuant to the Section 6 of Article Xlll D of the California Constitution, the Proposition
218 Omnibus lmplementation Act (Government Code 553750, et. seq.), and the Brown
Act (Government Code 554950, et seq.).
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO, 2O2O-XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNITY SERVICES DISTRICT

SETTING WATER RATES AND
PRIVATE FIRE PROTECTION CHARGES

C. The rates and charges adopted by this Resolution

Are for the purposes of meeting operation, maintenance, and
capital replacement expenses for providing water for District
customers.

Do not exceed the funds required to provide water to District
customers.

Do not exceed the proportional cost of services attributable to those
parcels receiving water service.

D. The revenues derived from the water rates and charges will not be used for
any
purpose other than that for which the charge is imposed.

NOW, THEREFORE, BE lT RESOLVED, DETERMINED, AND ORDERED, by the Board
of Directors of the District as follows:

Section 1. lncorporation of Recitals

To the best of the Board's knowledge, the Recitals are true and correct and
incorporated herein by this reference. The Recitals and referenced reports and studies
contained therein constitute and support the findings of the District in suppotl of this
Resolution.

Section 2. Water Rates

The Bi-Monthly Water Availability Charges and Water Commodity Rates referred
to in Section 3.03.180 of the District Code and as set forth in Exhibit A, attached hereto
and incorporated herein by reference, are hereby adopted, effective January 1, 2021.

The Bi-Monthly Water Availability Charges and Water Commodity Rates adopted
herein shall adjust annually and automatically in the amounts and in accordance with the
schedule identified in Exhibit A. lncreases or decreases in wholesale water costs that the
City of Santa Maria charges to the District, including but not limited to any surcharges,
supplemental charges, changes to the Base Rate, or changes in energy costs, as
provided for in the Wholesale Water Supply Agreement dated May 7 ,2013, shall be
passed through to customers in accordance with Government Code section 53756.

Customers who are granted a leak adjustment under District Code Section
3.03.120 will be billed for excess usage above the normal average usage at a rate
equivalent to the otherwise applicable water rate minus the Supplemental Water Unit Cost
identified in Table 18 of the Water Rate Study.

Section 3. Private Fire Protection Charges

1

2

3
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O-XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNITY SERVICES DISTRICT

SETTING WATER RATES AND
PRIVATE FIRE PROTECTION CHARGES

The Bi-Monthly Private Fire Protection Charges referred to in Section 3.04.140 of
the District Code and as set forth in Exhibit B, attached hereto and incorporated herein by

reference, are hereby adopted, effective January 1,2021. The Private Fire Protection
Charges adopted herein shall adjust annually and automatically in the amounts and in
accordance with the schedule identified in Exhibit B.

Section 4. Effective Date

The effective date of the rates established in this Resolution shall be as set forth in
Sections 2 and 3 above, which are incorporated herein as if set forth in full.

Section 5. Repeal of Prior Resolutions

All resolutions and sections of resolutions that are inconsistent with this Resolution
are hereby repealed, subject to the effective dates identified in Sections 2 and 3 above.

Any existing rates and charges not specifically amended by this Resolution shall remain in

fullforce and effect.

Section 6. Effect of Repeal on Past Actions and Obligations

This Resolution does not affect prosecutions for violations committed prior to the
effective date of this Resolution, does not waive any fee or penalty due and unpaid on the
effective date of this Resolution, and does not affect the validity of any bond or cash
deposit posted, filed or deposited pursuant to the requirements of any prior resolution or
ordinance.

Section 7. CEQA Findings

The Board of Directors of the District finds that to the best of its knowledge the
rates and charges adopted by this Resolution are exempt from the California
Environmental Quality Act pursuant to Public Resources Code S 21080(b)(8) and CEQA
Guidelines Section 15273. The District General Manager is directed to prepare and file
appropriate notices.

Section 8. Severance Clause

lf any section, subsection, sentence, clause or phrase of this Resolution is for any
reason held to be unconstitutional, ineffective or in any manner in conflict with the laws of
the United States, or the State of California, such decision shall not affect the validity of
the remaining portions of this Resolution. The Governing Board of the District hereby
declares that it would have adopted this Resolution and each section, subsection,
sentence, clause and phrase thereof, irrespective of the fact that any one or more
sections, subsections, sentences, clauses or phrases be declared unconstitutional,
ineffective, or in any manner in conflict with the laws of the United States or the State of
California.
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O-XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNIry SERVICES DISTRICT

SETTING WATER RATES AND
PRIVATE FIRE PROTECTION CHARGES

Upon the motion of Director seconded by Director
the following roll call vote, to wit:

AYES:
NOES:
ABSENT:
CONFLICTS:

the foregoing resolution is hereby adopted this _ day of

and on

2020

DAN ALLEN GADDIS, President
Nipomo Community Services District
Board of Directors

APPROVED AS TO FORM
AND LEGAL EFFECT:

CRAIG A. STEELE
District Legal Counsel

ATTEST

MARIO IGLESIAS
General Manager and
Secretary to the Board
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. 2O2O-XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNITY SERVICES DISTRICT

SETTING WATER RATES AND
PRIVATE FIRE PROTEGTION CHARGES

EXHIBIT "A''

BI-MONTHLY AVAILABILITY CHARGES

Effective January 'l of each year

Current

Rate

January l,
2921

January 1,

2922

January 1,

2A23

January 1,

2024

January l,
2025

Meter Size Fixed Charge ($ per bi-month)

5lB thru 1 inch

1-112 inch

2 inch

3 inch

4 inch

6 inch

B inch

$51.59

$s0.87

$78.43

$178.85

$228.44

$372.90

$538.01

$53.70

w5.76

$106.42

9223.M

$312.99

$631.28

$995 04

$60.72

$84.84

$118.65

$249.29

$348.36

$697.07

$1,095 60

$67.73

$94.06

$131 20

$27ô.41

$385 16

$766-35

$1,202 00

$75 25

$103.97

$144.69

$305.33

$424"45

$840.66

$1,316_33

$83.'12

$114.39

$1s8.90

$335.75

$465.89

$919.47

$1,437 85

WATER COMMODITY RATES

Effective January 1 of each year

Current

Rate

January l,
2A21

January 1,

2ø22

January 1,

2023

January l,
2424

January 1,

2025

Variable Charge (S per HCF)

AllConsumption $5.95 $6.21 $6.68 87.21 $7.80 $8.45
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NIPOMO COMMUNITY SERVICES DISTRICT
RESOLUTION NO. zO2O-XXXX

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE NIPOMO COMMUNITY SERVICES DISTRICT

SETTING WATER RATES AND
PRIVATE FIRE PROTECTION CHARGES

EXHIBIT "B''

BI-MONTHLY PRIVATE FIRE PROTECTION CHARGES

Effective January I of each year

Fireline
Size

Fireline
Ratio

Current

Charge

January 1,

2A21

January 1,

2022

January 1,

2023

January 1,

2424

January 1,

2025

inches

'l inch
1-1l2inch

2 inch
3 inch
4 inch
6 inch
I inch
10 inch

0.01

0.03
0.06
0.16
0.34
1.00
2.13
3.83

$0.77
$2.25
$4.79

$13.9î
s29.65
$86.13

$183.54
$33CI.07

$0.47
$1.36
$2.90
$8.41

$17.93
$52.08

$110.99
$199.60

s0.54

$1.57
$3.34
$9.7CI

$20.68
$60.07

$128.01
ç230.2'l

$0.60

$1.74
$3.71

$10.78
$22.97
$66.73

$142.21

$255.74

$0.67
$1.%
$4.13

$11.99
$25.56
974.25

$158.23
$284.56

$0.74

$2.16
$4.61

$13.39
$28.52
$82.86

s176.57

$317.54
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NOTICE OF PUBLIC HEARING
WATER RATE INCREASE

This is a notice to explain proposed increases in water rates for the Nipomo Community Services District
("NCSD" or the "District") and the majority protest procedures. The proposed rate increases will be

recommended for adoption by NGSD's Board of Directors at the Public Hearing described in this Notice.
See fhe back page of this Notice for Public Hearing date.

The proposed water rate adjustment is needed to ensure that the District has sufficient revenues to fund operating and capital needs and

provide appropriate levels of operating, capital, and emergency reserves. The District's last rate increase became effective on December

1,2019 and was based on a5-year rate study adopted in October 2017. fwo major cost factors in the scheduled 14.7% rate increase

were ('1 )the additional supplemental water required to be purchased in 2020, a $335,000 added cost to the budget, and (2) funds dedi-

cated to rebuilding the District's operating reserves, $242,000.

lnflationary factors continue to put pressure on the cost of import water from the City of Santa Maria via the Nipomo Supplemental Water

Project as well as supplies and services needed to operate and maintain the water system.

Multi-year approach to setting rates

By taking a multi-year approach to rate-setting in meeting long{erm supplemental water purchasing obligations, infrastructure repair and

improvement needs, as well as delivering day{o-day services, the District can better prepare for the future and avoid significant unex-

pected rate increases.

Dear Owners of Record and Customers of Record,

Nipomo Community Services District is advancing a study of its water rates forthe purpose of reducing the scheduled 14.7o/owaler

rate increase 1o 4.5o/o. The 14,7o/o rate increase is scheduled to take effect December 1,2020, but if this proposal is approved, the re-

duced 4.5% rate increase would take effect January 1,2021. The global pandemic has affected local and worldwide economies and is

creating a challenging financial environment for our customers. ln response to COVID-19, the Board of Directors instructed staff to pro-

vide rate relief for District customers by reducing the rate increase in 2020. The funding deficit created by lhe 10.2o/o approved rate re-

duction will be met by utilizing District reserves and by spreading the cost over future years through 2025.

covrD-19

RESPONSE

Effective Date L-lan-Zl L-tan-22

PROPOSED 2O2O

ADOPTED 2017

AD.,USTMgNT

4.9%4.5%

t4.7Yo

-tO.æ/o

4.5/o

+4.4Yo

Proposed Water Rates

The proposed rates would maintain a uniform rate per unit of water used (1 Unit = 748 gallons or One Hundred Cubic Feet "HCF"). The

rate per unit would be the same for all users. Additionally, the proposed rates would extend a rate plan to 2025, when the District will

begin (July 1,2025) to meet its obligation to import 2,500 acre-feet of water annually. The proposed rates are structured to meet the

increased financial obligations for importing 60% more water from Santa Maria, without imposing a large rate increase all in one year.

The proposed rates would go into effect January 1, 2021. The subsequent year rate increases and a breakdown of costs are on the

following pages.

PLEASE CONTACT US IF YOU HAVE QUESTIONS OR COMMENTS ABOUT THE PROPOSED RATE INCREASE

(805)929-1133 | info@ncsd.ca.gov I P.O. Box 326, Nipomo,CA93444



TI.¡E PROPOSED WAîËR RATES

Proposed Bi-Monthly Fixed Charges with Uniform Rate Structure

Current Scheduled

Charge Dec.2020

Meter Size

5/8 thru 1 inch

1-112 inch
2 inch

3 inch

4 inch

Ss1.se

Soo.az

578.43

Si"78.8s

5228.44

$5s-2€
$s+T
$s7=05

$:€s.á-1
s253=78

AllConsumption ss.gs $€€¿

Single-family Residential

Proposed Bi-Monthly Private Fire Protection Charges

Fireline

Size

1 inch

7-t/2inch
2 inch

3 inch

4 inch

6 inch

Fireline

Ratio

0.01

0.03

0.06

0.16

o.34

1.00

Cunent

Charge

$an
'52,25

s4.79
:.' $13:91

529.6s

s86,13

January 1,

2021

50.47

s1.36

s2.e0

s8.41

s17.93

ss2.o8

January 1,

2022

So.s4

s1.s7

s3.34

se.70

s20.68

s60.07

January 1,

2023

so.6o

51.74

$3.71

s10.78

522.e7

s66.73

January '1 
,

2024

s0.67

s1.s4

54.13

$11.ss

s2s.s6

s74.2s

January 1,

2025

50.74

s2.16

s4.61

s13.3s

528.s2

s82.86

January 1, January 1, January l,
2022 2023 2024

Fixed Charqe ($ per bi-month)

$s¡.zo 56o.i2 567.73 57s.2s Sa:.rz
fisJa 584.84 594.06 SrOS.gZ S114.3e

s106.42 5118.6s s131.20 5144.69 s1s8.e0

5223.04 5249.29 5276.41. S30s.33 S33s.7s

s¡rz.gg s34s.36 ssss.r0 5424.4s s46s.8e

Variable Use Charqe ($ per Hundred Cubic Feet)

s6.21 Ss.4s

January 1,

2021

January 1,

2025

56.68 57.21 57.80

Proposed Rates

Example of 2021 Bi-Monthly 'Water Bills Including Proposed Rates

Very Low

Low

Median

Average

High

Very High

Very Low

Low

Median

Average

High

Service

Charge

ss1.se

ss1.s9

Ssr.ss

Ss1.s9

5sr.sg

Ssr.sg

5sr.sg

Current

Bill

Ss1.s9

s81.34
S111.oe

Stsz.74
s194.39

s28e.s9
349.09

Gurrent Bill

Volume

Charge

So.oo

s2e.75

5s9.s0

Sror.rs
5142.80

S238.oo

Szgz.so

Current

Bill

Ss1.s9

S81.34

S111.os

s1s2.74

S194.39

Szeg.sg

s349.09

Sss.zo

Ss¡.zo

ss3.7o

5s3.70

5s3.70

Ss3.70

$ss.zo

$o,oo

5sr.os
Soz. ro

Sros.sz

5149.04

5248.40

531o.so

January 1,

2023 Btll

567.73

S103.78

S13e.83

S19o.3o

S24o.t7

Sgse.rs
8.23

Ss¡.zo

5a¿.zs

S11s,80

5rs9.27

5202.74

Ssoz.ro

5364.20

5z.tt
Sg.+r

5+.tt
s6.s3

S8.3s

512.s1

51s.11

4.I%

4.2o/o

4.2%

4.3o/o

4.3%

4.3o/o

4.3o/o

January 1,

2025 Bnt

s83.12

$12s.37
5167.62

5226.77

S28s.e2

5421,.12

505.62

(HcF)

0

5

10

t7
24

40

50

Use

Impact of Proposed Bi-Monthly Fixed Charges with Uniform Rate Structure Over Time

Use (HCF)

0

5

1"0

t7
24

40
50

January 1,

2021Bill
Ss¡.zo
s84.7s

Si_1s.80

Srse.27
5202.74

Sgoz.ro

January 1,

2022Bil|
560.72

igq.P
sr27.s2
5174.28

5221.04

5327.92
394.72

January 1,

2024Btll

5ts.2s
Stt{.2s
S1s3.2s

S207.8s

$262.4s

s387.2s
5.25



S¡I{G¡-E FAÍV¡¡LY ts¡L¿- COMFARISON W¡T¡{ OTHËR LOCAL AGENCIES
The District's water rates are determined by our mix of low-cost groundwater and more expensive import-
ed water from the City of Santa Maria. The District is obligated to purchase increased amounts of import
water thereby reducing the demand and cost savings of low-cost groundwater.

Gomparison of Single-family Residential Bi-monthly Water Bills at 25 HCF Bi-monthly for 2021

This is for on averoge single-fomily, bi-monthly woter bill ot 25 HCF bi-monthly (including Fixed and Volume chorges) compøred to other local water ogencies.

Pass-Throuqh: The District is purchasing supplemental water from Santa Maria. Santa Maria may increase its water charges to the
District. The District may pass-through any increase at any time that such costs are increased to the District during the five-year period

fromJanuary 1,2021 toJanuary 1,2025, asallowed undersection53TS6of theCaliforniaGovernmentCode.
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so s2o s4o s6o s8o s1oo512o$14os16os18os2ÛOs22052æs260s2aos3(xrs32o

Avila Beach CSD

Los Osos CSD

San Luis Obispo
NCSD Jan t,2O2a

Santa Maria
NCSD Current Bill

Pismo Beach
Grover Beach

San Miguel CSD
Paso Robles

Arroyo Grande
Golden State WC

Heritage Ranch
Templeton CSD

HOW TO FROTEST

The following persons may submit a written protest against the Proposed Water Rate lncrease to the Dis-
trict's Clerk before the close of the Public Hearing.

Svstem. lf the person(s) signing the protest, as an owner, is not shown on the last equalized assess-
ment roll as the owner of the parcel(s) then the protest must contain or be accompanied by written evi-
dence that such person signing the protest is the owner of the parcel(s) receiving water service;

"Customer of record" (Tenant(s))whose name appears on the District records as the customer of rec-
ord for the corresponding parcel rece¡v¡ng water service from the NCSD.

A valid written protest must include:

1. A statement that it is a protest against the proposed water rate increase;

2. The name of the record owner or customer of record;

3. The identity of the affected parcel by assessor's parcel number or service address;

4. An original signature (not photocopy, email, or fax copy) of the record owner or customer of rec-

ord of the identified parcel; AND
5. The date the written protest is signed.

a

. An owner(s) of orooertv (parcel(s)) {"owner of receivino water service from the NCSD Water



}IOTICE OF WATER RATE INCREASE

Nipomo Gommunity Services District
148 S. Wilson St.
PO Box 326
Nipomo, CA93444
(805) e2e-1 1 33
wvwv.ncsd.ca.gov

Presorted

F¡rsl f;lass Mail

Li.S. Po.sta(je

PAID
P¡smo Beæh, CA

Perm¡t #10iì

GEf{ERA!. fI1¡AruAGER
Mario lglesias APN "APN Number"

Customer Name

Address

¡{ÕW f0 PROTEST (continued}
One written protest per parcel shall be counted in calculating a majority protest. Written protests will not be accepied by email or by fac-
simile. Verbal protests will not be counted in determining the existence of a majority protest.

Written protests regarding the water rate increase may be delivered to the NCSD Office located at 148 South Wilson Street, placed in the
District's payment drop-box located in the parking lot of the NCSD Office, or mailed to:

Nipomo Gommunity Services District
Attn: District Clerk
148 South Wilson Street, Nipomo, CA 93444
or P.O. Box 326, Nipomo, CÂ.93444-0326

To be counted, the written protest must be received by the close of the Public Hearing which begins at 9:00 AM on October 28,
2020, including those mailed to the District. No postmarks will be accepted; therefore, any wr¡tten protest not actually received
bythecloseofthePublicHearing,whetherornotmailedpriortothe PublicHearing,will notbecounted.

A representative may sign the written protest on behalf of an owner of record or a customer of record provided the representative attaches
to the written protest, written documentation/authorization, with original signature, to act in such capacity.

lf valid written protests are presented by a majority of owners of record and/or customers of record of parcels receiving water service with-
in the NCSD's Water System, then the NCSD will not adjust/increase the water rates. Only one protest per parcel will be counted in deter-
minìng whether or not a majority protest exists.

Limited space for in-person participation will be available and divided to enforce social distancing. Members of the public who attend in

person must wear an appropriate face-covering. Any interested party or their representative may submit comments via email to
info@ncsd.ca.qov by 9:00 a.m. on the day of the hearing for inclusion in the record of the hearing. All comments received by email will be

transmitted to the Board or read at the hearing.

PUBLIC HEARING

A Puþlic Hearlng for the Proposed Water Rate lncrease will þe held on:

October 28,2020 at I AM
Jon S. Seitz Board Room

Nipomo CSD
148 South Wilson Street, Nipomo

At the public hearing the Nipomo Community Services District Board of Directors will consider all public comment in support and in
opposition of the Water Rate lncrease and whether or not a Majority Protest exists. lf approved, the Water Rate lncrease would
become effective January 1,2021. A legal challenge, if any, will be limited to the issues raised at the public hearing.

AVAILABILITY OF STUDIES, REPORTS, AND INFORMATION

Additional information on the proposed water rates is available in the Woter Rote Study - August 2020 and lhe Støff Report.
This report is available for review at the District's administrative offices located at L48 South Wilson Street, Nipomo and on the
District's website at www.ncsd.ca.gov. ln addition, customers may contact the General Manager at (805) 929-Lt33 for further
information about the proposed rates.

NIPC)MO
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BUYING \^/ATER FROM CITY OF SANTA MARIA

Date Description

July 1, 2015

July 1, 2OL6

July 1, 2O2O

July 1, 2025

Year 1: Obligated to take a minimum of 645 AcFt of water.

Years 2 through 5: Minimum take of pay 800 AcFt of water.

Years 6 through L0: Minimum take of pay 1,000 AcFt of water.

Years LL and beyond: Minimum take of pay 2,500 AcFt of water.

I Acre Foot (AcFt) of woter = 325,851 qollons

[325,851 gollons is opproximolely o yeor's worlh of
woler for 3 homes in NipomoJ

J
wqs \-l j\-/
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' December 1 , 2O2O - 14.7o/o (lncreosed lmport Woter)

' December l, 2021 - 4.5o/o

\-l
ü 2017 RATE STUDY - SCHEDULED INCREASES

n
. Adopted Rote Schedule: October 11 , 2017 Public Heoring

' Two Approved Rote Adiustments Remoining:
fçrtcr

Water Rete Study

ü

hbr0û?
toe

Nipomo Community Services District

Submitled 8fr

Tuckfield & Associates
25¡9 &iùlñor,l|t6

NË?ort 8€ú, C¡ 9660

19(97604.r
m.h{l6êldðdtu.6

1a8Sl,ll,ú S!Ël
llpdþ, C¡ 96444
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2O2O PROPOSED RATE SCHEDULE

o Proposed Rote Schedule: October 28,2020 Public Heoring

' Reploces the two remoining 201 Z Rote Adiustments:

' Jonuory I ,2021 - 4.5o/o

' Jonuory 1 ,2022 - 8.9o/o

\J ,-.-j i.J

vü

\./
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tcrofian

ltlater Rate Study

{6lsr:33

AqKfo8o

Fq:

Nipomo Community Services District

Srómltted 8y:

Tuckfìeld & Associates
@bd: (b|toì Tu!$.ld
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2017 SCHEDULED VS. 2O2O PROPOSED

2017 Woter Rote Costs Scheduled to Toke Effect on December 1 , 2O2O

2017 Rote Study

2017 Rote Study

December 1 ,2O2Q 14.7o/o

Current Rote NA

Scheduled lncreose Amount $

$29.13 $6.e2

9525.80$

2O2O Proposed Woter Rotes

Study Effeclive Dqle o/o lncreqse Monthly Fixed Vqriqble $1748 gollons

$ 3.33 $ .qz

Study Effeclive Dqte o/o lncreqse Monlhly (Fixed) VEriqble $1748 gollons

2O2O Rote Study Jonuory 1 ,2021 4.5o/o

2017 Rote Study Culrent Rote

2020 Rqte Study Proposed lncreqse Amount $

$2ó.85

$z5 0

$o.zt

.95

[,*;
'¡{

$ t.05 $.zo

2O2O Proposed Rqte Reduclion (Sovings) $2.28/Month $ .71 /unit



2O2O RATE STUDY PROPOSED RATES
'Proposed Bi-Monthly Fixed ond Vorioble Chorges - Uniform Volume Rote Structure

v

Current

Fixed Chorge
Buy Water from City

Meter Size

t- I
I
I
I
I
I
I
¡

SfSthru l inch

1 -l f2 inch

2 inch

3 inch

4 inch

ó inch

I ïnch

$51.59
$ó0.82
$78.43

$ I 28.85
$228.44
$372.90
$538.01

Scheduled
Dec.2O2O
1,000 AcFt

$5€+é
$æ
$87€5
$4€e++
$2s3J8
$4e6r4+
$5€e€3

Jonuory l,
2021

1,000 AcFt

$ss.zo
$7 5.7 6

$106.42
$223.O4
$312.99
$ó3 t .28

$995.04

Jonuory l,
2022

1,000 AcFt

$60.72
$84.84
$t t 8.ó5

$249.29
$348.3ó
$697.O7

$ 1 ,095.ó0

Jonuory l,
2023

1,000 AcFt

$67.73
$q¿.oo

$131.20
$27 6.41

$385.1ó
$zoo.ss

$1,202.00

Jonuory l,
2024

1,000 AcFt

$7 5.25

$ I 03.92
$144.69
$305.33
$424.45
$840.óó

$1,31ó.33

Jonuory l,
202s

2,500 AcFt

$es.l z
$l I ¿.9ç
$l ss.ço
$335.25
$4ó5.89
$ilq.¿z

$1 ,437.95

Fixed Ctorge ($ per bi-month)

q
All Consum tion 5.95 $z.zt $z.ao $8.¿s

2020 Proposed Rote Reduction (Sovings)

$o.zr $o.oa



SETTING THE 2O2O RATE SCHEDULE REVIEW

DescriptionDate

April 22,2020

May L3,2020

luly 22,2O2O

August 26,2420

September 3, 2O2O

September 30, 2O2O

October 28,2020

December 1, 2O2O

January L,202L

Board Meeting: Considers Rate Normalization (Reduction)

Board Meeting: Awarded Rate Study Contract

Board Meeting: Received Rate Study Presentation

Board Meeting: Approved Rate Study, lnitiate Prop. 218 Process

Mail45-Day Prop 218 Notice

Community Outreach Meeting (Email Blast: Video Presentation on Website)

Board Meeting: Board Approves Rates (lf no Majority Protest)

20 ive (Only if 2020 Proposal Fails)

45% Rate lncrease Becomes Ëffective
v

t;¡,i,ï J
\-/
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\./ NEED MORE INFORMATION

. FULL RATE STUDY:

. COPY OF THE PUBLIC NOTICE:

. CONTACT NIPOMO CSD

' PHONE: (805) 929-1 133

. EMATL : INFO@NCSD.CA.GOV U

{
's. J
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HOW TO PROTEST

A VALID WRITTEN PROTEST MUST BE RECEIVED BY THE CLOSE OF THE PUBLIC HEARING SET FOR

OCTOBER 28,2020 @ 9:004M AND LOCATEDAT 1-48 S. WILSON STREEI, NIPOMO CA lN BOARD

MEET¡NG ROOM. THE PROTEST LETTER NEEDS TO INCLUDE THE FOLLOWING:

1-. A STATEMENT THAT IT IS A PROTEST AGAINST THE PROPOSED WATER RATE INCREASE;

2.THE NAME OF THE RECORD OWNER OR CUSTOMER OF RECORD;

3. THE IDENTITY OF THE AFFECTED PARCEL BY ASSESSOR'S PARCEL NUMBER OR SERVICE

ADDRESS;

4. AN ORIGTNALSTGNATURE (NOT PHOTOCOPY EMATL, OR FAX COpy) OFTHE RECORD OWNER

OR CUSTOMER OF RECORD OF THE IDENTIFIED PARCEL; AND \r
5. THE DATE THE WRITTEN PROTEST IS SIGNED.

'ú

v \J
\J
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